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MERCOSUR and SACU held the 9th Round of negotiations for a Preferential Trade Agreement (PTA) in Montevideo from 26-28 October 2005. The MERCOSUR delegation (Annex I) was led by Mr Hugo Cayrús of the República Oriental del Uruguay. Mr Wilhelm Smalberger of the Republic of South Africa led the SACU Delegation (Annex II). This Report outlines the status of the negotiations.
 
The meeting addressed issues raised within the context of the Ministerial Memorandum entitled “Understanding between SACU and MERCOSUR on Conclusion of their Preferential Trade Agreement”. 

1. Tariff Preferences

In accordance with the provisions of paragraph 4 of the Understanding between MERCOSUR and SACU signed in Belo Horizonte on December 16, 2004, and as agreed in May 2005, in Pretoria, both Parties exchanged prior to this meeting their respective additional request and offer lists.

Bearing in mind that the negotiations are in a final stage, during this meeting both delegations exchanged views on the additional offer lists. MERCOSUR underlined its effort made in order to present an additional list that contains a substantial portion of SACU requests. In response, SACU referred to its letter dated 28 August 2005 to the Pro Tempore Presidency of MERCOSUR in which it advanced reasons for its response to MERCOSUR´s request list .

It was emphasized that this process should aim to achieve a balanced outcome. To this end MERCOSUR presented its revised request consisting of 21 items out of the original 100 items(Annex VI). SACU submitted a revised request list also consisting of 21 items  (Annex VII). SACU further submitted a proposal for a zero – for – zero deal with regard to all the tariff lines contained in Annex VIII.

Both Parties shall exchange by the 1st of December 2005, positions on ways to conclude the negotiations on the additional product lists.

1.1.1 
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2. Rules of Origin

MERCOSUR and SACU made substantial progress regarding the proposals on Specific Rules of Origin with respect to the products included in Annexes I and II of the Agreement. The outcome of this work is contained in Annex III (electronic format).

It was agreed that by the 1st of December 2005 the Parties would have  exchanged written positions on those product lines where agreement could not be reached during this Round.











3. Sanitary and Phyto-sanitary Issues 

The delegations of MERCOSUR and SACU made general presentations on the sanitary and phytosanitary procedures in both blocs. In accordance with what was agreed at the 8th Negotiating Round, MERCOSUR presented to SACU a draft “Additional Protocol on Sanitary and Phytosanitary Measures” as a supplement to the Preferential Trade Agreement.

Both delegations discussed the text and agreed on the draft Protocol that appears as Annex IV. SACU shall transmit to MERCOSUR its position with respect to the timeframes that appear in square brackets in Article 3, paragraphs b) and c), and Article 4.2 b) and c).

In addition, SACU shall provide the names of the relevant official authorities of its member states (Article 5 of the agreed Proposal). MERCOSUR offers the possibility of providing further information on SPS measures if SACU so requests by means of a questionnaire.

Both parties agreed to exchange by the 1st of December 2005 detailed information on the national contact points responsible for the application of sanitary and phytosanitary measures, including name of the institution and division, name of the responsible official, title, e-mail address, telephone, fax and mailing address.
4.
Customs Cooperation

The Technical Group on Customs Cooperation held a two session meeting in which MERCOSUR handed SACU copies of a draft Protocol on Mutual Customs Cooperation, based on the original text, previously submitted by SACU.

After a preliminary discussion on the content of the text, the Presidency of MERCOSUR committed to provide SACU with a final draft in English by the 1st of December 2005. SACU provided MERCOSUR with an initial reaction to the changes affected to the SACU proposal and MERCOSUR will make further comments on these issues.

The Group highlighted the importance of ensuring that the agreement is properly implemented and that all WCO recommendations regarding the combat of corruption and fraud in the customs field are included in the Protocol.

The delegation of SACU will analyze the draft from a legal point of view and revert to MERCOSUR electronically, with comments or proposals before the next Round of Negotiations, with a view to finalizing the Protocol.

The legal status of the Protocol was also discussed and, as per article 19 of the draft, the Protocol is to be an integral part of the Agreement, as an Annex. 

5. Automotive Sector

The Parties confirmed the possible negotiation of a Protocol with regard to this sector. Both Parties will ask their respective private sectors to meet and to make a proposal to be evaluated in the 10th Round.

6. Free Zones

Both Parties agreed to exchange information on legislation on Special Customs Regimes. MERCOSUR presented to SACU legislation governing  Free Zones in MERCOSUR State Parties. SACU presented a provision on Free Zones (Annex V) that will be analyzed by MERCOSUR in order to be discussed at the next Round.

3. 


7. Next Round of Negotiations

It was agreed that the 10th Round of negotiations be held in the SACU region at the beginning of 2006 at a date to be advised. The aim of this Round should be to finalize the negotiations on pending issues.
Done in Montevideo, 28 October 2005
For MERCOSUR                                                                   For SACU
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