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Legislation to inplenent the Canada-Chile Free Trade Agreenent has been
approved by the Chilean Senate, and the agreenent will enter into force on
July 5, International Trade Mnister Sergio Marchi announced today.

"This is a significant agreenent for both nations, and gives Canadi an
conpani es privileged access to a dynam ¢ South Anerican market,"” said M.
Marchi. "It will not only create jobs in both countries, but is an inportant
first step to even closer trade relations with other strong economes in South
America."

The Environnmental and Labour Side Agreenents will also cone into force,
ensuring that respect for environnment and | abour laws is a vital conponent of
the econom c prosperity that comes with trade |iberalization

"The Environnental Side Agreenent will strengthen the environnenta
partnershi p between Canada and Chile," said Environment Mnister Christine
Stewart. "The Agreenment will encourage environnentally responsible trade

t hrough enhanced cooperation between our two countries and with the Canadi an
environnental community, and the effective enforcenent of environnental |aws."

"This | abour agreenent denonstrates Canada's commitnent to cooperation on

| abour issues," said Labour M nister Lawence MacAul ay. "The protection and
enforcenent of basic workers' rights are our major goals, and we are dedi cated
to inproving the working conditions and |living standards of our workers."

The agreenent was formally signed in Chile on Decenber 5, 1996. Legislation to
put the agreenent into |law i n Canada received royal assent on April 25, 1997.
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The trade agreenent's key features are as foll ows:

| mredi ate duty-free access for 75 per cent of Canadi an exports and the
elimnation of Chile's 11-per-cent inport duty on alnost all remaining

i ndustrial and resource-based goods over five years.

Much better access for a range of agricultural goods. For exanple, tariffs for
durum wheat, which represents 35 per cent of exports in this sector, wll be
el imnated i medi ately.

Significant new protection for Canadian investnents in Chile, including an
agreenent to automatically grant Canadi an investors the benefits of any future
| i beralization, and an undertaking to negotiate a bilateral double taxation
agr eement .

The creation of a Free Trade Conm ssion and secretariat to ensure the tinely
and effective resolution of disputes.

Si de agreenents on environnment and |abour, the first agreenments of this nature
ever signed by the Government of Chile.

The mutual elimnation of anti-dunping duties within a maxi num of six years.

The agreenent al so exenpts cultural industries and supply-managed products,
fully protects social and health services, and does not affect the Auto Pact.
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For further information, nedia representatives nay contact:
Medi a Rel ations Ofice

Departnent of Foreign Affairs and International Trade

(613) 995- 1874

Mark Col pitts

Ofice of the Mnister of the Environnent

(819) 997- 1441

Don W son

Ofice of the Mnister of Labour

(819) 953-5643

This docunent is also available on the Departnent's Internet site:
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http://ww. df ai t-maeci . gc. ca under the News Rel eases headi ng. The Canada- Chil e
Free Trade Agreenent is also available on the site under Trade Agreenents, and
on di skette through the Department's InfoCentre at (613) 944-4000 or 1-800-
267-8376.

The Canada- Chil e Agreenent on Environnental Cooperation is avail able on The
Green Line, Environnent Canada's Wb site, at
http://ww. ec.gc.cal/rel ations_e. htnl

The full text of the Canada-Chil e Agreenent on Labour Cooperation is avail able
on the Labour Branch Wb site at http://labour-travail.hrdc-drhc. gc.ca
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