WT/TPR/S/85/KNA
Trade Policy Review
Page vi

Saint Kitts and Nevis
WT/TPR/S/85/KNA

Page v


World Trade
Organization
RESTRICTED





WT/TPR/S/85/KNA

7 May 2001


(01-2219)




Trade Policy Review Body


TRADE POLICY REVIEW

SAINT KITTS AND NEVIS

Report by the Secretariat



This report, prepared for the first FORMTEXT 
 Trade Policy Review of the Saint Kitts and Nevis, has been drawn up by the WTO Secretariat on its own responsibility.  The Secretariat has, as required by the Agreement establishing the Trade Policy Review Mechanism (Annex 3 of the Marrakesh Agreement Establishing the World Trade Organization), sought clarification from the Government of Saint Kitts and Nevis on its trade policies and practices.

Any technical questions arising from this report may be addressed to Mr. A. Silvy (tel. 739 52 49) or to Mr. R. Valdés (tel. 739 53 46).

Document WT/TPR/G/85/KNA FORMTEXT 
 contains the policy statement submitted by the Government of Saint Kitts and Nevis.



 ADVANCE \y 700 
Note:
This report is subject to restricted circulation and press embargo until the end of the meeting of the Trade Policy Review Body on Saint Kitts and Nevis.

CONTENTS



Page

I.
Economic environment
1

(1)
Main Economic Developments
1

(i)
Structure of the economy
1

(2)
Developments in Trade
8

(3)
Trends and Patterns in Foreign Direct Investment (FDI)
8

(4)
Outlook
10

II.
trade policy regime
10

(1)
General Constitutional and Legal Framework
10

(2)
Trade Policy Formulation and Implementation
11

(3)
International Relations
12

(i)
World Trade Organization
12

(ii)
Regional and bilateral agreements
12

(iii)
Trade consultations and disputes
13

(4)
Investment Policy
13

III.
trade policies and practices by measure
14

(1)
Measures Directly Affecting Imports
14

(i)
Procedures
14

(ii)
Tariffs
15

(iii)
Other levies and charges
19

(iv)
Customs valuation and rules of origin
21

(v)
Import prohibitions, restrictions, and licensing
22

(vi)
Contingency measures
23

(vii)
Government procurement
24

(viii)
State-trading
24

(2)
Measures Directly Affecting Exports
25

(3)
Measures Affecting Production and Trade
26

(i)
Legal framework for business and taxation
26

(ii)
Incentives
26

(iii)
Standards and other technical requirements
28

(iv)
Sanitary and phytosanitary measures
28

(v)
Competition policy and regulatory issues
29

(vi)
Price controls and marketing boards
29

(vii)
Intellectual property rights
31



Page

IV.
market ACCESS in services
33

(1)
Overview
33

(2)
Financial Services
34

(i)
Banking
35

(ii)
Trusts
37

(iii)
Insurance
37

(3)
Telecommunications
38

(4)
Other Offshore Services
38

(5)
Tourism
39

(6)
Transportation and Related Services
40

(i)
Maritime transport and related services
40

(ii)
Air transport
41

BIBLIOGRAPHY
43

APPENDIX TABLES
45

CHARTS




Page
I.
ECONOMIC ENVIRONMENT

I.1
St. Kitts and Nevis:  Merchandise trade, 1997
9

III.
TRADE POLICIES AND PRACTICES BY MEASURE

III.1
Frequency distribution of MFN tariff rates, 2000
18

TABLES

I.
ECONOMIC ENVIRONMENT

I.1
St. Kitts and Nevis:  Gross domestic product, by sector, 1995-99
1

I.2
Selected indicators on agricultural production, 1995-99
2

I.3
Basic macroeconomic indicators, 1995-99
4

I.4
Effect of hurricanes on the St. Kitts and Nevis economy, 1995-99
5

I.5
Balance of payments:  current account 1995-99
7

II.
TRADE POLICY REGIME

II.1
St. Kitts and Nevis:  Status of notification requirements to the WTO, as circulated 
13


to WTO Members, 1995-2000

III.
TRADE POLICIES AND PRACTICES BY MEASURE

III.1
Summary analysis of St. Kitts and Nevis' tariffs:  Applied tariff, 2000
17

III.2
St. Kitts and Nevis:  Consumption tax, 2000
20

III.3
St. Kitts and Nevis' import licensing requirements
22

III.4
Export duties, 2000
25

III.5
List of price controls, 2000
30

III.6
St. Kitts and Nevis' membership in international instruments on intellectual
31


property rights

IV.
MARKET ACCESS IN SERVICES

IV.1
Tourism statistics, 1995-99
39

APPENDIX TABLES



Page

I.
ECONOMIC ENVIRONMENT

AI.1
St. Kitts and Nevis:  Imports by principal products, 1995-97
47

AI.2
St. Kitts and Nevis:  Exports and re-exports by principal products, 1995-97
48

AI.3
St. Kitts and Nevis:  Imports by origin, 1995-97
49

AI.4
St. Kitts and Nevis:  Exports and re-exports by destination, 1995-97
50

III.
TRADE POLICIES AND PRACTICES BY MEASURE

AIII.1
St. Kitts and Nevis:  bound duties and charges
51

IV.
MARKET ACCESS IN SERVICES

AIV.1
Summary of St. Kitts and Nevis' specific commitments in individual
53


service sectors

I. Economic environment

(1) Main Economic Developments

(i) Structure of the economy

1. The Federation of St. Kitts and Nevis is a small economy heavily reliant on tourism and other services (Table I.1).  There are many similarities between the economic structure of St. Kitts and Nevis and those of other OECS countries.  Tourism has become the most important activity in terms of  jobs and foreign exchange, and has been identified by the Government as the key sector for future development, replacing the traditional activity of sugar production, for which there is a pending debate.  The country has been successful in attracting foreign investment in manufacturing, notably in electronic assembly and, most recently, in information technology and computer operations.

2. The contribution of agriculture to GDP declined during the 1990s, falling to just 3.6% of GDP in 1999 (Table I.1).  Agricultural production contracted severely in 1998 and 1999.  The importance of sugarcane has been declining, and in 1999 represented just 1.1% of GDP, slightly less than fishing.  After a sizeable increase in 1997, sugarcane production declined sharply in 1998 and 1999 as a result of crop damage and reduced yields;  following Hurricane Georges the average amount of cane required to produce one tonne of sugar increased from 9.8 tonnes in 1998 to 11.1 tonnes in 1999 (Table I.2).  Sugarcane has not been grown on Nevis since the 1950s but it remains the dominant crop on St. Kitts.  Non-sugar agriculture has been adversely affected in recent years by significant soil erosion and crop damage.

Table I.1 

St. Kitts and Nevis:  Gross domestic product, by sector, 1995-99

(Percentage of GDP) 

Sector
1995
1996
1997
1998
1999

Agriculture, livestock, forestry, fishing
5.3
5.2
5.5
4.2
3.6

Sugarcane
2.2
1.9
2.6
1.4
1.1

Other crops
1.0
1.1
1.0
0.8
0.8

Livestock
0.5
0.6
0.5
0.5
0.4

Forestry 
0.1
0.1
0.1
0.1
0.1

Fishing
1.6
1.5
1.3
1.4
1.2

Mining and quarrying
0.3
0.3
0.3
0.3
0.3

Manufacturing
10.8
10.3
10.4
9.9
10.3

   Sugar
1.7
1.2
2.0
1.2
0.8

   Other manufacturing
9.1
9.1
8.4
8.6
9.5

Construction
12.2
12.1
11.2
12.2
13.1

Electricity and water
2.0
1.9
1.9
2.0
1.9

Services
71.4
72.1
72.6
73.4
72.6

Wholesale and retail trade
14.1
14.3
14.7
15.2
15.7

Hotels and restaurants
9.0
9.3
9.5
9.3
9.1

Transport 
7.8
7.8
7.5
7.2
7.5

   Road transport
4.0
3.9
3.7
3.4
3.4

   Sea transport
2.8
2.7
2.7
2.8
3.1

   Air transport
1.0
1.2
1.1
1.0
1.0

Communications
7.9
8.3
7.8
7.6
6.6

Banks and insurance
12.1
12.2
13.2
13.7
13.7

Real estate and owner-occupied dwellings
3.2
3.1
3.1
2.7
2.8

Producers of government services
18.7
18.4
17.7
18.7
19.0

Other services
4.3
4.3
4.3
4.2
4.3

Less:  Imputed banking service charge
-7.6
-7.7
-7.3
-7.1
-7.1

Source:
Information provided by the authorities of St. Kitts and Nevis.

Table I.2

Selected indicators on agricultural production, 1995-99

1995
1996
1997
1998
1999

Tonnes of sugarcane ('000)
180.3
203.7
305.2
240.1
196.8

Tonnes of sugar ('000)
20.0
20.3
30.9
24.6
17.7

Area reaped ('000 hectares)
3.3
3.4
3.8
3.8
3.7

Tonnes of cane per hectare
8.9
9.7
13.1
10.5
8.6

Tonnes of cane per tonne of sugar
9.0
10.1
9.9
9.8
11.1

Bananas (kg.)
15,876
18,597
28,894
19,051
17,101

Cabbages (kg.)
71,629
57,951
125,919
69,587
154,903

Carrots (kg.)
54,361
112,165
106,822
83,265
55,702

Cucumbers (kg.)
49,442
55,656
73,165
70,081
58,832

Mangoes (number)
525,000
220,000
245,000
290,000
232,000

Pumpkins (kg.)
79,536
123,804
100,018
93,265
73,256

Sweet oranges (number)
8,000
6,300
11,000
31,000
35,000

Sweet potatoes (kg.)
92,080
117,278
145,922
144,244
150,912

Tomatoes (kg.)
90,072
115,804
104,917
58,614
99,519

White Potatoes (kg.)
150,000
102,000
161,662
172,999
210,469

Eggs (dozens)
250,667
410,558
377,758
478,063
351,792

Broilers (number)
53,928
27,676
5,000
8,000
..

Cattle (number)
261
236
244
284
355

Sheep (number)
1,929
2,057
2,137
2,649
2,428

Goats (number)
1,670
1,693
1,754
1,982
1,914

Pigs (number)
2,428
2,347
1,941
2,346
1,135

..
Not available.

Source:
Ministry of Finance;  and St. Kitts Sugar Manufacturing Corporation.

3. The contribution of manufacturing (including agri-industry) to GDP declined slightly between 1995 and 1999, from 10.8 to 10.3%, mainly due to a sharp contraction in the refined sugar and molasses industry.  The sugar industry contracted severely in 1998 and 1999, by 21% and 18% respectively, with hurricane damage in both years compounding the industry's problems.  Sugar output in 2000 was 18,052 tonnes, just 1.8% more than in 1999.  The Government is projecting that sugar output for 2001 will be close to 20,850 tonnes of raw sugar with earnings amounting to approximately EC$25 million.

4. The St. Kitts Sugar Manufacturing Corporation (SSMC), the sole producer and exporter of sugar, continued to make heavy losses in 1998 and 1999.  The industry's high production costs, averaging EC$2,440 per tonne, compared with an average selling price of EC$1,364 per tonne in 1998 and EC$1,257 in 2000, have been behind these losses, and have raised questions about the viability of sugar production in St. Kitts.  Lower production has translated into reduced exports:  in 1999, the volume of sugar exported fell by 24.7% with respect to 1998, while value declined by 20.5%.  Exports of sugar in 2000 totalled 16,972 tonnes, marginally above the 16,908 tonnes exported in 1999.  Despite the slight increase in sugar exports, net earnings from sugar exports fell to EC$24.3 million in 2000 from EC$26.0 million in 1999.  At present St. Kitts sells sugar to four markets:  the domestic market;  the United Kingdom, under the Lomé/Cotonou Agreement;  the United States;  and other CARICOM countries. 

5. Sugar exports take place under quotas and preferential price conditions.  For its sales to the European Union (EU), St. Kitts and Nevis benefits from an ACP quota of 16,946.6 tonnes (raw value) and an additional Special Preferential Sugar quota, of around 3,500 tonnes.  The arrangements on the Special Preferential Sugar (SPS) quota is due to an end in June 2001.  Sales to the United States take place under the U.S. Sugar Program, and the quota allocation varies each year, generally between 7,258 and 16,000 tonnes.  The authorities have noted that the SPS and the U.S. quotas have not been utilized in recent years, and in practice St. Kitts and Nevis is exporting sugar only to the United Kingdom.  They noted that, in the past few years, St. Kitts and Nevis has allocated its SPS quota to other CARICOM countries, in particular Guyana.  Sales to other CARICOM countries took place under a quota system in the past, with quantities fixed by CARICOM Ministers, but no sales have taken place since 1981.  Sugar is sold in the domestic market at controlled prices, and the Government reimburses the industry the difference between these and market prices.

6. The Government is considering two options for dealing with the problems facing the sugar industry;  it has initiated a public consultation to seek public views, using as background a summary of a World Bank funded cost and benefits study.
  The options considered are maintaining the sugar industry and maximizing sugar production from the existing area of sugarcane lands, or ceasing production and closing the SSMC.  Within the first option, three development possibilities have been identified:  (i) keeping the industry in a functional state, with minor modifications;  (ii) restricting sugar production to quota markets only;  (iii) investing heavily to cut down SSMC present losses.  The study (with projections up to 2007) concluded that the most expensive alternative is maintaining the status quo, with minor improvements, in the industry, which would lead to annual losses of between 59% and 150% of total income.  Among the three options to keep the sugar industry, recapitalizing the industry would be the least costly;  however, although it would lead to a reduction in production costs over time, it would not prevent the industry from posting losses.  Closure of the sugar industry, on the other hand, would eliminate losses linked to production, but would entail severance payments to permanent workers, as well as the costs of maintaining fields to avoid erosion, servicing or clearing debts, and the establishment of a social safety net for workers unable to find suitable alternative employment.  The authorities noted that the closure of the industry, apart from involving costs of some EC$26 million, would make redundant approximately 1,400 workers, or 6% of the work force.

7. Activities in other manufacturing industries increased between 1995 and 1999, triggered by investment in light industry.  The manufacturing sector in St. Kitts and Nevis is small, and consists primarily of light manufactures like beverages (beer, malt, rum, soft drinks), and pasta for the domestic market;  and of enclave industries that assemble electrical or electronic components, and traps for the cable industry, for the external market.  With the exception of enclave industries, most of the manufacturing production is consumed internally, although there are some exports to other CARICOM countries.  Industries producing for the local market have come under increased competition from imported goods in recent years, and have been steadily losing market share, while those producing for export have performing strongly up to 2000.  The authorities noted, however, that, in 2001, the situation of the enclave sector has changed because of a perceived decline in U.S. demand, which has led to a decline in production and layoffs. 

8. Construction showed continued growth between 1995 and 1999, triggered by reconstruction after the hurricanes and new investment in tourism, housing, and public sector projects.  Growth was maintained in 2000, when it reached 16.2% reflecting the continuation of post-hurricane rehabilitation, and hotel construction.  Additionally, several public sector projects are under way or are expected to start in 2001, including two port projects, an airport project, and road improvements in Nevis, and hospital development, sport  and housing facilities, in St. Kitts. 

9. Services are the major economic activity, contributing about 72% of GDP in 1999.  Aside from services provided by the Government, the main service activities are tourism, banking and insurance, and transportation.  

(b) Output, employment and prices

10. The economy of St. Kitts and Nevis has exhibited relatively strong average growth since 1995, expanding by an annual average rate of 4.8% over the 1995-99 period despite the adverse effect of hurricanes.  After growth of 5.9% in 1996 and 7.3% in 1997, real GDP expanded by only 1% in 1998 and 2.8% in 1999 (Table I.3).  Hurricane Georges struck the islands in September 1998 and inflicted substantial damage to the housing stock, roads, and hotel facilities, affecting agriculture (specially sugar), manufacturing, transportation and real estate activities.  The impact of Hurricane Georges on the tourism industry was felt mainly in 1999, as several establishments, including one of the largest hotels, were damaged and forced to close.  Despite continued weakness in the hotel and restaurant sector, growth picked up in 1999, led by recovery in construction, manufacturing, and transportation.  Hurricanes Jose and Lenny, in November 1999, caused coastal damage and severely dampened tourism owing to the destruction of the cruise ship pier in Basseterre and additional damage to some hotels and beaches.  The authorities noted that, in accordance with a study taken by the Ministry of Finance, Development and Planning, the impact of Hurricane Georges is estimated at EC$1.09 billion in damages, which exceeded total GDP for 1998 (Table I.4).

Table I.3

Basic macroeconomic indicators, 1995-99
(Year to year percentage change, unless otherwise specified)


1995
1996
1997
1998
1999

Real sector






GDP at market prices (EC$ million)
518.1
552.0
589.4
596.1
613.1

Real GDP at factor cost (EC$ million)
436.6
462.4
496.3
501.4
515.4

Gross domestic product (real) 
3.5
5.9
7.3
1.0
2.8

GDP per capita
2.9
5.3
6.7
0.4
2.2

Gross domestic investment (% of GDP)
46.3
45.8
44.0
43.0
37.4

Gross national savings (% of GDP)
26.8
15.4
23.0
26.5
11.3

External savings (% of GDP)
19.5
30.4
21.0
16.4
26.0

Private consumption (% of GDP)
57.1
59.6
50.8
49.6
58.7

Central government consumption (% of GDP)
20.0
23.6
22.8
23.6
25.5

Consumer price index (end of period)
2.6
3.1
11.3
0.9
1.8

Retail price index (period average)
..
2.1
8.9
4.0
3.4

External sector






Exports (% of GDP)
15.8
14.0
18.7
17.0
15.9

Imports (% of GDP)
50.8
53.7
47.2
47.9
48.0

Current account balance (% GDP)
-26.8
-30.5
-21.0
-16.4
-26.0

Terms of trade
0.1
-1.1
-0.1
1.8
-2.1

Real effective exchange rate
-0.8
0.8
12.5
-1.9
3.0

Estimated visitor expenditure (EC$ million)
175.8
180.4
194.2
206.2
182.1

Net imputed international reserves (US$ million)
38.4
37.7
41.4
49.6
52.3

Outstanding external public debt (% of GDP)
24.7
25.4
39.6
44.0
46.6

Debt service ratio (% of exports of goods and services)
5.3
5.7
5.3
7.5
11.2

General government finance






Fiscal current account balance (% of GDP)
0.5
0.4
1.1
0.2
-1.4

Overall fiscal balance (% GDP)
-1.7
-3.9
-3.7
-6.5
-5.7

Money and interest rates






Money supply, M1  (end of period.)
9.9
11.4
-2.0
11.2
16.1

Broad money, M2 (end of period)
12.4
5.5
13.5
4.0
11.3

Prime lending rate (% per annum)
9.5
9.5
9.5
9.5
9.5

..
Not available.

Source:
Information provided by the authorities;  and International Monetary Fund (2000).

Table I.4

Effect of hurricanes on the St. Kitts and Nevis economy, 1995-99

Hurricanes
Year
Estimated damage

(EC$ million)
Estimated damage

(EC$ million)
Total GDP

(EC$ million)

Luis and Marilyn
1995
531.6
196.9
524.8

Georges
1998
1,085.7
402.1
652.0

Jose
1999
10.4
3.8
693.3

Lenny
1999
113.1
41.9
693.3

Source:
Information provided by the authorities.

11. The disparity between domestic savings and investment is reflected in the growing deficit on the external current account, which reached 26% of GDP in 1999.  Gross domestic savings peaked in 1998 at 26.5% of GDP, but declined to barely 11% in the aftermath of the hurricanes.  The share of investment in GDP is high, traditionally around 45%;  in 1999, however, it contracted to some 37.4% due to the effect of natural disasters.

12. During 1995-99, inflation in St. Kitts and Nevis was close to levels observed in its major trading partners.  However, in 1997, the retail price index rose substantially as a result of the conversion of the consumption tax base from the import-duty-exclusive to the import-duty-inclusive value of imports of goods.  The reduced growth rate observed in 1998 and 1999 was accompanied by a lower rate of inflation in both years.

13. St. Kitts and Nevis does not maintain comprehensive statistics on employment;  however, there are signs of labour shortages in some areas, particularly construction.  As reported by the IMF, between 1996 and 1999, aggregate labour productivity, as measured by real output per worker, declined by about 0.25% a year on average.  The Government has attempted to address this decline through the introduction of computer training at all levels of schooling and the encouragement of adult education.  Despite declines in productivity, general wage increases of 10% were awarded by the Central Government to its 2,800 employees (one eighth of the workforce) in July 1997 and March 2000, putting upward pressure on wages in other sectors.  Minimum wages apply to specific sectors and jobs, but they have not been adjusted since 1996.

14. According to a recent study conducted by the Caribbean Development Bank (CDB), although unemployment rates are generally the same for the poor as the non-poor, the duration of unemployment for the poor is longer.  While the non-poor often suffer from involuntary or transitional unemployment, the poor face the pervasive problem of structural unemployment because of lack of skills, or low educational attainment and medical problems.

(c) Fiscal policy 

15. The fiscal position of St. Kitts and Nevis has weakened in recent years as a result of external shocks, such as hurricanes and higher oil prices, and rapid increases in spending on goods and services.  Other factors contributing to the increase in the deficit, have been the rising wage bill, the increasing deficit run by the SSMC, the implementation of some large investment projects, and the cost of running a double government administration, one for St. Kitts and another for Nevis, with a consequent duplication of services.  All this led to a substantial increase in government expenditure which reached EC$236.8 million in 1999.  In July 2000 and January 2001, the Government adopted measures designed to reduce the size of the deficit, but the fiscal position remains fragile.

16. The Government's policy is to offset the traditional deficit in the fiscal capital account, generated mainly by the implementation of investment projects with a surplus in the Central Government's current account.  This was the case between 1995 and 1998;  however, in 1999 and 2000 a deficit was posted, putting more strain on the overall fiscal position, particularly in the latter year.  In 2000, the Central Government's current position was particularly affected by the 10% wage increases accorded to public employees, and by higher oil prices.

17. The Central Government's overall deficit rose gradually in the early to mid 1990s, reflecting a large across-the-board rise in spending, only partly offset by increased revenue.  The deterioration of the fiscal accounts accelerated between 1995 and 1996, when the deficit doubled (Table I.3).  The passage of Hurricanes Marilyn and Luis partly contributed to the increase in this deficit.  The overall fiscal deficit nearly doubled again in 1998, reflecting the increase in relief and reconstruction activities in the wake of Hurricane Georges, narrowing only slightly in 1999.  The deficit widened again in the first half of 2000, when, despite a moderate economic upturn, the overall Central Government deficit expanded to about 11% of GDP on an annual basis, as a result mainly of a substantial rise in expenditures on goods and service, and in the wage bill, reflecting a 10% hike in public sector wages.  Weak collection of hotel taxes, and of import duties and consumption tax on imports, and lower proceeds from gasoline taxes worsened the fiscal situation further. 

18. To reduce the fiscal deficit, the Government implemented a number of measures in 2000 to limit expenditure;  these included freezing public sector employment, centralizing procurement of government supplies to enhance control and realize volume discounts, and limiting capital expenditure to projects already under way.  The expenditure measures were accompanied by a number of revenue measures including increases in electricity and water tariffs, and in regulated retail gasoline prices.  The measures are expected to contain the overall Central Government deficit to 6.5% of GDP in 2001, and reduce it in subsequent years to reach 3.5% of GDP by 2003.

19. In January 2001 a new set of measures was announced, including the increase of the customs service charge from 3% to 5%, and of the consumption tax was announced by five percentage points, together with the extension of the coverage of the social security levy (Chapter III).

20. As a consequence of higher public sector deficits, public external debt almost doubled between 1995 and 1999, and its ratio to GDP rose from 24.7 to 46.6%.  The debt service ratio increased from about 5.3% of exports of goods and services in 1995 to 11.2% in 1999.

(d) Monetary policy

21. St. Kitts and Nevis, together with the other OECS States, is a member of the Eastern Caribbean Currency Union (ECCU).  The Monetary Council of the Eastern Caribbean Central Bank (ECCB) is responsible for monetary policy for the whole OECS.  The ECCB has kept the EC dollar pegged to the U.S. dollar at a rate of EC$2.70 per US$1.  Following this peg, the nominal effective exchange rate has followed the movement of the U.S. dollar vis-à-vis the currencies of other trading partners, reflecting, but also contributing to, the predominance of the United States in St. Kitts and Nevis foreign trade.  

22. St. Kitts and Nevis has adopted the Uniform Act (UBA), which standardizes ECCB's regulatory and supervisory procedures, sets limits on unsecured loans at 15% of the bank's total loan portfolio, and requires the publication of financial results.  The ECCB has maintained a 6% requirement on bank deposits and a minimum interest rate of 4% on saving deposits, while allowing banks to set lending and deposit rates freely.

23. The broad money supply (M2) expanded at an annual average rate of almost 10% between 1995 and 1999.  The prime lending rate remained stable at 9.5%, with other lending rates as high as 15-16% in nominal terms, which translates to two-digit real interest rates, considering the relatively low increase in the CPI.

24. Like other Eastern Caribbean States, St. Kitts and Nevis maintains exchange controls on capital and non-trade current transactions.  In 1997, the Government increased the limit of foreign exchange purchases from EC$100,000 per person per year to EC$250,000;  purchases for amounts above EC$250,000 require the approval from the Ministry of Finance. 

(e) Balance of payments

25. The current account of the balance of payments is traditionally in deficit, since imports of goods largely exceed exports, and the surplus in services is insufficient to cover the difference.  Current account deficits, although large, have fluctuated widely since 1995, reflecting the effect of various external shocks, mainly hurricanes (Tables I.3 and I.5).  The current account deficit narrowed in 1997 owing to a large improvement in the merchandise trade balance (due to an increase in exports of sugar), it improved further in 1998 as a result of a particularly strong surge in travel receipts during the first half of the year (prior to Hurricane Georges) and higher transfers associated with hurricane relief in the second half of the year, but worsened in 1999 as transfers returned to more normal levels and tourism receipts dropped sharply following heavy hurricane damage to infrastructure and the temporary closure of a major resort in Nevis.

Table I.5

Balance of payments:  current account 1995-99

(US$ million)

1995
1996
1997
1998
1999

Current account balance
-45.4
-68.4
-54.7
-41.2
-81.8

Exports (f.o.b.)
36.6
39.1
51.4
44.8
45.0

Imports (f.o.b.)
-117.1
-131.3
-129.5
-130.9
-135.1

Services (net)
26.1
25.5
29.6
42.2
13.6

       Receipts, of which
81.1
86.8
94.7
104.1
97.6

         Travel
63.0
66.8
72.4
66.5
69.9

         Payments
-55.1
-61.3
-65.0
-61.9
-84.0

Income (net)
-11.0
-18.0
-21.8
-25.4
-28.2

Compensation of employees
-0.8
-1.6
-2.4
-0.3
0.0

Investment income
-10.2
-16.4
-19.4
-25.1
-28.2

     Direct investment (net)
-14.4
-13.7
-16.7
-21.3
-22.2

     Portfolio investment (net)
2.5
0.8
0.1
0.9
0.4

     Other investment (net)
1.7
0.1
-0.6
0.1
0.1

Transfers (net)
20.0
16.7
15.9
28.4
23.0

Capital and financial account balance 
32.0
53.8
47.5
41.2
85.8

Capital account-transfers
7.3
5.4
4.2
5.4
6.3

Financial account
24.8
48.4
43.3
35.8
79.5

    Direct investment (net)
20.5
35.2
19.7
31.9
42.5

    Portfolio investment (net)
2.7
8.0
0.4
-0.1
0.0

    Other investment (net)
1.6
5.2
23.2
4.0
37.0

Net errors and omissions
15.7
13.9
10.5
5.9
-24.5

Overall balance
-2.3
0.6
-3.3
-6.0
-2.7

Change in reserves
-1.7
0.7
-3.3
-10.7
-2.7

Source:
Eastern Caribbean Central Bank;  and Ministry of Finance.
26. The share of exports of goods in GDP remained broadly unchanged between 1995 and 1999, except for a surge in 1997.  Exports have been affected by the ongoing problems in the sugar industry, as well as by a loss of external competitiveness (except for enclave industries).  After peaking in 1996, the share of imports in GDP declined by about five percentage points of GDP in subsequent years, to some 59% in 1999.  

27. The services account was roughly stable as a share of GDP between 1995 and 1999, except for 1998.  Tourism receipts remained broadly unchanged as a share of GDP, at around 30%, despite the negative effect of hurricanes in 1999.  Net income outflows showed a clear increasing trend during the 1995-99 period, as the use of foreign labour, especially in the agriculture sector, increased, and the repatriation of profits by commercial banks as well as interest payments by foreign-owned hotels were higher than in previous years.
28. The current account of the balance of payments shows a recurrent deficit caused basically by the strong imbalance between exports and imports of merchandise, with exports representing just one third of imports.  The deficit in merchandise trade has been worsening over the years, reflecting the strong import content of the Government's investment programme, but also an increase in private consumption;  in the 1997-1999 period it represented some 24% of GDP.  The current account of the balance of payments is expected to remain under pressure in the near future, as imports of building materials, machinery and equipment, inputs for the tourism industry, and consumer goods continue to expand.  Increased receipts from tourism, direct foreign investment, and public sector external assistance should continue to help finance the current account deficit (Table I.5).  These inflows have offset outflows, resulting in a small overall surplus in the balance of payments between 1995 and 1999, with the exception of 1996.  The Government anticipates a small improvement in the current account deficit in 2000, when it is expected to represent some 21.7% of GDP.  Thereafter, the deficit is expected to continue declining moderately due to increased tourism revenues.

(2) Developments in Trade

29. Exports of agricultural products (principally sugar) accounted for some 58% of total merchandise exports in 1997, the last year for which Comtrade figures are complete for St. Kitts and Nevis (Chart I.1); sugar exports, all of which take place under preferential conditions, represented over half of total exports.  However, throughout the 1995-99 period, according to national sources, the share of agricultural exports in total exports fluctuated considerably, following the shifts in production in the sugar industry.  Machinery and transport equipment is the second most important export item, accounting for about 37% of total exports in 1999.

30. The composition of imports has remained stable since 1995:  more than half of all imports are consumer goods, both agricultural and manufactures (mainly grouped under other manufactures in Chart I.1), with the rest mainly accounted for by machinery and equipment, and inputs. 

31. The main trading partner is the United States, which is the destination for some 53% of exports, and the origin of 56% of imports.  The second largest trading partner, the United Kingdom, is the market for roughly a third of St. Kitts and Nevis' exports and origin of some 10% of imports.  Other important trading partners include other EU countries, and other CARICOM countries, especially Trinidad and Tobago. 

(3) Trends and Patterns in Foreign Direct Investment (FDI)

32. Total foreign direct investment in the period 1995-99 amounted to US$150 million;  other investment in St Kitts and Nevis totalled US$71 million.  Foreign investment inflows are large with respect to the size of the economy, representing, in some years, 20-30% of GDP.  The main foreign investment inflows in recent years have been in hotel development and reconstruction, and the electronics industry. 
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Saint Kitts and Nevis: Merchandise trade, 1997
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(4) Outlook

33. The Government expects economic conditions to be favourable over the medium term, barring major damage from hurricanes.  For this, the Government is counting on solving the sugar industry's problems and reducing the budgetary imbalance.  The Government expects the economy to grow at a pace averaging 5% a year over the 2001-05 period, led by investments in tourism.  The major risks to these forecasts lie in the Government's ability to expand the tourism sector while at the same time diversifying the economy.  Also, labour shortages may constrain growth.  The Government is trying to increase potential output by upgrading educational skills, removing the monopoly on telecommunications, and broadening the domestic tax base.

34. The overall fiscal deficit is expected to remain high, although the Government is relying on the recently implemented measures to lead to a gradual reduction in the deficit over the medium term, to some 3.5% of GDP by 2003.  The Central Government's debt as a share of GDP is projected to decline gradually from its peak of some 60% of GDP in 2000.  The high fiscal deficit and debt illustrate the fragility of the Government's finances;  improvements in these conditions is dependent mainly on foreign direct investment and an increase in services exports.

35. The current account deficit in the balance of payments is projected to widen further in 2001, due to higher imports associated with hotel expansion, before falling from 2002 onwards, to 22% of GDP by 2005, counting on a levelling-off of imports and an increase in exports of services.  The expected continued decrease in sugar exports is projected to be offset by increases in exports of electronics to the U.S. market.  In the incomes balance, outflows of net factor payments are expected to rise as compensation to foreign employees increases with the likely expansion in their hiring to meet demands of the expanding hotel sector.  The current account deficit is expected to be financed by foreign direct investment flows sufficient to build reserves.  The balance of payments is projected to show a surplus of about 1.8% of GDP annually over the 2001-05 period.

II. trade policy regime

(1) General Constitutional and Legal Framework

36. St. Kitts and Nevis is a Federation;  it has the British monarch (the Queen of St. Kitts and Nevis) as its Head of State.  The Governor-General, appointed on the recommendation of the Prime Minister, is the representative of the Queen in St. Kitts and Nevis.  Parliament meets only by royal summons and no bills become law without Royal Assent.

37. The Government is formed by the political party that wins the highest number of the 11 electoral seats in the general elections.  The Cabinet is the executive branch of the Government, and is comprised of the Prime Minister, other Ministers of Government and the Attorney General.  The Prime Minister is appointed by the Governor-General as the representative he/she considers most likely to command the support of the majority of the representatives in the National Assembly.  The other Ministers of Government are appointed by the Governor-General acting on the advice of the Prime Minister.

38. There is a federal legislature in St. Kitts (the National or Federal Assembly) and a regional legislature in Nevis, the Nevis Island Assembly.  The National Assembly of St. Kitts and Nevis, is unicameral and comprises the Speaker, 11 elected members of the Government and Opposition parties, three appointed Senators, and the Attorney-General.  All laws must be passed by the National Assembly, and all taxes and public expenditure approved.  The Speaker of the National Assembly, elected by the members, is the presiding officer of Parliament, and decides all questions of procedure and order.  The Nevis Island Assembly has a large degree of autonomy and is responsible for all matters relating to the administration of Nevis, with the exception of foreign affairs and national security, which fall under the ambit of the National Assembly.

39. In the hierarchy of domestic legislation, the Constitution is the supreme law and all other laws must be consistent with it.  International agreements that have not been incorporated into domestic law cannot be invoked before the Courts and have no direct effect under St. Kitts and Nevis law.  Private individuals may not, in principle, invoke WTO provisions directly before national courts.  

40. Issues to be made into legislation are first brought before the Cabinet for discussion.  The matter is then referred to the Legal Department to prepare a draft bill, which is sent back to Cabinet for scrutiny.  When Cabinet is satisfied with the draft, the bill is presented by the minister responsible or the Attorney General to the National Assembly for a first reading.  The bill is then circulated to interested groups or individuals for feedback and input.  Changes may be made to the bill before it is submitted to the National Assembly for its second reading.  The aims and objectives of the bill are presented by the minister responsible and a full debate follows with all members of the National Assembly having an opportunity to express their views.  Following the debate on its second reading, the bill is referred to a committee of Parliament where it is reviewed in detail and final amendments, if any, are made.  The bill is then read in the National Assembly for the third and final time, and submitted to a vote.  If successful, the legislation is forwarded to the Governor-General for Royal Assent.  The new law (now called an Act) is published in the Government Gazette and made available to the public.

41. The legal system is based on English Common Law.  The administration of justice is vested in the independent judicial branch.  Magistrate courts deal with minor civil and criminal cases;  the High Court deals with case falling under the different Acts of Parliament, more serious criminal and civil cases, and matters related to interpretation of the Constitution.  The Eastern Caribbean Court of Appeal is the first court of appeal;  the Privy Council in London, England is the highest.  There have been discussions among CARICOM members with respect to the establishment of a Caribbean Court of Justice to replace the Privy Council, but a final decision has not been taken.

(2) Trade Policy Formulation and Implementation

42. There are currently eleven ministries in St. Kitts and Nevis, apart from the Office of the Prime Minister, eight of which are at the federal level and three at the Nevis Island Assembly.  The Ministry of Foreign Affairs, International Trade, and CARICOM Affairs is responsible for concluding and signing trade treaties and other trade-related agreements with foreign countries.  The Ministry also deals with all international trade issues and acts as a coordinator in trade policy discussions and formulation.  The Ministry of Finance, Development and Planning, through the Customs and Excise Department, is directly responsible for tariffs and customs valuation.  It is also responsible, together with the Ministry of Foreign Affairs, International Trade, and CARICOM Affairs, for the formulation of policy relating to services and to foreign direct investment.  Matters related to anti-dumping, subsidies, and competition policy fall under the ambit of the Ministry of Commerce and Consumer Affairs, which is, in general, responsible for consumer protection.  Other agencies involved in trade include the Ministry of Agriculture, Co-operatives, Lands and Housing, the Office of the Attorney General, and the St. Kitts and Nevis Bureau of Standards.

43. The authorities indicated that trade policy is coordinated at the national level with the private sector.  The views of the private sector are generally expressed through the local Chamber of Industry and Commerce.  In addition, the views of labour unions are taken into account.

44. The authorities also noted that trade and investment policy over the past few years has been aimed at enhancing competitiveness and attracting foreign direct investment, particularly in tourism and manufacturing.  The authorities consider that international trade and special and differential treatment play a vital role in the economic development of St. Kitts and Nevis.  They also consider that St. Kitts and Nevis' participation in trade-related international organizations offers the opportunity to gain from technical assistance for the implementation of economic reforms. 

45. St. Kitts and Nevis coordinates trade policy, investment issues, foreign affairs, services, and restrictive business practices issues with other OECS and CARICOM member States.  Agricultural policies are not coordinated to a significant extent, although the aim is to achieve more coordinated and convergent policies with the aid of the Regional Transformation Programme (RTP). 

(3) International Relations 

(i) World Trade Organization

46. Prior to independence, St. Kitts and Nevis applied GATT de facto as member of the metropolitan territory of the United Kingdom.  Following Independence, on 19 September 1983, St. Kitts and Nevis became a GATT contracting party on 24 March 1994, under Article XXVI:5(c), with its rights and obligations under GATT retroactive to the date of independence.
  St. Kitts and Nevis has been a WTO Member since 21 February 1996, and applies at least MFN treatment to all its trading partners.

47. St. Kitts and Nevis has started incorporating the results of the Uruguay Round into domestic legislation, but is still behind in the process.  New patent, trademarks, and copyright acts have been passed, but as of early 2001 had yet to enter into force.  Amendments to legislation on anti-dumping and countervailing duties have not yet been made.  Under the GATS, St. Kitts and Nevis made initial commitments on tourism, recreational, communications, financial, and maritime transport services.  It did not participate in the continued WTO negotiations on telecommunications, nor in the continued negotiations on financial services.  

48. St. Kitts and Nevis has made notifications under the WTO Agreements on Agriculture, Anti-Dumping, Subsidies, Preshipment Inspection, Safeguards, and Rules of Origin (Table II.1);  it is behind in other notifications to the WTO.  The authorities noted that this was because of limited human resources.

(ii) Regional and bilateral agreements

49. St. Kitts and Nevis has been a member of the Caribbean Community and Common Market (CARICOM) since 1974.  The CARICOM Common External Tariff (CET) entered into effect on 1 January 1991.  CARICOM has signed bilateral trade agreements with Colombia, Cuba, Venezuela, and the Dominican Republic.  

50. St. Kitts and Nevis participates in a number of other preferential arrangements, namely, the Organization of Eastern Caribbean States (OECS);  the ACP-EU Agreement;  the Caribbean Basin Initiative (CBI);  the Canadian Programs for Commonwealth Caribbean Trade, Investment and Industrial Cooperation (CARIBCAN);  the Association of Caribbean States (ACS).  It is a beneficiary of the Generalized System of Preferences (GSP) of several industrial countries.  The authorities noted that, although St. Kitts and Nevis is the beneficiary of many concessional trade arrangements, the country has not been able to benefit from them because of supply constraints.

Table II.1

St. Kitts and Nevis:  Status of notification requirements to the WTO, as circulated to WTO Members, 1995-2000

WTO Agreement
Description 
Periodicity
Document No. of most recent notification or number of notification

Implementation of Art. VI of GATT 1994 (Art. 16.4)
No measures
Semi-annual
G/ADP/N/41/Add.1, 17 July 1998



Import Licencing (Art. 1.4(a) and 8.2(b)
Notification of import licensing regime
Ad hoc
G/LIC/N/1/KNA/1, 31 July 1998

Subsidies (Art. 25.11)
Legislation

No measure
Ad hoc       

Semi-annual
G/SCM/N/38/KNA, 30 July 1998

G/SCM/N/40/Add.1, 17 July 1998

Textiles and Clothing    (Art. 2:6) and (Art. 2:7) (Art. 2:8a) and (Art. 2:11)
List of products integrated in the ATC

G/TMB/193/Add.1, 31 December 1996; G/TMB/N/217/Add.1, 9 April 1997;  G/TMB/N/216, 31 December 1996

(Art. 3:1)
No quantitative restrictions on the importation or exportation of textiles and clothing

G/TMB/192, 22 October 1996

(Art. 6:1)
Retain the right to use the provisions of Art:6 of the ATC

G/TMB/N/193, 29 July 1996;  G/TMB/N/216, 31 December 1996

Source:
WTO Secretariat.

51. St. Kitts and Nevis' exports are granted preferential access to the EU market, under the ACP-EU Agreement (the ACP-EU Partnership Agreement signed at Cotonou, and the Fourth Lomé Convention).  It has benefited in particular from preferential access to the EU market (mainly the United Kingdom) for its sugar and, until June 2001, from an additional Special Preferential Sugar quota.  The authorities noted that, apart from the export of sugar, the Lomé Agreement has not had a strong impact on exports.

52. Exports of St. Kitts and Nevis enjoy preferential access to the United States for a number of products, under the United States' Caribbean Basin Initiative.  In 2000, preferences under the CBI were extended (see Overview).  St. Kitts and Nevis has not, however, signed the Enhanced CBI;  the authorities noted that they do not consider that the country would benefit from the preferences, and that they had some objections with respect to the conditions attached.  St. Kitts and Nevis' exports also enjoy preferential access to the Canadian market through CARIBCAN;  and are eligible for the GSP schemes of Australia, Bulgaria, Canada, the Czech Republic, the European Union, Hungary, Japan, New Zealand, Norway, Poland, Russia, the Slovak Republic, Switzerland, and the United States.

(iii) Trade consultations and disputes

53. As at early 2001, St. Kitts and Nevis had not been directly involved in any cases under the WTO dispute settlement mechanism, either as plaintiff or defendant.  At the regional level, St. Kitts and Nevis participates in discussions on trade issues at the Council for Trade and Economic Development (COTED) of CARICOM.  Solutions are arrived at by consensus among the ministers responsible for trade.

(4) Investment Policy

54. Investment policy is under the shared responsibility of the Ministry of Commerce and Consumer Affairs, and the Ministry of Tourism.  Foreign investment is legally defined by the Fiscal Incentives Act of 1974.  Foreign investors must make an application to obtain permission from the Ministry of Commerce and Consumer Affairs, or Tourism before making an investment.  There are no nationality restrictions imposed on the executive body or other staff of an enterprise, nor on repatriation of profits, dividends or imported capital. 

55. Foreign companies may be registered as domiciled in the Federation of St. Kitts and Nevis under the Companies Act of 1996 or the Nevis Business Corporation Ordinance of 1984.  St. Kitts and Nevis has an Investment Guarantee Agreement with the United States.

56. A number of incentives are offered to investors (Chapter III(3)).  Under the Fiscal Incentives Act, four types of enterprise qualify for a tax holiday ranging from 10 to 15 years.  Companies may obtain a further tax concession, effective at the end of the tax holiday, for profits derived from exports.  The Hotel Aids Act provides relief from customs duties on items brought into the country for use in the construction, extension, and equipment of a hotel of not less than ten bedrooms.  In addition, the Income Tax Act provides special tax relief benefits for a hotel proprietor who has been granted a licence under the Hotel Aids Act.  This stipulates that the gains or profits of a hotel are exempt from income tax for five years if the hotel has 30 or less bedrooms, and for ten years if it has more than 30 bedrooms.

57. Foreign investors enjoy national treatment except for the requirement of work and residence permits, and for an alien landholding licence.  Other OECS State nationals must obtain a licence, but are not required to pay a fee.  Foreign investors may hold up to 100% of an investment.  Foreign investors purchasing land in Frigate Bay or the South East Peninsula do not require a landholding licence.  Unless granted an exemption under the Fiscal Incentives Act, foreign investment profits receive national treatment and are subject to a 37% tax rate. 

58. One of the Government's main economic policy objectives is to attract foreign direct investment, for which it has in place an incentive and regulatory framework.  The Government aims to create a tax environment conducive to investment, and in this context, reduced the corporate tax from 40% to 37% in 1999 (Chapter III).  Plans are in place for gradual reduction to 35% by the year 2002.  The Government is committed to developing the tourist industry as the center of the economy in the future, and to attracting further foreign investment in this activity.

59. Under the Citizenship by Investment Programme, foreign individuals can obtain citizenship in accordance with subsection (5) of Section 3 of the Citizenship Act of 1984, which grants the right of citizenship (without voting rights) by investment.  The minimum investment requirement is US$200,000 in ten-year Treasury Bonds issued and guaranteed by the Federation of St. Kitts and Nevis;  a minimum of US$50,000 in an investment project approved after March 1996;  or a minimum of US$150,000 in a real estate development approved before March 1996.  Treasury Bonds are issued at their nominal or par value and no interest is paid on them.  Applicants for citizenship must also pay registration fees of US$35,000 for head of household, US$15,000 for spouse,  US$15,000 for each child under 18 years of age, and US$35,000 for each adult family member or other adult.  Funds for the payment of the required investment must be deposited by the applicant with a bank in St. Kitts and Nevis.  A search of each applicant is undertaken:  if satisfactory, the application is accepted and the bank releases the funds.

III. trade policies and practices by measure

(1) Measures Directly Affecting Imports

(i) Procedures 

60. The main legislation regulating import procedures is the Customs (Control and Management) Act No. 4 of 1992.  All imports must be accompanied by the relevant import declaration;  they must go through customs within five working days after their arrival or face charges.  The importer must present to the Customs Department a completed declaration warrant, along with invoices or a bill of sale and all other documentation pertaining to payments made for transport and related services, such as freight, insurance, and handling.  If the importer does not have all the relevant import documents ready, entry may be permitted provided a deposit is made and the documents presented within three months.  Goods imported under CARICOM or OECS preferential conditions must be accompanied by a certificate of origin.  Imports of fresh fruit and vegetables must be accompanied by a phytosanitary certificate.  A health certificate is required for the importation of live animals.

61. In his 2001 Budget Speech, the Prime Minister proposed to enhance and improve the services provided by the Customs Department, through an upgrade of the Department's computer equipment and information system.  The Government expects an improvement in efficiency to reduce the time required to process documentation for imported goods.

(ii) Tariffs 

(a) Structure

62. St. Kitts and Nevis applies the CARICOM Common External Tariff (CET), based on the Harmonized Commodity Description and Coding System 1996, and comprising, as applied in 2000 (Phase II of the CET Schedule of Reductions), 6,330 tariff lines at the seven-digit level.  The structure of the tariff differentiates between inputs and final goods and between competing and non-competing goods. The tariff generally applies rates of 0-30% for industrial goods for which the CET is used;  an additional rate of 40% applies only to agricultural products subject to the CET.  Exceptions to the CET are included in Lists A, B, C and D;  rates applied for these products can be as high as 70%.  Products included in List A, mainly agricultural products, packaging material, ceramics, washing machines and dryers, and sanitary fixtures, are subject to a maximum customs duty of 40%, but in many cases St. Kitts and Nevis applies rates below the CET.  List C contains mainly alcoholic beverages, tobacco, oil products, jewellery, electrical appliances, and motor vehicles;  these products face rates above the CET rates. 

63. Although CET changes occur at CARICOM level, the ultimate authority for tariff determination rests with Parliament following an initiative of Cabinet.  There are no seasonal tariffs. The vast majority of rates are ad valorem:  22 tariff  headings are subject to specific rates.
  Taxes on international trade and transactions are the main source of fiscal revenue, accounting for some 51% of total tax revenue in 1999.  In the same year, revenue accruing from customs duties accounted for some 21.2% of total tax revenue and around 10% of the value of imports.
  The consumption tax accounted for 10.6% of imports in 1999, and the customs service charge for 2.5%, taking total taxation on imports to 23.1% of the value of imports.

(b) Tariff bindings

64. No tariff lines had been bound by St. Kitts and Nevis in the GATT.  During the Uruguay Round, all tariff lines were bound.  Agricultural products were bound at a ceiling level of 100%, with immediate (1995) effect except for some products bound at rates between 10% and 250%, in some cases with an implementation period of ten years (Table AIII.1).

65. St. Kitts and Nevis bound its tariffs on imports of non-agricultural items at a ceiling rate of 70% with a number of exceptions, mainly cement, petroleum products, some textiles, and industrial goods subject to import restrictions under Article 56 of the CARICOM Treaty, which were bound at rates between 87% and 150%.  

66. Other duties and charges, comprising the customs service charge and the consumption tax, were bound for all tariff lines at a general rate of 18% with a number of exceptions subject to generally lower rates.  The bindings for a number of products are specific.  In the case of motor vehicles, other duties and charges on imports were bound at 28%.  St. Kitts and Nevis is the only OECS country to have recorded other duties and charges applied on imports in its WTO Tariff Schedule.  The authorities indicated, however, that it was not their intention to bind other duties and charges at a general rate of 18%;  it was their understanding that these rates were being requested for the purpose of transparency, and that it was the total charges on imports which could not exceed bound rates.

(c) Average tariff and tariff range

67. St. Kitts and Nevis had implemented Phases I and II of the CARICOM CET reductions in 2000.  The maximum tariff for most industrial goods, barring exceptions, was 30%, with a maximum rate of 40% for most agricultural products.  Exceptions to the CET faced tariff rates ranging to 70%;  some types of motor vehicles faced customs duties of 45%.  A customs service charge of 3%, as bound in the WTO, was applied in 2000.

68. In late 2000, St. Kitts and Nevis announced its intention to apply Phase III of the CET Reductions as of 1 January 2001, cutting maximum rates in each category by five percentage points, to be offset by a five percentage point increase in the consumption tax, and by a two percentage point increase in the customs service charge, from 3 to 5%.  A date for the implementation of Phase IV had yet to be fixed.

69. The simple average MFN tariff in 2000 was 11.5%, granting a protection rate of 14.5% including the customs service charge.  The average MFN tariff for agricultural products (WTO definition) was 16.1% (19.1% including customs service charge), and 10.6% (13.6%) for non‑agricultural products (Table III.1).  Duty-free treatment is accorded to 23.7% of tariff lines;  around two thirds of all tariff lines are subject to rates between 0 and 10% (Chart III.1).  The remaining lines are subject to tariffs ranging between 10% and 70% for industrial products, or 40% for agricultural goods.  Arms and ammunition, beverages and spirits, fats and oils, some kinds of prepared foods, and textiles face the highest tariffs.  Motor vehicles, which are included in List C, may be subject to tariffs as high as 45%. 

Table III.1

Summary analysis of St. Kitts and Nevis's tariff:  Applied tariffs, 2000



Applied tariffs


Applied tariffs + 

customs service charge



Analysis
No. of lines
Average

(%)
Range

(%)
CV 
Average

(%)
Std-dev 

(%)
Range 

(%)

Total
6,330
11.5
0-70
1.1
14.5
12.3
3-73










By WTO category








Agriculture
1,020
16.1
0-40
0.9
19.1
15.0
3-43

Live animals and products thereof
147
15.3
0-40
1.0
18.3
15.8
3-43

Dairy products
24
7.6
0-30
1.0
10.6
7.5
3-33

Coffee and  tea, cocoa, sugar, etc.
172
20.1
0-40
0.7
23.1
14.5
3-43

Cut flowers, plants
56
9.2
0-40
1.6
12.2
14.5
3-43

Fruit and vegetables
254
19.1
0-40
0.7
22.1
13.9
3-43

Grains
29
17.1
0-40
0.9
20.1
15.4
3-43

Oil seeds, fats and oils and products
95
14.4
0-40
1.2
17.4
17.8
3-43

Beverages and spirits
77
21.6
0-40
0.6
24.6
12.3
3-43

Tobacco
10
26.0
5-35
0.6
29.0
14.5
8-38

WTO Non-agriculture (excluding petroleum)
5,271
10.6
0-70
1.1
13.6
11.6
3-73

Fish and fishery products
153
11.6
0-40
1.1
14.6
12.9
3-43

Mineral products, precious stones/metals
411
10.5
0-30
1.1
13.5
11.4
3-33

Metals
713
7.5
0-30
1.1
10.5
8.6
3-33

Leather, rubber, footwear and travel goods
168
11.5
0-35
1.0
14.5
11.9
3-38

Wood, pulp, paper and furniture
314
12.6
0-35
0.9
15.6
11.3
3-38

Textiles and clothing
949
14.3
0-30
0.9
17.3
12.6
3-33










By ISIC sectora








Agriculture and fisheries
427
14.2
0-40
1.1
17.2
16.2
3-43

Mining
116
3.2
0-30
2.8
6.2
8.8
3-33

Manufacturing
5,786
11.4
0-70
1.1
14.4
12.0
3-73










By HS section








01 Live animals and products
309
13.9
0-40
1.1
16.9
15.0
3-43

02 Vegetable products
401
15.0
0-40
1.0
18.0
15.5
3-43

03 Fats and oils
53
22.3
0-40
0.8
25.3
17.8
3-43

04 Prepared foods, etc.
322
19.1
0-40
0.7
22.1
12.7
3-43

05 Minerals
203
5.1
0-30
1.7
8.1
8.7
3-33

06 Chemicals and products
930
7.5
0-30
1.1
10.5
8.6
3-33

07 Plastics and rubber
234
10.1
0-35
1.1
13.1
11.5
3-38

08 Hides and skins
84
10.2
0-30
1.2
13.2
12.6
3-33

09 Wood and articles
121
13.6
0-30
0.7
16.6
10.2
3-33

10 Pulp, paper, etc.
170
9.7
0-30
1.1
12.7
11.1
0-30

11 Textile and articles
935
13.7
0-30
0.9
16.7
12.7
3-33

12 Footwear, headgear
66
20.5
0-30
0.5
23.5
10.6
3-33

13 Articles of stone
195
13.0
0-30
0.8
16.0
10.8
3-33

14 Precious stones, etc.
61
17.6
0-30
0.7
20.6
12.7
3-33

15 Base metals and products
707
8.3
0-30
1.1
11.3
9.0
0-30

16 Machinery
895
8.5
0-30
1.2
11.5
10.5
3-33

17 Transport equipment
197
12.1
0-45
1.3
15.1
15.3
0-45

18 Precision equipment
248
10.7
0-30
0.9
13.7
9.8
3-33

19 Arms and munitions
20
43.0
0-70
0.7
46.0
28.7
3-73

20 Miscellaneous manufactures
171
18.7
0-35
0.6
21.7
11.2
3-38

21 Works of art, etc.
8
25.0
25
0.0
28.0
0.0
25

a
ISIC Classification (Rev.2), excluding electricity (1 line).

Source:
WTO Secretariat estimates, based on data provided by the authorities of Saint Kitts and Nevis.
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Chart III.1

Frequency distribution of MFN tariff rates, 2000
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The total number of tariff lines is 6,330.



WTO Secretariat calculations, based on data provided by the St. Kitts and Nevis authorities.
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(d) Tariff concessions

70. All CARICOM members may maintain tariffs at rates below the CET for goods included in the List of Conditional Duty Exemptions to the CET.  The List also states the purposes for which the goods may be admitted into the importing member State free of import duty or at a rate lower than the CET.  St. Kitts and Nevis, as a less developed country within CARICOM, may import all inputs duty free instead of at the CET rate of 5%.

71. There is also a List of Items Ineligible for Duty Exemption.  This list includes goods that may not be exempted in part from tariffs or in whole, nor imported at a reduced rate when imported for use in an approved industry under some incentives programmes.  Goods on the list are generally produced in the CARICOM in quantities considered adequate to justify the application of tariff protection.

72. Barring those goods classified as ineligible, the different incentives schemes put in place by St. Kitts and Nevis grant import duty concession and exemptions for the importation of goods to be used in approved industries.  The Fiscal Incentives Act of 1974 provides import duty relief on raw materials and inputs, materials, tools, plant, machinery, and building materials.  The Hotels Aid Act, as amended by the Hotels Aid (Amendment) Act No. 21 of 1991, provides for the duty-free importation of building materials and articles of hotel equipment for the construction or equipment of hotels.  The scope of the import-duty relief schemes has been eroded by tariff reductions.

(e) Tariff preferences

73. Duty-free access is granted by St. Kitts and Nevis to imports from other OECS and CARICOM countries, provided they meet the CARICOM rules of origin criteria.

(iii) Other levies and charges 

74. In addition to customs duties, a customs service charge is levied on all imports.  The rate was increased from 3% in 2000 to 5% in 2001.  The charge is applied on the c.i.f. value of the customs declaration.  Exemptions from the customs service charge are granted to imports by governmental institutions, hotels, manufacturers and other industries, and taxi operators, as well as for imports of food stuffs on green entry (gift parcels of food items not intended for sale). 

75. Under the Trade (Bottle Deposit Levy) Act No. 2 of 1993, St. Kitts and Nevis imposes a deposit levy of EC$0.30 per container of imported beer, stout, malt, ale, and aerated drinks in non-returnable bottles.  The deposit levy is refunded on re-export of the bottles or if disposal arrangements acceptable to the relevant authorities are made within six months of payment of the deposit.  

76. The Government introduced an environmental levy on 1 January 2001 in respect of importation of secondhand cars:  EC$2,500 for cars imported less than two years after the date of manufacture;  EC$3,500 for cars imported between two and four years after the date of manufacture;  and EC$5,000 for cars imported four years or more after the date of manufacture.  A variable gasoline levy is applied;  its amount is the difference between the regulated domestic price (EC$6.60/gallon) and the landed cost (c.i.f. value plus customs duty and customs service charge plus consumption tax plus a margin for the dealer).  

77. The consumption tax is governed by the Consumption Tax (Amendment) Order, S.R.O: No. 36 of 1993.  Until end 2000 the general rate was 15% for goods and 5% for professional services.  On 1 January 2001, the consumption tax was increased by five percentage points in the context of the 2001 Budget and to offset tariff reductions required by the implementation of Phase III of the CET Schedule of Reductions.  A number of products are exempt from or subject to higher ad valorem or  specific rates.  Exempt goods are listed in Act No. 5 of 1974, and in the Third Schedule to the Customs Tariff Act, No. 12 of 1972.  The scope of exemptions was reduced in 2001.

78. In the case of imports, the consumption tax is levied upon importation and collected at the point of entry;  it is calculated on the c.i.f. value plus import duties (including the customs service charge).  For domestically produced goods the consumption tax is levied when the good or service is supplied;  it is calculated on the ex-factory price.  A few products are subject to specific consumption tax rates, namely beer and other alcoholic beverages, tobacco, acetylene, and cement.  Some products are subject to rates lower than the general rate, mostly basic consumption products (Table III.2);  these rates were left unchanged in the 2001 increase.

79. The application of the consumption tax for agricultural products discriminates between domestic production, produce of CARICOM origin, and imports:  while most MFN imports are subject to the consumption tax, all agricultural products grown in St. Kitts and produce of CARICOM origin, are exempt.  Raw sugar and raw molasses are exempt from the consumption tax only if manufactured in St. Kitts and Nevis.  

80. Until 2001, different consumption tax rates were applied on clothing depending on its origin.  Local production and imports from other CARICOM countries were taxed at 7.5%, while imports from third countries faced a tax rate of 12%.  In 2001, rates were increased across-the-board to 17%.

Table III.2

St. Kitts and Nevis:  Consumption tax, 2000
(a) General tax rate for goods:  15% (20% as of 1 January 2001)

(b) General tax rate for services:  5% (10% as of 1 January 2001)

(c) Taxed at 2.5%:  cornmeal;   flour, in packages of 50 lbs. and over

(d) Taxed at 5%:   chicken backs;  chicken necks;  pig feet

(e) Taxed at 7.5%:  blocks, concrete or masonry;  clothing from St. Kitts and Nevis;  clothing from CARICOM;  rice in packages 

     of less  than 50 lb.

(f) Taxed at 10%:  fish;  fish preparations;  beef;  lamb and sheep meat

(g) Taxed at 12%: clothing other than from CARICOM (17% for all clothing as of 1 January 2001)

(h) Taxed at 35%:  Aerated beverages up to 12 oz.  

Goods subject to specific tax rates: 

EC$0.03/lb.:  acetylene

EC$0.40/bag:  cement

EC$0.75/litre:  ex 22.03 ale or beer made from malt from St. Kitts and Nevis or other CARICOM countries

EC$0.80/litre:  ex 22.02 non-alcoholic beverages;  malt

EC$1/litre:  ex 22.03 ale or beer made from malt from other countries;  ex22.04 flavoured wine;  ex 22.05 vermouth

EC$1.20/litre:  ex 22.08 cider;  ex 2203 porter, stout

EC$4/litre:  ex 22.03 fermented beverages

EC$4/lb.:  unmanufactured tobacco and tobacco refuse;  still wine;  mead;  perry

EC$6/litre:  ex 22.08 rum

EC$8/lb.:  cigarettes;  cigars;  manufactured tobacco;  tobacco snuff and cheroots pipes

EC$10/litre:  sparkling wine

EC$11/litre:  whisky;  brandy

EC$16/litre:  vodka; gin

EC$40/litre:  liquors

Goods exempt from the consumption tax: 

Live or freshly killed fish (HS chapter 3), poultry and animals (HS 01.01-06), excluding asses, horses and mules;  materials imported for projects approved by the Ministry of Trade and Industry;  goods imported for re-export;  sugar and molasses manufactured in St. Kitts from sugar cane grown in the country;  animal and poultry feeding stuffs (ex 23.09, prepared animal fodder except for pets);  bread;  sugar cane, cotton and all agricultural products grown in St. Kitts and Nevis:  illuminating kerosene;  eggs;  fire-fighting apparatus;  ice;  machinery for use for agricultural purposes;  fertilizers, manure, insecticides, fungicides, weed killers, vermin killers, and substances for the remedy of diseases or to prevent insect attacks on plants and animals;  clothing patterns;  plants, seeds, and bulbs.

Goods listed in the Third Schedule to the Customs Tariff Act No. 12 of 1972 (gasoline)

Source:
Information provided by the authorities.
81. In the WTO, St. Kitts and Nevis bound the consumption tax applied to all tariff lines as other duties and charges.  Combining the customs service charge with the consumption tax, other duties and charges were bound at a general rate of 18%;  deducting the customs service charge this corresponded to the generally applied rate of 15%, up to end 2000.  A number of exceptions were bound at different, generally lower, rates.  In the case of motor vehicles, other duties and charges on imports were bound at 28%, of which 25% for the consumption tax.  The bound rates for a number of products are specific.

82. In view of the above, the decision in the context of the 2001 Budget to increase the customs service charge from 3% to 5%, to bring it up to the level of some other OECS countries, and to raise the consumption tax on imports by five percentage points, to compensate for a reduction of the CET, raises concerns with respect to the breach of WTO bindings.

83. Other alternatives to offset the revenue losses resulting from the implementation of Phases III and IV of the CET were suggested to the Government in a study sponsored by the OECS Secretariat.
  The study estimated that such implementation would reduce revenue from import duties by approximately EC$3.8 million, or 2.4% of government tax revenue in 1997, but that the magnitude of this revenue loss could be overstated since the analysis did not take into account the effect of lower CET rates on the value of imports.  These estimates are considerably lower than the Government's estimates of EC$19 million per year implicit in the recent increase in trade taxes.  In this respect, the authorities noted that they believed the figures shown by the OECS study to be understated:  the data used were St. Lucia's extrapolated to St. Kitts and Nevis and St. Kitts and Nevis has a higher import ratio than St. Lucia.
84. The OECS-sponsored study recommended that other means to recoup the revenue lost as a result of implementing the remaining phases of the CET may be:  (a) to remove the discretionary exemptions to the CET and the consumption tax currently in place;  (b) to reintroduce personal income tax, reform the corporate income tax with one rate, depreciation allowances uniform across all sectors, and allow few tax incentives; (c) to reform the tax and customs administrations including the modernization of systems and procedures;  or (d) to impose a broad-based value-added tax with a single rate and few exemptions.  The Government is, however, unwilling to introduce personal income taxes, although it is reportedly prepared to examine the feasibility of a value-added tax over the long-term, but only if tariff reductions threaten fiscal stability.  The authorities noted, that they believed tariffs to be the easiest form of tax collection, and that offsetting reductions with a higher consumption tax would add to the costs of domestic firms.

(iv) Customs valuation and rules of origin

85. In accordance with the Second Schedule of the Customs (Control and Management) (Amendment) Act No. 4 of 1992, the customs value of imports must be the transaction value, that is, the price actually paid for the imported goods.  If the use of this valuation method is not possible, or if the buyer and seller are related, then the transaction value of sales of similar or identical goods between unrelated buyers and sellers, in St. Kitts and Nevis, must be used.  If this method cannot be used, then the transaction value of similar imported goods as sold in St. Kitts and Nevis, with deductions for customs duties and taxes, transportation and insurance costs, and a margin of profit, must be used.  If none of the previous methods can be used for the determination of value, the computed value ‑ consisting of the sum of the cost of materials and inputs as well as commissions, brokerage and others, and a margin of profit ‑ is to be used.

86. No minimum prices are used for valuation purposes:  the Customs Act specifically outlaws the use of minimum customs values.  The Act also forbids using the selling price in St. Kitts and Nevis of similar locally produced goods, the price of goods in the domestic market of the country of exportation, and the price of goods for export in a country other than St. Kitts and Nevis, for valuation purposes.  

87. A Customs Appeal Commission is being established.  The Commission will deal with appeals regarding decisions on valuation, duties, and other customs issues.  If the appellant is not satisfied with the decision at this instance, the case can be brought to a high court or to the Eastern Caribbean Court of Appeal.

88. St. Kitts and Nevis adopted, in 1999, the new rules of origin introduced by CARICOM in 1998 (see Overview).  In accordance with these rules, duty-free treatment is accorded only to goods satisfying the CARICOM origin that are shipped between member States.  The CARICOM Treaty contains a derogation facility to the application of Common Market Rules of Origin, known as the Safeguard Mechanism.  This Mechanism was used by St. Kitts and Nevis once, in 1993, for rice.

(v) Import prohibitions, restrictions, and licensing 

89. Import prohibitions and restrictions are regulated by the External Trade Act No. 32 of 1958, Cap. 338 of the Laws of St. Kitts and Nevis.  There are a number of prohibitions for health and safety reasons.  St. Kitts and Nevis notified its import licensing regime to the WTO in 1998.

90. Prohibited imports include:  counterfeit currency;  food unfit for human consumption;  indecent or seditious material;  matches containing white or yellow phosphorus,  opium and drugs;  fictitious stamps;  and knives with flying blades.  Restricted imports include:  arms and ammunition;  explosives;  radio and television transmitting equipment;  some narcotic drugs;  tear gas;  goods bearing domestic trademarks;  threatened animal or plant species;  night-scope binoculars;  camouflage clothing;  and pepper spray, mace, and stun guns.

91. Import licences or permits are required for live animals, birds, poultry and carcasses; plants and planting materials; pesticides;  and arms and ammunition.  Apart from these requirements, a wide range of products is subject to licensing requirements, in accordance with the Statutory Rules and Orders No. 14 of 1992.  The products range from vegetables, eggs, and meat, to motor vehicles and agricultural machinery (Table III.3).  Except for eggs and some agricultural products produced in commercial quantities, licensing is in principle automatic.

Table III.3

St. Kitts and Nevis's import licensing requirements 
Goods for which an import licence is required before the goods are imported from any country that is not a member of the Caribbean Common Market: 

Fish, meat, poultry, cheese, margarine, apples, beans, biscuits, carrots, cashew nuts, cabbages, cauliflower, celery, cucumbers, garlic, grapes, canned or tinned herring, salmon or sardines, parsley, peanuts, peas, peaches, peppers, potatoes, poultry feed, pumpkin, tomatoes, strawberries, watermelon, eggs, certain nuts, cornmeal and wheat, coffee, cocoa and tea, food preparations of meat and fish, rice, edible oils, canned vegetables, beer, fruit juices, tomato ketchup, stout, aerated beverages, cigarettes and manufactured tobacco, malt, animal and poultry feed, semi-manufactured gold, rum, insecticides, television receivers and accessories, salt, petroleum and shale oil, motor vehicles and motor cycles, paints, varnishes, contraceptives, asphalt, radium, toilet paper, agricultural machinery and equipment, soap, fertilizers, beds and mattresses, tooth paste, galvanized steel, lumber, jewellery.
Goods for which an import licence is required from any country that is not an OECS member state, other than Belize:

Curry powder;  wheat flour;  uncooked pasta;  aerated beverages;  candles;  oxygen;  carbon dioxide;  acetylene;  solar water heaters;  seats of wood and upholstered fabric;  and other furniture of wood and upholstered fabrics.

Source:
Statutory Rules and Orders No. 14 of 1992.

92. Under Article 56 of the CARICOM Treaty, the use of quantitative restrictions on the importation of certain products from other CARICOM countries is allowed until end 2005.
  The products of particular interest for St. Kitts and Nevis are aerated beverages, beer, and pasta products, for which quantitative restrictions are applied.  In late 2000, the Government proposed the establishment of a Committee to make recommendations in respect of the replacement of these quantitative restrictions with higher tariffs before the 2005 deadline.

93. Import restrictions in the form of quantitative limits, other than those allowed by Article 56, are also applied to some agricultural products, such as sugar and eggs.  Eggs may be imported only by domestic egg producers whenever domestic production is insufficient.  Also, imports of a number of vegetables, namely cabbages, carrots, onions, sweet peppers, tomatoes, and white potatoes, are subject to seasonal import restrictions.  Licences are granted to import these items from outside of CARICOM only when domestic production cannot meet demand.  

94. The importation of beer and malt requires an import licence, which is granted only under yearly quotas based on domestic production and import figures for the previous three years, once a domestic and sub-regional (OECS) volume of production has been decided.  The import quotas are then set up for licence, without being advertised.

95. Apart from the licences required by the Statutory Rules and Orders No. 14 of 1992, permits are required for imports of any live animals, poultry or birds or carcasses and parts thereof, plants, and planting materials, pesticides, and arms, ammunition and explosives.  For live animals, birds and poultry, a permit from the Chief Veterinary Officer is required, under the Animal (Disease and Importation) Act, Cap. 107 of the Laws of St. Kitts and Nevis.  Imports of plants and planting materials require a licence from the Plant Protection Office, under the Plant Protection Act, Cap. 97 of the Laws of St. Kitts and Nevis.  Imports of pesticides require a permit from the Pesticide Board under the Drugs (Prevention and Misuse) Act No. 37 of 1978.  The importation of arms and ammunition requires a licence from the Commissioner of Police under the Firearms Act. No. 23 of 1967.

(vi) Contingency measures 

96. St. Kitts and Nevis has not notified its anti-dumping and countervailing duty legislation to the WTO.  This legislation, which pre-dates Independence, and is of very limited scope, has not been amended following the adoption of the WTO Agreements on Anti-Dumping and on Subsidies and Countervailing Measures, and was not been made available to the WTO Secretariat for this Review.

97. There is no record of anti-dumping or countervailing duty measures having ever been used in St. Kitts and Nevis.  In this respect, St. Kitts and Nevis notified once, in 1998, the non-dumping measures to the Committee on Anti-Dumping.
  Investigation of anti-dumping or countervailing measures would fall under the responsibility of the Ministry of Commerce and Consumer Affairs.

98. The authorities noted that St. Kitts and Nevis does not have any legislation with respect to safeguards.  The use of safeguards is, however, permitted by CARICOM rules.  Although this applies to imports from other CARICOM countries, quantitative restrictions under Article 29 of the CARICOM Treaty are generally also applied to imports from third countries.  St. Kitts and Nevis does not currently maintain Article 29 quantitative restrictions.

99. St. Kitts and Nevis has notified to the Textiles Monitoring Body, under Article 6.1 of the Agreement on Textiles and Clothing (ATC), that it reserves it rights to make use of the transitional safeguard mechanism in Article 6 of the ATC.
  It has also notified the lists of textiles and clothing products to be integrated into GATT 1994 in the first and second stages of the integration process, pursuant to Articles 2.6 and 2.7(b) and Articles 2.8(a) and 2.11 of the ATC.
  St. Kitts and Nevis has notified, pursuant to Article 3.1 of the ATC, that it maintains no quantitative restrictions nor any other restrictions on the importation or exportation of textiles and clothing.
  The authorities noted that, at the time the notification was made there was a clothing industry of some importance in St. Kitts and Nevis, but that this is no longer the case.

(vii) Government procurement 

100. St. Kitts and Nevis is not a party to the WTO Plurilateral Agreement on Government Procurement.  The authorities noted that they do not intend to join the GPA in the near future.  They stated that World Bank tendering procedures are generally followed, with different set-ups for different kinds of tendering.  The main exception are projects financed by the Caribbean Development Bank (CDB), which follow CDB procurement rules. 

101. For supplies, local purchase orders are used in many cases and procurement is at ministry level;  quotations from three different local suppliers are obtained, and the supplier is chosen on a price-competitive basis.  In the case of small local public works projects, tendering may be done at a local and regional level only.  Procurement for large projects for governmental agencies is centralized.  In this case, tenders must be submitted to the Government's Tenders Board, which makes its decision based on price considerations.  Tender notices are published in the Government Gazette.  The authorities stated that no information was available with respect to the procurement process; i.e. thresholds, nor on how the selection process is conducted.  No information was available on the legal statutes that govern government procurement in St. Kitts and Nevis.  Neither was there documentary information on issues such as tendering modalities, principles guiding the selection among bids, typical periods involved in the procurement process, publication and other transparency requirements, or appeal procedures. 

102. The procurement of supplies is decided at the Ministry level.  However, in an attempt to begin centralizing the procurement process, a Central Purchasing Unit (CPU), under the Ministry of Finance, was created in 2000.  The CPU has started by centralizing the procurement of stationery for all agencies;  the second step will cover the procurement of furniture and equipment.  It is envisaged that, over time, all purchases of supplies and materials will be centralized.
  The authorities estimate that there will be savings of between EC$600,000 and EC$1 million a year by centralizing purchasing for the various governmental agencies. 

103. Imports for government consumption are exempt from customs duties and from the consumption tax.  Imports for government use are allocated a different entry reference number prior to importation.  Imports for the use of public enterprises are, however, subject to the 3% customs service charge.  Duties already paid are not refunded:  if sales are from stock and import duties have already been charged, the replacement item will be entered duty free.  Government procurement accounted for over 14% of GDP in 1999, including both current expenditure on goods and services (10% of GDP) and capital expenditure (over 4% of GDP).

(viii) State-trading

104. There are two statutory bodies that are state trading enterprises in St. Kitts and Nevis:  the St. Kitts Sugar Manufacturing Corporation (SSMC) and the Central Marketing Corporation (CEMACO).  The activities of these enterprises have not been notified to the WTO.  The SSMC is the sole producer and exporter of sugar.  CEMACO acts as marketing agent for non-sugar agricultural produce, and currently competes with the private sector;  its monopoly rights on the non-sugar sector have been abolished (section (3)(vi)). 

105. There are three other public enterprises, the Air and Seaport Authority, the Development Bank of St. Kitts and Nevis, and the Frigate Bay Development Corporation.  These companies do not, however, engage in trading activities.

(2) Measures Directly Affecting Exports

106. Export restrictions and licensing are governed by the External Trade Order No. 32 of 1958.  Export licences are administered by the Supply Office of the Ministry of Commerce and Consumer Affairs.  The exportation of wild birds is forbidden in accordance with the CITES.  Exports of narcotic drugs and psychotropic substances, as well as goods bearing the coat of arms or flag of St. Kitts and Nevis are restricted.

107. Export taxes are applied on live animals, lobster, and cotton, in accordance with the Export Duty Ordinance (Amendment) Act No. 4 of 1970 (Table III.4).

Table III.4

Export duties, 2000

(EC$)
Article
Rate of duty 

Live asses, bulls, calves, cows, heifers, mules, oxen, horses, and steer
15.00/each

Monkeys
100.00/each

Live goats, swine, and sheep
5.00/each

Cotton, grown in the island of St. Kitts
0.08/lb.

Cotton, grown in the island of Nevis, on a price of EC$1.10/lb. and over
0.06/lb.

Cotton, grown in the island of Nevis, on a price of EC$1.00 to EC$1.09/lb.
0.05/lb.

Cotton, grown in the island of Nevis, on a price of EC$0.90 to EC$0.99/lb.
0.04/lb.

Cotton, grown in the island of Nevis, on a price below EC$0.90/lb.
0.03/lb

Lobster, when exported to non-CARICOM countries
0.15/lb.

Source:
Information provided by the authorities of St. Kitts and Nevis.

108. St. Kitts and Nevis has notified to the WTO Committee on Subsidies and Countervailing Measures, under Article 25.1 of the Agreement on Subsidies and Countervailing Measures, that it does not grant or maintain any specific subsidy within the meaning of Article 1.1 and Article 2 of the Agreement on Subsidies and Countervailing Measures.

109. Some benefits granted under incentive schemes are contingent upon exportation.  In this respect, concessions in the form of export credits are granted under the Fiscal Incentives Act, which provides for income tax relief on the profits accruing from a company's exports.  This benefit applies only to an enterprise that is exporting and may not be granted during the period in which it is enjoying a tax holiday and duty-free imports of raw materials and capital goods.  The maximum length of tax holiday under the Fiscal Incentives Act, 15 years, is granted to enclave enterprises exporting all of their production. 

110. St. Kitts and Nevis exporters may also make use of the export financing guarantee schemes provided by the ECCB.  The ECCB provides preshipment and post-shipment financing, through the ECCB Export Credit Guarantee Scheme, allowing exporters to convert trade receivables into cash to enhance working capital.

111. Exporters from St. Kitts and Nevis may also receive export promotion support from the OECS Export Development Unit (EDU), which is a subregional organization established by OECS members to provide technical and financial assistance to OECS manufacturers and exporters in their effort to become competitive.  Support is mainly provided though export promotion and marketing activities. 
(3) Measures Affecting Production and Trade

(i) Legal framework for business and taxation 

112. The Companies Act No. 22 of 1996 regulates the incorporation of companies in St. Kitts.  Incorporation of companies in Nevis is regulated by the Nevis Island Business Corporation Ordinance No. 3 of 1984.  Companies must register in the Registrar of Companies.  They may be registered as public companies (with 51 or more members or shareholders) or private companies (with less than 51 shareholders).  There are no nationality restrictions for directors in a company, and in general, national treatment is applied.  All registered companies must have a registered office in the Federation of St. Kitts and Nevis.

113. The Federation of St. Kitts and Nevis is party to double taxation treaties with Denmark, Norway, Sweden, the United Kingdom, and the United States (limited to social security benefits).  There are no mutual legal assistance treaties in effect.

114. There is no personal income tax in St. Kitts and Nevis, but there is a social services levy of 8%, half of which paid by the employer.  Corporate tax is 37% of net profit for ordinary (not exempt) companies.  This tax does not apply to trusts, limited partnerships, and exempt companies or to enterprises that have been granted a tax concession.  There is also a house tax based on an annual rental value system:  the rate is 5% of the assessed value, but a 25% reduction is allowed on houses occupied solely for residency.  A 4% consumption tax is applied on the gross monthly receipts of businesses, with an EC$8,000 monthly exemption.  A 10% travel tax is levied on all travel originating in the Federation.  A 7% hotel accommodation and restaurant tax is applied on the total monthly accommodation, food, and beverage bill.

115. St. Kitts and Nevis, as other ECCB members, maintains exchange controls on capital and non-trade current transactions.  A limit of EC$250,000 per person per year has been set;  purchases above this limit must be approved by the Ministry of Finance, but requests are generally approved. However, foreign investors are allowed to repatriate 100% of profits.  There is a capital gains tax of 20% on profits or gains derived from a transaction relating to assets located in St. Kitts and Nevis that are disposed of within one year of their acquisition.  A withholding tax of 10% is applied on remittances of certain categories of income abroad.

116. The operations of offshore (exempt) companies, are also regulated by the Companies Act and the Nevis Island Business Corporation Ordinance.  Exempt companies pay no income, capital gains, withholding, or stamp taxes for operations conducted outside the Federation of St. Kitts and Nevis.  Offshore companies may also be registered as exempt limited partnerships, under the Limited Partnership Act No. 24 of 1996, or as offshore trusts, under the Trust Act No. 23 of 1996 or the Nevis International Exempt Trust Ordinance.  Trusts are exempt from the same taxes as other offshore companies, and their beneficiaries do not lose their tax exemption for operations in St. Kitts and Nevis with respect to owning or leasing property, banking, or signing employment contracts.  Offshore companies may open bank accounts onshore and may hold shares in onshore or offshore companies incorporated in St. Kitts and Nevis.  

(ii) Incentives 

117. Substantial incentives schemes exist in St. Kitts and Nevis.  The Ministry of Commerce and Consumer Affairs is in charge of managing these schemes.  The incentives available are generally holidays on income tax on profits, and import duty exemptions. Most concessions relate to the consumption tax, import duties, and customs service charge;  they totalled EC$42.1 million (5.3% of GDP) in 1999, one of the highest ratios in the OECS.

118. The Fiscal Incentives Act No. 17 of 1974, allows for the granting of a tax holiday of up to 15 years, for the manufacture of approved products by approved enterprises.  The duration of these concessions is in accordance with the local value added generated.  In this respect, the Act classifies enterprises in four categories:  (i) Group 1 enterprises, where local value is 50% or more of sales, may enjoy a tax holiday of up to 15 years;  (ii) Group 2 enterprises, where local value is between 25% and 50% of sales, may enjoy a tax holiday of up to 12 years;  (iii) Group 3 enterprises, where local value is between 10% and 25% of sales, may enjoy of a tax holiday of up to 10 years;  and (iv) enclave enterprises, where production is exclusively for export, may enjoy a tax holiday of up to 15 years.  At the end of the tax holiday period, the Act provides companies with a further tax incentive based on their share of export profits in total profits.  The income tax rebate is 25% when export profits are between 10% and 20% of total profits;  35% between 21% and 40%;  45% between 41% and 60%; and 50% when the ratio of export profits exceeds 60% of total profits.  In addition, companies enjoying tax holidays under the Fiscal Incentives Act are granted duty-free importation of machinery, equipment, spare parts, building materials, raw and packaging materials, and others, as appropriate, to be used in eligible enterprises.

119. Under the Income Tax Act No. 17 of 1966, hotel owners are granted a tax holiday (their profits are exempt from income tax) for five years, if the hotel has fewer than 30 rooms, and for ten years if the hotel has more than 30 rooms.  Moreover, under the Hotels Aid Ordinance, Cap. 342 of the Laws of St. Kitts and Nevis, total relief from customs duties on materials, supplies, and structures is granted for the construction, enlargement or equipping of a hotel of at least ten rooms.  Tax waivers are also granted on a case-by-case basis to foreign investors for the construction of infrastructure, with preference given to the construction of hotels, casinos, homes, and office buildings.  These incentives are decided by Cabinet;  they do not require approval by Parliament.  Offshore companies registered in St. Kitts under the Companies Act of 1996, and in Nevis under the Nevis Island Business Ordinance of 1984, are exempt indefinitely from taxes on their offshore activities.

120. Most concessions are related to the consumption tax, import duties, and custom service charge;  their total amounted to EC$42.1 million (5.3% of GDP in 1999, one of the highest ratios in the OECS.  The authorities noted, however, that this figure may be including relief measures granted to stricken homeowners and various enterprises, which did not have adequate insurance cover, in the aftermath of Hurricane Georges, and that are not part of the normal incentives regime.

121. Enterprises may receive concessionary credits funded or guaranteed by the Caribbean Development Bank (CDB) for projects of between US$750,000 and US$5 million;  they may also benefit from loans from the European Investment Bank (EIB), which may be used to cover both foreign currency and local expenditure, and carry a 4% subsidy.

122. The authorities noted that St. Kitts and Nevis does not provide subsidies in agriculture, with the exception of tariff and consumption tax concessions.  Farmers may import duty-free vehicles and machinery to be used in agriculture;  imports and domestic purchases of animal and poultry feed,  plants, seeds and bulbs, machinery for agricultural purposes, and fertilizers and herbicides are exempt from the consumption tax.  Support to activities in the agriculture sector is also granted through the provision of general services, and aid in the mobilization of financial resources.  

123. There are also import duty concessions for the importation of inputs and capital goods to be used by fishermen.  In Nevis, fishermen are also granted consumption tax exemptions.  In the sugar industry, the Government reimburses the domestic industry for the difference between production costs and the (subsidized) price at which sugar is sold domestically.

(iii) Standards and other technical requirements

124. The Saint Christopher and Nevis National Bureau of Standards was established by the National Bureau of Standards Act No. 7 of 1999.  The Bureau started operating in 2000;  its statutory function is to prepare, promote, and generally adopt standards.  The Bureau also has the mandate to maintain testing facilities, to carry on testing, calibration and certification, and to publish standards marks.

125. The National Bureau of Standards is under the umbrella of the Ministry of Commerce and Consumer Affairs and is managed by the Standards Council, composed of representatives of the public and private sectors.  The adoption/adaptation of standards is prepared in technical committees in the Bureau, and must be approved by the Council.  The Council is in charge of declaring standards; making regulations with respect to labelling, and with respect to the sale, importation or exportation of goods for which a mandatory standard specification has been declared;  publishing standards;  and granting licences to use a standard mark, among other things.  

126. The Standards Council may recommend that a standard becomes mandatory.  In this case, the Minister of Commerce and Consumer Affairs may declare the standard mandatory, by Order, to be implemented through a technical regulation.  Standards may be declared mandatory in the case of CARICOM standards adopted by the Bureau as national standards, or standards that are primarily intended to protect health and safety, ensure quality in goods for export, prevent fraud from misleading advertising, give information to the consumer, and ensure quality in cases of restrained supply.  Non-conformity with technical regulations (mandatory standards) is punishable by a fine of up to EC$5,000, or up to two years imprisonment.

127. The Standards Act provides for the adoption of a national standard mark and for the use of the CARICOM Standards Mark.  Licences for the use of either of these Marks are issued solely by the Standards Bureau, after verification of conformity and the payment of a fee.

128. As at end 2000, no standards or technical regulations had been developed or adopted by the National Bureau of Standards.  In consequence, no inspection or certification of conformity to standards has taken place, and testing activities remain limited.  The authorities noted, however, that the Bureau was working on the elaboration of labelling standards, and that these are likely to be mandatory.  In general terms, the Bureau plans to adapt and or adopt CARICOM standards.  

129. The authorities noted that insufficient testing capacity was hindering some exports;  at present, St. Kitts and Nevis may not legally export any lobster or conch to the EU or the United States because this requires a range of tests that cannot be conducted domestically.

(iv) Sanitary and phytosanitary measures

130. The Plant Protection Act, Cap. 97 of the Laws of St. Kitts and Nevis regulates the importation of plants for phytosanitary reasons.  Plants, planting materials, plant products, and soil require an import licence from the Minister of Agriculture.  Phytosanitary certificates provided by the appropriate government agency in the exporting country are required for the importation of restricted articles.  The importation of any plant, plant part, plant product, or fruit and vegetables from any country infested with the pink/hibiscus mealy bug is prohibited unless certain conditions are met.  Imports of pesticides require a licence from the Pesticide Board under the Drugs (Prevention and Misuse) Act No. 37 of 1978. 

131. Under the Animal (Disease and Importation) Act, Cap. 107 of the Laws of St. Kitts and Nevis, the importation of live animals, birds, poultry and carcasses require import licences and sanitary certificates.  Import licences are granted subject to the obtention of an importation permit by the Chief Veterinary Officer.  Quarantine regulations may also apply.

(v) Competition policy and regulatory issues 

132. St. Kitts and Nevis does not have competition policy legislation in place.  However, it has signed Protocol VIII revising the CARICOM Treaty, which deals with competition policy and provides for the enactment and harmonization of legislation in CARICOM member States.  The authorities noted that legislation with respect to protection from unfair competition was in the drafting process and expected to be presented to Parliament during 2001.

(vi) Price controls and marketing boards 

(a) Price controls

133. Price controls are regulated by the Price Control Order of 1999, Statutory Rules and Orders No. 15 of 1999.  The Order fixes maximum wholesale and retail prices for an extensive number of goods.  The majority of these goods are imports.  Maximum wholesale prices are the same throughout the Federation;  maximum retail prices are fixed for Basseterre, the capital, and for "Special Districts", which encompass the island of Nevis, and the parts of St. Kitts that fall outside the boundaries of the town of Basseterre.  Prices are fixed and controlled by the Ministry of Commerce and Consumer Affairs.  Part I of the Schedule contained in the Order lists the specific goods subject to price controls, as well as the controlled price.  Goods falling in the same category as those listed in the Schedule, but not specifically mentioned, are subject to maximum mark-ups.  These mark-ups are of 10% on the landed cost for the maximum wholesale price;  15% on the wholesale price for the maximum retail price in Basseterre, and 25% on the wholesale price for the maximum retail price in Special Districts.  Wholesale prices are generally fixed per bag or container (i.e. of 40 lb. for chicken), while retail prices are generally fixed per retail unit or weight.  Maximum retail prices in Special Districts are generally two cents higher than in Basseterre, with the exception of gasoline and kerosene, which cost the same (Table III.5).  

134. The authorities explained that most items in the Price Control Order are imports because most consumer goods are imported.  Although price controls are mainly aimed at regulating the price of imports, the authorities noted that, where there is local production of an item subject to price control, this applies also to the domestically produced good.

135. Certain products, including building materials, furniture, and domestic appliances, are subject to maximum mark-ups on landed cost for the determination of their wholesale price.  The mark-up is either 33.33% (lumber, plywood, iron sheets, tiles, some electric appliances), or 40% (sinks, toilets, bath tubs, and some furniture).  Cement is subject to a maximum mark-up of 25%.

(b) Marketing boards

136. The St. Kitts Sugar Manufacturing Corporation (SSMC) is the sole producer and exporter of sugar.  The Central Marketing Corporation (CEMACO) is the marketing agent for non-sugar agricultural produce.  The authorities noted that CEMACO acts practically as a retailer competing with private retailers.  Farmers are not obliged to sell their product to CEMACO, and CEMACO does not offer preferential prices.  On the other hand, CEMACO is not obliged to purchase farmers produce if it considers that the purchase will not enhance its profitability.  CEMACO does act as an outlet, however, where farmers can dispose of excess supply of a product;  in this case, farmers sell their produce, generally at fixed prices.  Consequently, CEMACO functions in practice as a price stabilizer, absorbing excess supply and preventing prices from falling.  CEMACO does not currently provide farmers with agricultural extension services;  the authorities noted that they intend to remedy this, and that they expect to transform non-sugar agriculture into a commercially oriented sector.

Table III.5

List of price controls, 2000

Products
Maximum wholesale price (range) EC$/container
Maximum retail price in Basseterre (range) EC$/unit
Maximum retail price in Special Districts (range)/unit

Animal Poultry feed 
24.00-36.50/bag
0.55-0.84 lb.
0.57-0.86 lb.

Chicken and chicken parts
35.00-125.00 
1.10-4.56
1.12-4.58

Pickled meat
95.00-105.00/kit
3.12-4.03/lb.
3.14-4.05/lb.

Frozen meats
44.00-192.00 
1.40-8.13/lb.
1.42-8.15/lb.

Frozen fish
105.00/201 lb.
6.56/lb.
6.58/lb.

Salted fish
190.50-485.00 
5.46-11.16/lb.
5.48-11.18/lb.

Corn meal
44.75/bag
1.03/lb.
1.05/lb.

Amapola corn meal
59.00 
2.83 /packet
2.85/packet

Unpacked flour
92.40/100 lb. bag
0.90 /lb.
0.92/lb.

Packed flour
49.50-114.60 
4.74-13.18/packet
4.76-13.20/packet

Condensed milk
126.00 
3.02/tin
3.04 /tin

Evaporated milk
69.80 
0.84-1.67/tin
0.86-1.69/tin

Powdered/liquid milk
138.95-295.00
2.43/39.64/unit
2.45-39.66/unit

Margarine
78.10-131.25
3.75-18.80 /tub or 86.88-150.94/pail
3.77-18.82/tub or 86.90-150.96/pail

Frozen butter
120.00-170.00
3.04-3.45/packet
3.06-3.47/packet

Cheese 
225.00-246.00
6.98-11.10/lb.
7.00-11.12/lb.

Sausages
166.25-179.00
8.58-19.12 each
8.60-19.14 each

Sardines
42.80-47.60
1.97-2.29/packet
1.99-2.21/packet

Biscuits
27.00-39.50
1.26-1.65/packet
1.28-1.67/packet

Cereals
43.50-195.00
4.17-15.28/packet
4.19-15.30/packet

Lard and substitutes
70.55-124.50
5.00-18.25/tub;  81.13-143.18/pail
5.02-18.27/tub;  81.15-143.20/pail

Soya oil
875.00/drum
25.15/gal;  4.20/bottle
25.17/gal;  4.22/bottle

Corn oil
85.00-107.50
8.58-20.60/bottle
8.60-20.62/bottle

Peas and beans
45.72-95.00/bag
2.20-3.65/lb.
2.22-3.67/lb.

Brown sugar
85.27/bag
0.82/lb.
0.83/lb.

White sugar
97.00/bag
1.02/lb.
1.04/lb.

Vegetable soup
170.00
4.07/tin
4.09/tin

Noodle soup
14.95/box
1.44/packet
1.46/packet

Instant coffee
114.35-347.50
5.48-33.27/bottle
5.50-33.39/bottle

Tea
70.00-475.00
3.63-15.17/box
3.65-15.19/box

Brown rice
108.35/bag
1.25/lb.
1.27/lb.

White rice
39.00-108.30
1.80-19.04/packet
1.82-19.06/packet

Pasta
37.10-73.00 
1.78-2.83/packet
1.80-2.8/packet

Corned beef
59.70-115.00
2.85-5.50
2.87-5.52

Fruit juices
60.00-95.00
1.44-9.10
1.46-9.12

Ovaltine, Milo
67.65-225.00/dozen
6.48-29.58/tin
6.50-29.60/tin

Tomato ketchup
40-73.75
2.15-7.08/bottle
2.17-7.10/bottle

Toilet paper
33.00-44.50/48 rolls
0.80-1.08/roll
0.82-1.10/roll

Fruit salt
146.85-204.48/dozen
14.07-19.50/bottle
14.09-19.62/bottle

Toothpaste
31.90-299.95/dozen
1.87-14.37/tube
1.89-14.39/tube

Soap
69.50-118.00 
1.10-2.83/bar
1.12-2.85/bar

Detergents
52.10-106.10 
1.53-13.48/box
1.55-13.50/box

Liquid bleach
30.00-54.75
1.87-10.94/bottle
1.89-10.96/bottle

Matches
112.00
1.30/packet
1.32/packet

Gasoline, leaded
4.75/gallon
5.20/gallon
5.20/gallon

Gasoline, unleaded
5.25/gallon
5.70/gallon
5.70/gallon

Kerosene
4.25/gallon
4.55/gallon
4.55/gallon

LPG, 100 lbs
68.16/cylinder
110.00/cylinder
110.00/cylinder

LPG, 20 lbs
22.18/cylinder
24.50/cylinder
24.50/cylinder

Fish pot wire
226.40/roll
226.40/roll
226.40/roll

Source:
Statutory Rules and Orders No. 15 of 1999.

137. The Supply Office of the Ministry of Commerce and Consumer Affairs has an import monopoly on wheat flour in bulk, in packages bigger than 5 lb., rice in bulk, in packages bigger than 10 lb., and evaporated milk.  Eggs may be imported only by domestic producers of eggs whenever there is an insufficiency of domestic production.

(vii) Intellectual property rights

138. St. Kitts and Nevis is a member of the World Intellectual Property Organization (WIPO) and a signatory to the Paris Convention, and the Berne Convention since 1995 (Table III.6).  St. Kitts and Nevis is not a party to the Patent Cooperation Treaty.

Table III.6

St. Kitts and Nevis' membership in international instruments on intellectual property rights  
Convention/Agreement
Accession

The Convention Establishing the World Intellectual Property Organization  (1970)
9 April 1995

The Paris Convention for the Protection of Industrial Property, Stockholm Text (1883)
9 April 1995 

The Berne Convention for the Protection of Literacy and Artistic Works, Paris Text (1886)
9 April 1995 

Source:
World Intellectual Property Organization.
139. Domestic legislation regarding trade marks, patents, and copyright was updated in 2000;  three Acts were passed by Parliament.  As at end 2000, however, these Acts were not yet in force.  Legislation with respect to geographical indications, and protection of layout designs of integrated circuits was in the drafting process in late 2000.  No legislation with respect to the protection of intellectual property rights has been notified to the WTO.

140. The administration of intellectual property laws in St. Kitts and Nevis is under the responsibility of the Attorney General.  The registration of patents, trade marks, and service marks is administered by the High Court Registry.

(a)
Trade marks

141. Trade marks legislation is contained in the Trade Marks Act of 1887, Cap. 192 of the Laws of St. Kitts and Nevis, as amended in 1994.  New legislation with respect to trade marks, the Marks, Collective Marks and Trade Name Act No. 10 of 2000, was passed in 2000, but was not yet in force in early 2001.  When in force, the new Act will repeal the Trade Marks Act of 1887, but trade marks registered under that Act will remain in force.  
142. The exclusive right to a trade mark is acquired through registration;  marks are therefore protected only if registered in the Register of Marks, in accordance with section 3 of the new Act.  Use of a mark does not grant protection;  similarly, there are no provisions with respect to loss of the right to the exclusive use of a mark through non-use.  The new Act extends protection to all "marks", that is all visible signs capable of distinguishing goods (trade marks) or services (service marks).  The Act also protects collective marks and trade names, which are not protected under the previous Act.  

143. Under the Act of 2000 trade marks are protected for a period of ten years and are renewable for consecutive periods of ten years each.  The Act provides for the right of priority of an earlier national or regional application filed by the applicant in any WTO Member or State party to the Paris Convention.  The Act also specifies that the provisions of any international treaty in respect of marks, and protection against unfair competition will apply in St. Kitts and Nevis and, in case of conflict with domestic legislation, will prevail over it.

144. Registered owners are allowed by the Act of 2000 to grant licences with respect to their mark;  licence contracts must provide for control by the licensor of the quality of the relevant goods and services of the licensee.  Collective marks may be registered and protected, but may not be the subject of a licence contract. 

(b) Patents 

145. St. Kitts and Nevis passed new legislation with respect to patents in 2000;  at the beginning of 2001 this had not yet entered into force.  The new Patents Act No. 9 of 2000 repeals the Patents Act, Cap. 189, and the Registration of United Kingdom Patents Act, Cap. 190 of the Laws of St. Kitts and Nevis.  The new legislation makes patentable new inventions involving an inventive step and capable of industrial application.  Inventions may be, or may relate to, a product or a process.  Discoveries, scientific theories, mathematical methods, schemes, rules or methods for business, as well as therapeutic, surgical or diagnostic methods for the treatment of humans or animals, are not patentable.  The period of protection for patents is 20 years after the filing of application.  

146. The new Act contains provisions to grant the right of priority to WTO Members and parties to the Paris Convention.  Earlier applications that are not in English must be translated into English.  Compulsory licencing is possible only in cases of public interest, in particular, national security, health or the development of vital sectors for the economy, or if the exploitation of the patent is deemed to be anti-competitive by the Government.  In these cases, the minister in charge of intellectual property rights may decide that a government agency or a third person may be appointed to exploit the invention.  Non-use of a patent may be cause for compulsory licencing.  Also, approval from the authorities may be sought to exploit an invention in cases where, in negotiations between the owner of the patent and an interested party where a request for a contractual licence has been made, the applicant has been unable to obtain a licence within a reasonable time (not specified) and at reasonable commercial terms.

147. The Act creates an Intellectual Property Office responsible for the administration of all laws relating to intellectual property.  At the beginning of 2001, the Office was not yet functioning.  Also, a Registrar of Intellectual Property, distinct from the Registrar of the High Court, will be established, and a Deputy Registrar of Intellectual Property, as well as a number of Assistant Registrars will be appointed.  The Registrar is in charge of processing all applications made under the Act, granting patents and registering utility model certificates, administering granted patents, and providing patent information services.

148. At end 2000, only one patent applications had been granted under the Patents Act, Cap. 189 of the Laws of St. Kitts and Nevis.

(c) Copyright

149. St. Kitts and Nevis passed new legislation in 2000 with respect to copyright, not yet in force by end 2000.  The new Act, the Copyright Act No. 8 of 2000, extends copyright protection for life plus 50 years for literary, dramatic, musical, and artistic works.  For sound recordings, films, broadcasts and cable programmes, protection is 50 years from the end of the calendar year in which they were made. For typographical arrangements of published editions, copyright protection is 25 years from the end of the calendar year in which the edition was first published.  Copyright in audio-visual production made by foreign performers and foreign producers as well as neighbouring rights in a broadcast made by a foreign broadcasting organization are also protected.  The new Act also broadened the meaning of literary works to include computer programs and tables and compilations.  The new legislation introduced provisions with respect to copyright licensing.  The Act did not introduce registration formalities:  there is no formal registration of copyright in St. Kitts and Nevis.  

150. The Copyright Act of 2000 extends protection of moral rights to producers of phonograms and to performers  It also includes provisions with respect to copyright owned by international organizations, which is protected in St. Kitts and Nevis for 50 years from the date of creation of the work.  

(d) Other intellectual property rights

151. The authorities have noted that legislation with respect to geographical indications, protection of new plant varieties, and protection of layout-designs (topographies) of integrated circuits is currently being drafted, and is expected to be tabled before Parliament during 2001.  As at early 2001, there was no specific legislation in St. Kitts and Nevis covering those areas.

(e) Enforcement of intellectual property rights

152. Infringement of the right to a mark may lead to a High Court injunction;  an award of damages;  an order to seize, forfeit or destroy any infringing product or article;  or to other remedies as decided by the High Court.  When the new Marks Act enters into force, Customs authorities will be authorized to seize imports to prevent goods infringing marks from entering the country.  Forging a mark or a collective mark, or importing products containing a forged mark or infringing the right to a mark are considered offences under the new Act, liable to a fine of not less than EC$15,000 but not more than EC$40,000, or to imprisonment of 5 to 12 years.

153. In cases of patent infringement, the 2000 Patents Act states that a plaintiff is entitled to relief by the way of an injunction to restrain the defendant from causing the infringement;  an order to deliver up or destroy a patented product in relation to which the patent is infringed (this could lead to seizure of imports);  damages in respect of the infringement;  an account of the profits derived from the infringement by the defendant;  or any other relief mandated by the Court.

154. The Act introduced provisions on civil and criminal proceedings for copyright infringement through the sale, hire or importation of goods.  Remedies for infringement of economic rights include seizure of infringing copies and adjudication of damages.  Infringement of copyright is an offence punishable by a fine of up to EC$250,000, up to five-years imprisonment, or both.  Remedies for the infringement of moral and related rights include the right to restrict the importation of infringing goods, and that they be treated by the Comptroller of Customs as prohibited goods under the Customs Act for a period of up to five years.

IV. market ACCESS in services

(1) Overview

155. The services sector accounted for some 72.6% of GDP in 1999 (Table I.1).  Financial services, hotels and restaurants, air and maritime transport combined accounted for some 35% of GDP.  Government services represent a major share of total services, accounting for some 25% of GDP.  Other important activities are retail trade and distribution, tourism, and communications. 
156. Sector-specific commitments under the General Agreement on Trade in Services (GATS), were made in financial services (registration of offshore companies and trusts, not including insurance companies and banks, to do offshore business), tourism and travel related services (hotel and restaurant development and operation), recreational, cultural and sporting services, communications services (telecommunications and value-added services:  electronic mail;  voice mail;  on-line information and data processing but excluding telefax courier);  and maritime transport services (ship registration for the control, regulation and orderly development of merchant shipping).

157. No market access or national treatment commitment was made for the cross-border supply of hotels and restaurants, due to lack of technical feasibility.  Commercial presence limitations apply in all areas where commitments were undertaken.  In the case of tourism, a market access commitment is granted for hotels in excess of 50 rooms.  As regards the presence of natural persons, market access and national treatment are generally unbound or subject to limitations.

158. St. Kitts and Nevis' horizontal commitments under the GATS include provisions regarding natural persons and commercial presence, and with respect to the reservation of certain services for national small businesses.  The provision of services through commercial presence requires that foreign service providers incorporate or establish the business locally in accordance with the regulatory requirements of St. Kitts and Nevis' Commercial Code.  Service providers may also be subject to the requirements of other Acts, with respect to property acquisition, lease, and rental, and other operating condition that may be the subject of existing laws and regulations.  For instance, foreign investors and non-resident earners of income are subject to the Alien Landholding Act requirement that foreign companies and individuals wishing to hold property in St. Kitts and Nevis must first obtain a licence, within which conditions of purchase are detailed.  The Schedule also includes the reservation of a number of small business service opportunities for nationals;  the room limitation on hotel and resort development is mentioned as an example of this policy, but a comprehensive listing of other included service activities is not provided.

159. With respect to the presence of natural persons, the Schedule specifies that the employment of foreign natural persons is subject to work permit regulations, and that the issue of permits is normally confined to people with managerial and technical skills that are in short supply or not available in St. Kitts and Nevis.  St. Kitts and Nevis did not present a list of GATS Article II MFN exemptions.

(2) Financial Services

160. The financial subsector plays an important role in the economy of St. Kitts and Nevis.  Its contribution to GDP was some 7.7% in 2000.  The Ministry of Finance, Development and Planning (Ministry of Finance) is responsible for the supervision and regulation of the subsector, in consultation with the Eastern Caribbean Central Bank (ECCB).  There are no restrictions on banks' net foreign exchange positions.

161. The provision of financial services is regulated by the Financial Services (Regulations) Order, No. 25 of 1997, with the exception of banking and insurance in domestic currency, which are regulated by the Banking Act or the Insurance Act.  The supervision of finance business is entrusted to the Director General of the Financial Services Department of the Ministry of Finance.

162. St. Kitts and Nevis did not participate in the extended WTO negotiations on financial services.  In its Schedule of commitments under the GATS, it made commitments in financial services only with respect to the registration of offshore companies and trusts (not including insurance companies and banks) to do offshore business.  Commercial presence was made subject to the provisions of the International Business Companies Act of 1992, the Nevis Business Corporation Ordinance of 1984, and the Exempt Insurance Act of 1985.  The granting of market access and national treatment for the obtention of a licence was bound, provided it is done through a registered agent who is an accountant or lawyer practising in St. Kitts and Nevis.

(ii) Banking 

(a)
On-shore banking

163. There are three domestically owned banks.  One is state owned, the Development Bank, and two are commercial banks:  the National Bank, in St. Kitts;  and the Bank of Nevis, in Nevis.  Three privately owned international banks are represented in St. Kitts and two in Nevis.  There are currently no investment banking services.  Banks maintain deposits in EC dollars and U.S. dollars only.  Accounts in U.S. dollars must maintain at all times a minimum of US$1,000;  if at any time the credit balance falls below that amount, the account is closed and may not be opened again within one year at the same bank.

164. The main law regulating domestic banking activities is the Banking Act of 1991.  Any persons carrying out banking business that is conducted exclusively in EC dollars or providing banking services to persons resident in the Federation of St. Kitts and Nevis, must be licensed under the Banking Act.  Licences are granted by the Ministry of Finance, with prior recommendation by the ECCB.  Banks also require an authorization from the Ministry of Finance to undertake fundamental changes, such as a reduction in paid-up capital, transfer of assets, alteration of name, or a merger or consolidation.  There are no nationality restrictions on the board of directors or management of a licensed institution.
165. In accordance with the Banking Act, banks must maintain a minimum required capital of EC$5 million.  Licensed institutions must maintain a reserve fund.  Financial institutions are also required to maintain paid-up or assigned capital and reserves of no less than 10% of their liabilities.

166. Local and foreign financial institutions are required to publish a statement of accounts in the Gazette within six months of the end of their financial year.

(b) Offshore banking in St. Kitts 

167. St. Kitts and Nevis retain separate offshore financial jurisdictions;  each has its own legislative framework.  Non-domestic or offshore banking in St. Kitts is regulated by the Financial Services (Regulations) Order No. 25 of 1997.  An authorization and a licence from the Ministry of Finance, Development and Planning are required to operate an offshore bank in or from St. Kitts.  Licences may be restricted and unrestricted.  Restricted business is defined in the Order as being deposit-taking business, investment business or trust business undertaken exclusively for persons listed in any undertaking accompanying the application for the relevant authorization.  Unrestricted business is business undertaken for any person.

168. Three laws related to offshore activities, came into effect in 1996 and 1997 in St. Kitts:  the Companies Act No. 22 of 1996, the Limited Partnerships Act of 1996, and the Trust Act No. 23 of 1996.  These Acts regulate financial entities, both resident and non-resident, and contain provisions with respect to asset protection, and tax exemption.  Companies, limited partnerships, and trusts are exempt from all taxes, and pay registration and annual filing fees, as long as they conduct their business exclusively with non-residents.  Offshore activities are protected by confidentiality dispositions:  the disclosure of information related to any offshore entity is prohibited by the Confidentiality Relationship Act No. 2 of 1985.  

169. Minimum asset requirements apply to all financial institutions licensed under the 1997 Order;  they vary according to the type of institution and licence.  In the case of deposit-taking businesses, among which are banks, the minimum net asset requirement is US$500,000 (or its equivalent in other currencies) for an authorization to undertake unrestricted business and restricted business;  and US$50,000 to undertake only restricted business.  For an investment business, net assets of at least US$400,000 must be maintained to undertake unrestricted business and restricted business;  and US$40,000 for restricted business only.  The minimum capital requirement for non-bank financial institutions (except insurance companies and trusts) is US$100,000 or its equivalent in other currencies.  Under the Order, the Minister of Finance may attach conditions to grant an authorization or licence.

170. Foreign entities have criticized St. Kitts and Nevis' regulations with respect to money laundering, which is criminalized only to the extent that it involves the proceeds from narcotics trafficking.  This led to the classification of St. Kitts and Nevis as a "non cooperative" country with respect to anti-money-laundering in a report by the G-7 Financial Action Task Force on Money Laundering (FATF).  The FATF has urged St. Kitts and Nevis and other countries named in the report to improve their anti-money-laundering regime.  In response to this, a joint St Kitts/Nevis Task Force was established to review the need for legislative and regulatory reform.  As a result of the work of the Task Force, a legislation package was enacted in the National Assembly in 2000 to strengthen financial services regulations and bring them into line with FATF recommendations.  The Government repealed the Proceeds of Crime Act No. 5 of 1993 and enacted the Proceeds of Crime Act No. 16 of 2000 to provide for the implementation of a more stringent anti-money-laundering regime.  The Act provides for the freezing, forfeiture, and confiscation of proceeds of crime, and creates new offences and procedures for the purpose of forestalling and preventing money laundering, and to enable the enforcement of overseas freezing forfeiture, and confiscation orders.  Other legislation put in place includes the Financial Services Commission Act No. 17 of 2000, which creates a single supervisory body for the jurisdictions of St. Kitts and Nevis with a separate regulator for each;  and the Financial Investigations Unit Act No. 15 of 2000, which created a new body responsible for collecting, receiving, analysing, and disseminating information relating to criminal proceeds and suspicious transactions.

(c) Offshore banking in Nevis

171. The Nevis Island Administration has issued several Ordinances that govern offshore business in its jurisdiction.  The Nevis Business Corporation Ordinance No. 3 of 1984 governs the registration of offshore companies, which are exempt from annual filing requirements and taxation. 

172. The Nevis International Exempt Trust Ordinance No. 1 of 1994, as amended, allows for the creation of an international trust with only one trustee, who may also be named as a beneficiary of the trust.  The Ordinance contains asset protection provisions such as the requirement for any creditor to provide a security deposit before bringing action against a trust property.  In accordance with the Ordinance, at least one of the trustees must be an offshore company incorporated or a trust company doing business in Nevis, the beneficiaries must be non-residents, and the trust property must not include any land in St. Kitts and Nevis.

173. The Nevis Liability Act No. 1 of 1995 exempts the members of a company from personal liability, except those who explicitly assume the liabilities of the company, and provides strong asset protection provisions.

174. The Nevis Offshore Banking Ordinance No. 1 of 1996 provides tax incentives for offshore banking carried on within Nevis.  Licences cannot be issued to an individual, and are granted only to qualified foreign banks, or to eligible companies constituted by local banks.  In accordance with the Ordinance, no information is required with respect to the business affairs of non-resident customers.  On 8 November 2000, the Nevis Island Administration enacted the Nevis Offshore Banking (Amendment) Act No. 3 of 2000, which placed the regulations and supervision of offshore banks in the hands of the ECCB.

(iii) Trusts

175. There are two laws governing trusts in the St Kitts and Nevis:  the Trusts Act No. 23 of 1996, which has effect in both St. Kitts and Nevis;  and the Nevis International Exempt Trust Act No. 1 of 1994, which has effect only in Nevis, and has its own regulatory framework.  Trusts are registered with the Ministry of Finance in a Registry of Trusts.

176. The Trusts Act of 1996 regulates the registration of trusts, which is to be done in the Registrar of Trusts of the High Court.  There are some residence requirements:  a trust must have at least one trustee who ordinarily resides within St. Kitts and Nevis or carries on business from an office or other fixed place within the Federation.  Trusts are granted a large number of advantages and privileged treatment:  they are exempt from income, withholding, capital gains, and stamp taxes for all transactions with non-residents.  Beneficiaries of a trust do not lose this exemption if trustees are active in the Federation, own or lease property for an office or residence for beneficiaries, hold meetings, conduct banking, sign employment contracts, and arrange for goods and services.  Trusts also enjoy asset protection, and the St. Kitts and Nevis' courts have jurisdiction over their activities only to the extent that they involve a citizen of St. Kitts and Nevis, or property or activities in the country.  Moreover, any request for investigation of the activities of a trust, except if initiated by the Registrar, is subject to a deposit of EC$25,000 with the Minister of Finance.

(iv) Insurance 

177. Insurance premiums account for some 6% of GDP.  The industry is subject to a substantial increase in claims each time the country is hit by a hurricane;  this was the case in both 1998 and 1999.  Insurance against hurricanes, classified under fire insurance, accounts for some 45% of gross premiums, followed by motor vehicle insurance, with some 25% of the total, long-term, and other insurance business.  There are nine insurance companies registered in St. Kitts and Nevis;  two are local, the National Caribbean Insurance Co. Limited, and the St. Kitts-Nevis Insurance Company Limited.  The two local companies provide both general and long-term insurance.  Foreign companies may also provide both types of coverage, although most specialized in only one.  Despite increased foreign competition in recent years, business by the two domestic insurers still accounts for 56% of premiums in fire insurance, 60% in motor insurance, and 67% in long-term insurance. There are also a number of insurance brokers and agents. 

178. Insurance companies are required to be registered in the Office of the Registrar of Insurance.  Insurance businesses operating in the domestic market or in businesses exclusively in EC dollars must be licensed under the Insurance Act. No. 14 of 1968.  Licences may be granted either for a two-year period, or for a longer period.  The Act requires insurers to maintain a deposit equivalent to 10% of the annual average premium income.  For companies licensed to operate for two years or more, the latter is defined as the annual average of the gross premiums payable within two to ten years for policies issued by the registered insurer in St. Kitts and Nevis; for insurers holding a two-year licence, it is half of the premium paid.  
179. Offshore insurance businesses must be licensed under the Finance Services (regulations) Order of 1997.  Net assets must be US$300,000 or the equivalent in other currencies to undertake long-term insurance and general insurance business;  US$200,000 to undertake long-term but not general insurance business;  and US$100,000 to undertake non-long-term general insurance.  There are two types of licence:  restricted and unrestricted.  Minimum asset requirements are US$400,000 for unrestricted insurance businesses, and US$40,000 for restricted businesses.

(3) Telecommunications

180. Telecommunications and postal services in St. Kitts and Nevis accounted for 14.6% of GDP in 1999, up from 9.7% in 1995.  In order to develop the industry, the Government intends to establish information technology parks, where office space would be made available for rent to new enterprises in the informatics industry, and tax and fiscal incentives would be offered.  
181. The telecommunications system is controlled by a monopoly operated by Cable and Wireless, which was granted an exclusive licence for 20 years, originally expiring in 2015.  However, this exclusive licensing arrangement was terminated on 31 March 2001, when the OECS telecommunications market was liberalized.  The liberalization of the telecommunications market was agreed in October 2000 by five OECS countries (Dominica, Grenada, St. Kitts and Nevis, St. Lucia, and St. Vincent and the Grenadines) and a transition period of six months was given to achieve full liberalization.

182. The main legislation is the Telecommunications Act No. 2 of 2000, which came into force on 5 October 2000.  The Act was complemented by Act No. 11 of 2000, which created the National Regulatory Commission.  The Commission has responsibility for domestic technical regulations, for the granting of national licences, the regulation of tariffs of telecommunications services, and for compliance with international obligations in the area of telecommunications, such as commitments under the GATS.  The authority is expected to act in consultation with the regional regulator ECTEL (Eastern Caribbean Telecommunications Authority).

183. In accordance with the 2000 Telecommunications Act, individual or class licences are required for the provision of a telecommunications services and the operation of a network.  All licences are non-exclusive, and their terms and conditions are determined by the minister in charge of communications (currently the Minister of Tourism, Information and Telecommunications) in consultation with ECTEL.  The decision process to grant a licence should take into account considerations such as universal service, price, and enhancement of competition.  Interconnection agreements must be approved by the National Regulatory Commission.  Tariffs are to be based on an incentive-pricing regime, published, applied without discrimination, and uniform across the five OECS countries participating in ECTEL;  cross-subsidization is not permitted.  If there is not enough competition in an area to determine tariffs by market forces, and services are provided by dominant operators, tariffs are to be based on costs, and reviewed by the National Regulatory Commission and by ECTEL.

184. St. Kitts and Nevis did not participate in the WTO negotiations on basic telecommunications services, but made some commitments in its GATS Schedule, with respect to the provision of some telecommunication value-added services.  These covered electronic mail, voice mail, and on-line information and data processing, but excluding telefax, all of which were bound with no limitations, except as regards the presence of natural persons.

(4) Other Offshore Services

185. Offshore activities are in general regulated by the Companies Act of 1996.  Non-financial offshore services include five online betting and gaming companies, and a number of international business companies.  Companies providing online betting and gaming services must be locally registered at the Financial Services Department of the Ministry of Finance.  The registered company's banking operations must be carried out through an account with a local commercial bank.  Once approval has been granted, work permits must be obtained for non-nationals, and a registration fee of US$80,000 and an annual licence fee of US$40,000 must be paid.  The registered company must consult with the Ministry of Finance on the content of any advertisement placed on the Internet.  Nationals of St. Kitts and Nevis are not permitted to place bets on these gaming activities.

(5) Tourism

186. Tourism makes a significant contribution to the economy of St. Kitts and Nevis;  receipts represented some 30% of GDP in 1999.  Following rapid growth in recent years, tourism has emerged as the dominant sector and is the Federation's main foreign exchange earner.  The Government is placing special emphasis on the development of tourism as a part of its medium-term development strategy, aimed at consolidating St. Kitts and Nevis as a service-oriented economy.  Despite the importance of tourism for the local economy, St. Kitts and Nevis is a relatively small destination in the Caribbean, accounting for less than 1% of all stay-over arrivals in the region in 1999. 

187. The total number of foreign visitors to St. Kitts and Nevis during 1995-99 fluctuated widely on account of hurricanes that struck over this period.  In 1998, the total number of visitors grew by 33% over the previous year, but in 1999 contracted by near 11%, reflecting the damage to hotel and port facilities (both air and sea ports) inflicted by Hurricane  Georges.  The completion of the Port Zante cruise ship pier in 1997 facilitated a 58% increase in yacht and cruise ship visitors during 1998.  However, the facility was heavily damaged by Hurricane Georges in September 1998, and Hurricanes Jose and Lenny in 1999, which led to a reduction in the number of cruise ship calls in the latter part of 1998 and in 1999.  As a result, yacht and cruise ship visitors fell by 11.5% in 1999.  Repairs to the pier will be completed by end 2001;  the cost of repairs is expected to be in the region of EC$100 million.

188. Cruise ship passengers are the largest component of total visitors numbers to St. Kitts and Nevis.  The main origin of visitors is the United States, followed by other Caribbean countries and the United Kingdom.  In 1999, stay-over visitors from the United States accounted for 41.3% of total tourist arrivals to the Federation while other Caribbean countries and the United Kingdom accounted for 30% and 14.9% respectively (Table IV.1).  

Table IV.1

Tourism statistics, 1995-1999


1995
1996
1997
1998
1999

Total visitors:
202,500
171,991
194,333
258,892
230,824

Stay-over arrivals
78,868
84,176
88,297
93,190
84,002

Yacht and cruise ship
120,912
85,778
102,738
162,821
143,816

Excursionists
2,720
2,037
3,298
2,881
3,006








Estimated expenditure (EC$’000):
175,756
180,399
194,237
206,196
182,123

Stay-over visitors
165,696
173,364
185,589
192,796
170,226

Yacht and cruise ship
9,437
6,776
8,219
13,026
11,505

Excursionists
350
259
429
375
391








Stay-over visitors (by country)






    United States
36,454
36,640
38,380
39,907
34,716

    Canada
9,081
9,356
8,629
7,596
5,880

    United Kingdom
6,729
9,092
9,938
12,847
12,494

    Rest of Europe
3,104
2,766
3,130
2,319
3,265

    Caribbean
22,953
25,236
27,455
27,897
25,141

    Other
547
1,086
765
2,624
2,506

Total number of hotels and guest houses
1,402
1,783
1,729
1,543
1,508

    St. Kitts
961
1,262
1,181
1,138
1.102

    Nevis
441
521
548
405
406

Source:
Information provided by the authorities of St. Kitts and Nevis.

189. In its GATS Schedule, St. Kitts and Nevis bound market access for foreign investors, for the development of hotels and restaurants in excess of 50 rooms.  St. Kitts and Nevis reserved for nationals the ownership of non-ethnic restaurants.  In accordance with existing legislation, the restriction for foreign ownership applies for hotels of less than 30 rooms;  in practice, there is no restriction for foreign ownership of hotels of more than 30 rooms.

190. The Ministry of Tourism, Information and Telecommunications is responsible for the formulation and implementation of tourism policy.  The Ministry of Commerce and Consumer Affairs also participates in policy formulation.  In Nevis, the Nevis Tourist Board is in charge of promoting tourism activities.  The authorities noted that the Government is in the process of consolidating the recently established Central Tourism Authority, which will assume responsibility for the implementation of the Ministry of Tourism's' strategy at the level of the Federation.  

191. Following the "master plan" for the tourism sector developed by the Government with the assistance of the Organization of American States (OAS), investment in hotels increased substantially in the 1998-2000 period.  By late 2000, the construction of a new 204-room hotel in the Frigate Bay area had been completed, while the construction of two other hotels, with 480 and 900 rooms, was advanced and the hotels were expected to open in 2002.  Mainly as a result of these projects, hotel capacity is expected to expand by an additional 1,500 rooms by end 2001, more than doubling previous capacity.  To support this increase in capacity, the authorities plan an aggressive marketing campaign in the United States and in Europe, especially in the United Kingdom. 

192. In order to attract private sector investment, the Government provides a package of investment incentives similar to that offered by other OECS countries.  The package applies to both local and foreign investors for establishments of at least ten rooms, and offers a tax holidays on profits for a maximum of a ten years (for hotels of 30 or more rooms;  five years for hotels of between 10 and 30 rooms), with exemptions from import duties on construction material and equipment.  Additional benefits, such as exemptions from import duties on operating supplies, can be negotiated for investments that are deemed to make a significant impact on the Government’s objectives, mainly large establishments.  The Government intends to reduce the threshold for these incentives in an effort to promote local investment in guest houses.

(6)
Transportation and Related Services

193. Transport accounted for some 7.5% of St. Kitts and Nevis' GDP in 1999;  45% was generated by land transport, some 41% by sea transport, and the rest by air transport.  St. Kitts and Nevis made no commitments under the GATS for air, rail, and road transport services, but made commitments for maritime transport (see below).  

(i)
Maritime transport and related services 

194. Maritime services accounted for some 3.1% of GDP in 1999.  The Ministry of Communications, Works and Public Utilities is responsible for maritime transport policy formulation and management.  The two main ports of St. Kitts and Nevis are owned and administered, respectively, by the state-owned St. Christopher Air and Sea Ports Authority, established by the Air and Sea Ports Authority Act No. 9 of 1993, and by the Nevis Air and Sea Ports Authority, established under the Nevis Air and Sea Ports Authority Act No.1 of 1995.  Each Authority was incorporated in St. Kitts and in Nevis separately, under the respective Acts.  Each Authority consists of a minimum of seven and a maximum of eleven members appointed by the Minister of Finance in the respective administration.  The main objects of that Act are to coordinate and integrate the system of airport and sea port services, to transfer and vest in the authority the assets, liabilities, and functions of the Port Authority and of the Airport Division of the Ministry of Communications and Works.

195. The St. Christopher Air and Sea Ports Authority Act, which came into effect on 1 September 1993, and the Nevis Air and Sea Ports Authority Act, which came into effect on 1 March 1995, grant each Authority the right to manage air and sea ports as well as to provide cargo-handling services, towage and dredging services.  Each Authority has the monopoly in the provision of these and other services.  Approval from the relevant Authority is required to discharge and load general cargo.  Cabotage services between St. Kitts and other OECS countries are open, but not between St. Kitts and Nevis, which are reserved for nationals.  For the purpose of performing its functions under the 1993 and 1995 Acts, each Authority may enter into any transaction, including delegating power and authority to carry out such duties as it may determine.  The Minister responsible for Finance in each administration may give directions of a general character to the Authority for the performance of its functions in matters that concern the public interest. 

196. The main port in St. Kitts is Basseterre, which accommodates both large cruise ships and bulk carriers.  This port has a roll-on, roll-off container facility and handles most of the international traffic headed towards St. Kitts and Nevis.  A new cruise ship port, Port Zante, within the limits of the sea port of Basseterre, was put in operation in 1997.  Anchorage facilities are also provided at Friar Bay in St. Kitts for small cruise ships, mainly windjammer cruises.  The main port in Nevis is Charlestown.  There are direct shipping links between St. Kitts and the United States, Puerto Rico, and St. Maarten, and direct service to the United Kingdom.

197. The Merchant Shipping Act No. 15 of 1985 governs the registration of ships in St. Kitts and Nevis.  Registration is effected by the Director of Maritime Affairs, who is the Registrar of St. Kitts and Nevis ships.  Registration requirements for ships under 1,600 net registered tons stipulate that ships be wholly owned by citizens of St. Kitts and Nevis, or that they be owned by corporate bodies established under its laws.  For ships over 1,600 net tons and engaging in international trade, these limitations do not apply, and any ship may be registered in St. Kitts and Nevis regardless of the nationality of its owners.  The registration of ships was bound in St. Kitts and Nevis' WTO GATS Schedule, subject to the conditions already mentioned.  The authorities noted that the Government is in the process of formulating legislation with a view to establishing an International Ship Registry in St. Kitts and Nevis.

198. St. Kitts and Nevis is the only OECS country that is not a member of the International Maritime Organization (IMO).  However, St. Kitts and Nevis participates in a number of environmentally linked international maritime conventions, including the International Convention for the Prevention of Pollution from Ships (MARPOL), the International Convention on the Establishment of an International Fund for Compensation for Oil Pollution (FUND), and the International Convention on Civil Liability for Oil Pollution Damage (CLC).

(ii) Air transport

199. Air transport accounted for about 1% of GDP in 1999.  Some 35,631 passengers were transported in 1999.  There are two airports in the Federation, the Robert L. Bradshaw International Airport in St. Kitts, located approximately two miles from Basseterre Airport, and the Newcastle Airport in Nevis, approximately seven miles from Charlestown. 

200. St. Kitts and Nevis is not a signatory to the Chicago Convention of the International Civil Aviation Organization (ICAO).  As a consequence, St. Kitts and Nevis is not a party to the Geneva Convention on the International Recognition of Rights in Aircraft of 1948.  

201. The Civil Aviation Act is the main legislation regulating this activity.  There is an Air Transport Licencing Board, which advises the Minister of Communications, Works and Public Utilities in relation to applications for air transport licences and on tariffs to be charged for the air transportation of passengers and cargo.  Licences are granted taking into account factors such as the existence of other air services in the area;  the applicant's experience or record providing the service for which a licence is requested;  safety, continuity, regularity, punctuality and efficiency concerns;  the financial resources of the applicant;  and the type of aircraft to be used.  Although there are no specific nationality requirements for granting a licence, the Minister in charge of civil aviation may refuse to grant a licence to non-citizens or bodies not incorporated in St. Kitts and Nevis.

202. The Directorate of Civil Aviation of the Eastern Caribbean States, headquartered in St. John's, Antigua, provides safety oversight for all OECS members through a system of inspection, investigation, maintenance, monitoring, coordination, and licensing.  The Directorate operates under the directive of the OECS Civil Aviation Regulatory Board, comprising of the OECS ministers responsible for civil aviation.  The Board sets aviation policy and also reviews aviation law/regulations within the OECS, and, except for St. Kitts and Nevis and Dominica, ensures compliance with ICAO and other conventions.  
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APPENDIX TABLES

Table AI.1

St Kitts and Nevis: Imports by principal products, 1995-97

(Per cent)
Description
1995
1996
1997

Total (US$ '000)
132,261
145,854
147,172






Total primary products
28.8
28.8
29.5

   Agriculture
23.6
22.2
21.3

      Food
21.1
20.3
19.2

         020741 
Fowl cuts and offal, domestic, except livers
1.9
1.8
1.6

      Agricultural raw material
2.5
1.9
2.1

   Mining
5.2
6.5
8.2

      Fuels
4.4
5.7
7.4






Manufactures
71.2
71.2
70.3

   Iron and steel
4.9
3.5
2.5

   Chemicals
8.2
8.7
8.0

   Other semi-manufactures
15.5
16.2
16.1

      252329 
Portland cement, nes
1.1
1.4
1.5

      441299 
Panels, with at least 1 outer ply, coniferous wood nes
1.4
1.0
1.1

   Machinery and transport equipment
27.8
27.3
29.1

      Power generating machines
0.6
0.6
0.6

      Other non-electrical machinery
3.9
4.7
5.5

      Office machines & telecommunication equipment
5.1
5.3
7.8

         851730 
Telephonic or telegraphic switching apparatus
0.3
0.2
1.5

         854110 
Diodes, other than photosensitive or LED
1.2
1.3
1.3

      Other electrical machines
9.6
7.9
8.4

         853321 
Electrical resistors <= 20 W handling capacity
1.3
1.2
1.4

      Automotive products
7.7
7.9
5.8

         870323 
Automobiles 1,500-3,000 cc cylinder capacity
2.5
2.7
2.2

      Other transport equipment
0.9
1.0
0.9

   Textiles
1.5
1.6
1.2

   Clothing
1.9
1.8
1.8

   Other manufactured goods
11.3
12.1
11.6

Source:
UNSD, Comtrade database.
Table AI.2

Saint Kitts and Nevis: Exports and re-exports by principal products, 1995-97

(Per cent)
Description
1995
1996
1997

Total (US$ '000)
18,785
21,519
41,073






Total primary products
54.9
62.2
57.9

   Agriculture
54.6
62.2
57.9

      Food
54.3
62.0
57.8

         170111 
Raw sugar, cane
41.8
54.9
53.0

         220210 
Waters including mineral & aerated, with sugar 
4.1
1.9
1.5

         151710 
Margarine, excluding liquid margarine
3.1
1.2
0.8

      Agricultural raw material
0.3
0.1
0.1

   Mining
0.3
0.1
0.0






Manufactures
45.1
37.8
42.1

   Iron and steel
0.1
0.3
0.1

   Chemicals
0.8
0.6
0.2

   Other semi-manufactures
1.7
1.1
1.2

   Machinery and transport equipment
36.6
31.6
37.5

      Power generating machines
14.0
9.6
8.6

         850300 
Parts of electric motors, generators
0.5
9.4
8.5

      Other non-electrical machinery
0.8
2.1
0.4

      Office machines & telecommunication equipment
3.4
2.1
3.0

         852990 
Parts suitable for use solely with the apparatus
2.0
1.5
2.2

      Other electrical machines
16.9
15.6
20.5

         853650 
Electrical switches for a voltage <= 60 v
8.4
12.0
15.0

         853690 
Electrical app for protecting electrical circuits
4.6
3.0
3.1

         850511 
Permanent magnets, of metal
0.0
0.0
2.0

      Automotive products
0.8
2.0
4.8

         870323 
Automobiles 1,500-3,000 cc cylinder capacity
0.4
0.4
4.6

      Other transport equipment
0.8
0.1
0.2

   Textiles
0.1
0.1
0.0

   Clothing
2.4
2.7
0.9

   Other manufactured goods
3.5
1.5
2.1

Source:
UNSD, Comtrade database.
Table AI.3
St Kitts and Nevis: Imports by origin, 1995-97

(Per cent)
Partner
1995
1996
1997






World (US$ '000)
132,261
145,854
147,172






  America
78.9
80.1
81.0

    United States
55.2
55.2
56.0

    Canada
2.3
2.6
2.3

    Other America
21.5
22.3
22.7

      Trinidad and Tobago
9.9
10.3
12.2

      Barbados
2.5
2.6
2.1

      Netherlands Antilles
2.1
2.4
1.9

      St. Vincent and the Grenadines
1.4
1.5
1.3

      Jamaica
1.4
1.3
1.0

      Antigua and Barbuda
0.6
0.6
0.9






  Europe
13.8
12.4
12.6

    EU(15)
13.2
12.0
12.2

      United Kingdom
10.7
9.5
9.5

      France
0.5
0.9
1.1

    Other Europe
0.5
0.4
0.4






  Asia
7.0
7.2
6.1

    East Asia
6.9
7.1
5.9

      Japan
5.3
5.5
4.2

      Chinese Taipei
0.9
0.9
1.2






  Rest of the world
0.3
0.3
0.4

Source:
UNSD, Comtrade database.
Table AI.4

St Kitts and Nevis: Exports and re-exports by destination, 1995-97

(Per cent)
Partner
1995
1996
1997






World (US$ '000)
18,785.1
21,518.6
41,072.9






  America
57.1
62.9
61.8

    United States
40.5
18.2
57.4

    Canada
0.1
0.0
0.1

    Other America
16.5
44.7
4.3

      Dominica
3.4
0.5
1.2

      Montserrat
1.3
0.1
0.5

      St. Lucia
1.8
0.4
0.5

      Antigua and Barbuda
0.9
0.3
0.4

      Netherlands Antilles
2.5
0.7
0.4






  Europe
42.7
36.8
33.7

    EU(15)
42.7
36.8
33.7

      United Kingdom
41.8
36.5
32.8






  Asia
0.1
0.3
4.6

      Japan
0.1
0.2
4.6

Rest of the world
0.1
0.0
0.0

Source:
UNSD, Comtrade database.
Table AIII.1

St. Kitts and Nevis: bound duties and charges
(Per cent)

Tariffs
Other duties


Base rate/ bound rate (%)
Bound rate (%)

General ceiling binding for all items covered by Annex I of the Agreement on Agriculture except the following:
100
18.0

0201 Meat of bovine animals,  fresh or chilled
100
13.0

0202 Meat of bovine animals, frozen
100
13.0

Except:



0202.30 Boneless beef, frozen
50
13.0

0204 Meat of sheep, lamb, fresh, chilled or frozen
100
13.0

0206.49.10 Pigs feet
100
8.0

0207.41 Chicken cuts frozen
50
8.0

0407 Eggs in shell;  0409.00 natural honey;  0709 vegetables, fresh or chilled;  0710 Vegetables (whether or not cooked) preserved by freezing;  0713 dried leguminous or vegetables, shelled whether or not skinned or split;  0714 arrowroot, sweet potatoes and other  similar roots and tubers with high starch, fresh or dried, whole or sliced;  0904 pepper, pimento;  0905 vanilla;  0906 cinnamon;  0907 cloves;  0908 nutmeg, spice;  1006 Rice except: 1006.20.40 and 1006.30.10;  1101.00 wheat flour;  1108.10.10 arrowroot starch;  1202 ground nuts;  1701 cane or beat sugar and chemically pass across in solid form; 2008.00.10 mango chutney;  2009 fruit and vegetable juices including coconut milk and coconut cream, 2103.90.10 pepper sauce;  2201 bottled drinking water;  
170/130a
18.0

0709.90.50 Vegetables, fresh or chilled;  1006.20.40 Rice, long grain, husked;  1006.30.10 rice, parboiled, long grain;  1507.90.40 soyabean oil, refined;  1516.20 vegetable oils, hydrated;  1904.10 breakfast cereal, ready to serve;  2005.20 potato chips;  2008.11 peanuts, prepared or preserved;   2009.90.40 mixed fruit juice, unfermented;  2106.90 edible preparations
50
18.0

0801 Coconut, cashew nuts fresh or dried, whether or not shelled or peeled
280/213a
18.0

0803 Bananas, fresh or dried;  0804 pineapple, avocados, mangoes, guavas, fresh or dried, shelled or not
290/220a
18.0

0805 Citrus fruits, fresh or dried
295/250a
18.0

0910 Thyme, saffron, bay leaves, ginger, curry,  and other spices
240/182a
18.0

1001.90.20 Wheat X seeds;  1201 soyabeans X seeds;  1209.29 forage seeds for sowing;  1209.91 other vegetable seeds;  1209.99 other seeds;  1502 inedible tallow
10
18.0

1101 Ex wheat or meslin flour in sacks of less than 50 lbs
170/130a
10.5

1103.13  Ex Corn meal in sacks of not less than 50 lbs
100
5.5

1505-1515 Edible oil except: 1507.90.40 and 1516.20
230/175a
18.0

1517 Margarine, imitation lard and other prepared edible fats
205/156a
18.0

1902 Pasta products
210/150a
18.0

2202 Aerated beverages, malt and other non- alcoholic carbonated drinks and orange squash
240/192a
3.0 plusb

2202.94.20 Malt beverages
240/192a
3.0 plusc

2203 Beer/malt
200/133a
3.0 plusd

2204.10 Sparkling wine
100
3.0 pluse

2204.20.20 other wine
100
3.0 plusf

2204.21 Wine in containers holding 2 l or less
50
3.0 plusf

2205.00 Vermouth and other flavoured wine
100
3.0 plusg

2206.00 Other fermented beverages (for example, cider, perry, mead)
160/107a
3.0 plusf

2207.10 Undenatured ethyl alcohol of as alcoholic  strength by volume of 80% vol. or higher;  2208.10 compound alcoholic preparations of a kind for the manufacture of beverages
140/93a
18.0

2207.20 Ethyl alcohol and other spirits, denatured, of any strength
155/103a
18.0

2208.20.10 Brandy, strength not exceeding 46% volume;  2208.20.90 other;  2208.30.10 whiskeys, strength not exceeding 46% volume; 2208.30.90 other
100
3.0 plush

2208.40.10 Rum, strength not exceeding 46% volume;  2208.40.90 other
100
3.0 plusi

2208.50.10 Gin, strength not exceeding 46% volume;  2208.50.9 other;  2208.90.10 Vodka
100
3.0 plusj

2208.90.90 Other spirituous liquors
100
3.0 plusk

2304 Soyabean meal
50


2401 Unmanufactured tobacco
100
3.0 plusl

2402 Cigars and cigarettes
100
3.0 plusm

All items in Chapters 25-61 and 66-97 except the following and those products covered by Section I-A:
70
18.0

2523.20.10 Building cement
70
10.5

2705.00 Coal gas, water gas
70
3.0 plusn

Table AIII.1 (cont'd)

2710.10 Gasoline
70
3.0 pluso

2710.13 Motor spirit (gasoline)
176/150
18.0

2711.12 Propane;  2711.13 Butanes
70
3.0 plusn

2811.21 Carbon dioxide in cylinder;  2901.00.20 acetylene in cylinder
230/153
18.0

3406  Ex Candles
240/160
18.0

4418.20 Wooden doors;  6105 Men's and boy's shirts;  8419.10 Solar water heaters;  9603  Ex Brooms and mops
140/93
18.0

6108  Ex Girls' and ladies' panties, half slips and nighties;  6109 Ex T-shirts
140/93
15.0

8703 Motor cars exceeding 1600cc
70
28.0

9302.00 Revolvers and pistols, other than those of heading No. 9303.00 to 9304.00;  9303.00.30 other;  9304.00 other area (for example, spring, air or gas guns and pistols, truncheons) excluding those of heading No. 9387.00;  9305 parts and accessories of articles of heading No. 9302.00 to 9304.00
185/123
18.0

9401 Chairs and other seats;  9403 other furniture
255/170
18.0

Ch. 62-65 All items except the following:
70
15.0

6203.30.10 Men's and boy's shirt jacs;  6203.40 trousers;  6205 men's and boy's shirts;  6212.10 brassieres
140/93
15.0

6302-6304 Pillow cases, sheets, table cloths, table napkins, hand towels, bath towels, bath mats, beach towels, bed spreads, draped,  kitchen towel
145/87
15.0

Note:
Other duties and charges: include a customs user fee of 3%, a consumption tax of generally 15% of CIF value and for some products a bottle levy.  The bottle levy: applies only if bottles are non-returnable;  a refund is provided if the distributor collects the bottles. 

a
Ten-year period of implementation 1995-2004.  For all other agricultural lines, immediate (1995) implementation of bindings.

b
For bottles up to 12 ounces:  23%; for bottles of  more than 12 ounces:  18%; plus bottle levy of EC$0.30 per bottle.

c
EC$0.80 per liquid gallon plus bottle levy of EC$0.30 per bottle.
d
EC$1.00 per liquid gallon plus bottle levy of EC$0.30 per bottle.
e
EC$10.00 per liquid gallon.

f
EC$4.00 per liquid gallon.

g
EC$1.00 per liquid gallon.
h
EC$11.00 per liquid gallon.

i
EC$6.00 per liquid gallon.

j
EC$16.00 per liquid gallon.

k
EC$40.00 per liquid gallon.

l
EC$4.00 per lb.
m
EC$8.00 per lb.
n
EC$0.03 per pound.

o
EC$1.78 per gallon.

Source:
Schedule CXXVIII.

Table AIV.1

Summary of  St. Kitts and Nevis' specific commitments in individual service sectors



Market access
National treatment


Mode of supply:










Cross border
1


1





Consumption abroad

2


2




Commercial presence


3


3

Commitments (■ full;  ◨ partial;  □ none;  − not in the Schedule)

Sector-specific Commitments







2.
Communication services







       C.    Telecommunication Value-Added Services







        h) Electronic mail;  i) Voice mail ;  n) 
On-line information and data processing but excluding telefax
■
■
■
■
■
■

7.
Financial services







Registration of Offshore Companies & Trust (not including Insurance Companies and Banks) to do offshore business
■
■
◨
■
■
◨

9.
Tourism and travel related services  








A.
Hotel and resort development and operation
□
■
◨
□
■
◨

10.
Recreational and sporting services








A.
Entertainment services
■
■
◨
■
■
■


D.
Sporting and other recreational
■
■
■
■
■
■

11.
Transport services








A.
Maritime Transport Services







Ship Registration for the control, regulation and orderly development of merchant shipping 
■
■
◨
■
■
■

Source:
WTO document GATS/SC/119, 16 November 1995.

__________







� SABAS Approtech Projects Ltd., (1999).


� Ministry of Finance, Development and Planning (1998).


� IMF (2000).


� GATT document L/7434.


� These are:  refined sugar (HS 1701.999);  beer (HS 2203.001), stout (HS 2203.002), and other malt beverages (HS 2203.009);  undenatured (HS 2207.10) and denatured (HS 2207.20) alcohol;  spirits (nine HS lines, HS 2208.20–2208.60);  cigars and cigarettes (HS 2402.10, 2402.20, and 2402.90);  and other manufactured tobacco and tobacco substitutes (HS 2403.10, 2403.91, 2403.991, 2403.999).


� A tariff revenue/import ratio of 10% would imply a relatively high (87%), collection ratio.


� OECS Secretariat (2000).


� WTO document G/LIC/N/1/KNA/1, 31 July 1998.


� The original date was 2004, extended in 2001 by the COTED to 2005.


� Excerpts from the 2001 Budget Address [Online].  Available at:  http://www.stkittsnevis.net/budget/ budget2001.html [20 February 2001].


� WTO document G/ADP/N/41/Add.1, 17 July 1998.


� WTO documents G/TMB/N/216, 31 December 1996; G/TMB/193/Add.1, 31 December 1996;  and G/TMB/193/Add.12, 9 April 1997.


� WTO documents G/TMB/N/193, 29 July 1996;  G/TMB/N/217, 31 December 1996;  and G/TMB/N/217/Add.1, 9 April 1997.


� WTO document G/TMB/N/192, 22 October 1996.


� Government of St. Kitts and Nevis (1999), p. 19.


� WTO document G/SCM/N/38/KNA, 3 August 1998.


� IMF (2000), p. 13.


� Ministry of Finance, online information.  Available at:  http://www.fsd.gov.kn/, 10 December 2000.
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Chart I.1
Saint Kitts and Nevis: Merchandise trade, 1997

Exports (f.o.b)

Imports (c.i.f.)

(a)    By product
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		Table A. I.4    St. Kitts  1997

		(Per cent)

		Description		Exports + Reex				Imports

		Total ('000 US$)		41,072.9		Total ('000 US$)		147,172

														Exports				Imports

		Total primary products		57.92		Total primary products		29.5

		Agriculture		57.91		Agriculture		21.3				Agriculture		57.91		Agriculture		21.27

		Food		57.82		Food		19.2				Mining		0.01		Mining		8.21

		170111 Raw sugar, cane		52.96		020741 Fowl cuts and offal, domestic, except livers		1.6				Manufacturing and Others		42.08		Manufacturing and Others		70.33

		220210 Waters including mineral & aerated, with sugar		1.50		Agricultural raw material		2.1

		151710 Margarine, excluding liquid margarine		0.77		Mining		8.2				Sugar cane		52.96		Agriculture		21.3

		Agricultural raw material		0.10		Fuels		7.4				Other agriculture		4.95		Mining		8.04

		Mining		0.01								Power generating machines		8.59		Other semi-manufactures		16.08

						Manufactures		70.3				Other electrical machines		20.51		Office machines		7.84

		Manufactures		42.08		Iron and steel		2.5				Other machinery & transport		8.39		Other elec machines		8.4

		Iron and steel		0.07		Chemicals		8.0				Other manufactures		4.59		Automotive prod		5.81

		Chemicals		0.23		Other semi-manufactures		16.1								Other consumer goods		11.65

		Other semi-manufactures		1.19		252329 Portland cement, nes		1.5								Other manufactures		20.56

		Machinery and transport equipment		37.49		441299 Panels, with at least 1 outer ply coniferous wood nes		1.1

		Power generating machines		8.59		Machinery and transport equipment		29.1						99.99				99.64

		850300 Parts of electric motors, generators		8.46		Power generating machines		0.6

		Other non-electrical machinery		0.42		Other non-electrical machinery		5.5

		Office machines & telecommunication equipment		2.98		Office machines & telecommunication equipment		7.8

		852990 Parts suitable for use solely with the apparatus		2.1545537271		851730 Telephonic or telegraphic switching apparatus		1.5

		Other electrical machines		20.51		854110 Diodes, other than photosensitive or LED		1.3

		853650 Electrical switches for a voltage <= 60 v		14.97		Other electrical machines		8.4

		853690 Electrical app for protecting electrical circuits		3.12		853321 Electrical resistors <= 20 w handling capacity		1.4

		850511 Permanent magnets, of metal		2.02		Automotive products		5.8

		Automotive products		4.76		870323 Automobiles 1500-3000 cc cylinder capacity		2.2

		870323 Automobiles 1500-3000 cc cylinder capacity		4.62		Other transport equipment		0.9

		Other transport equipment		0.23		Textiles		1.2

		Textiles		0.03		Clothing		1.8

		Clothing		0.92		Other consumer goods		11.6

		Other consumer goods		2.14



Includes other not elsewhere specified category.

UNSD, Comtrade database (HS 1992).

Per cent

Total: US$  147.2 million

Other manufactures a
4.6%

Other electrical machines
20.5%

Other agriculture
5.0%

Power generating machines
8.6%

Sugar 
53.0%

Mining
8.0%

Agriculture
21.3%

Office machines
7.8%

61.7548158556

33.6566684362

4.5885157082

United States
53.0%

Other Americas
5.0%

United Kingdom
32.8%

Other Europe
0.9%

Europe
33.7%

Americas
57.9%

80.9597004281

12.5644100945

6.4758908364

United States
56.0%

Americas
81.0%

Europe
12.6%

Other Americas
12.7%

United
Kingdom
9.5%

Other
Europe
3.1%

Asia and the
 Rest of the World
6.5%

Other machinery & transport
8.4%

Asia and the rest of the world
4.6%

a

Source:

Trinidad and Tobago
12.2%

Total: US$ 41.1 million

52.9628038481

4.9509466579

8.5864829249

20.5128173914

8.3934736759

4.5871086534



		Table A. I.4    St. Lucia's trade  1998

		(US$ 000 and per cent)

												Imports

		Description		Exports				Imports										1998

												America		61.8		America		81.0

												Europe		33.7		Europe		12.6

		World ('000 US$)		41,072.9		World ('000 US$)		147,171.6				Asia + ROW		4.6		Asia + ROW		6.5

		America		61.8		America		81.0

		United States		57.4		United States		56.0

		Canada		0.1		Canada		2.3				United States		57.4		US		56.0

		Other America		4.3		Other America		22.7				Other Americas		4.4		Trinidad		12.2

		Dominica		1.2		Trinidad and Tobago		12.2				UK		32.8		Other Ame		12.7

		Montserrat		0.5		Barbados		2.1				Other Europe		0.9		UK		9.5

		St Lucia		0.5		Netherlands Antilles		1.9				Asia+ROW		4.6		Other Europe		3.1

		Antigua and Barbuda		0.4		St Vincent and the Grenadines		1.3								Asia+ROW		6.5

		Netherlands Antilles		0.4		Jamaica		1.0

						Antigua and Barbuda		0.9

		Europe		33.7

		EU(15)		33.7		Europe		12.6

		United Kingdom		32.8		EU(15)		12.2						100.0				100.0

						United Kingdom		9.5

		Asia		4.6		France		1.1

		East Asia		4.6		Other Europe		0.4

		Japan		4.6

						Asia		6.1

						East Asia		5.9

						Japan		4.2

						Chinese Taipei		1.2

						Rest of the World		0.4
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Chart III.1
Frequency distribution of MFN tariff rates, 2000
Number of tariff lines

Per cent

Cumulative per cent

Number of lines (% of total)

The total number of tariff lines is 6,330.

WTO Secretariat calculations, based on data provided by the St. Kitts and Nevis authorities.

a

Source:
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1501
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134
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71.4691943128
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Worksheet

		St Kitts and Nevis

		2000		Freq		Cumulative %

		Duty free		1501.0		23.7		23.7

		>0-7		2602.0		64.8		41.1

		>7-14		134.0		66.9		2.1

		>14-21		287.0		71.5		4.5

		>21-28		720		82.8		11.4

		>28		1086.0		100.0		17.2

				6330.0				100.0
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