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Department of Foreign Affairs  Ministére des Affaires étrangéres 11
I * I and International Trade et du Commerce international Caﬂada

November 14, 1996 No. 209
CANADA AND CHILE REACH FREE TRADE AGREEMENT

The Honourable Art Eggleton, Mnister for International Trade, announced today
t hat Canada and Chil e have reached a free trade agreenent that significantly

i ncreases Canadi an access to Chilean markets. The agreenent includes two
paral | el agreenents on environnmental and |abour co-operation, nodelled on the
North American Free Trade Agreenent (NAFTA) side agreenents.

"This is a solid deal for both nations, and will boost Canadi an exports and
create jobs in both countries,” said M. Eggleton. "This agreenent
denonstrates our commtnent to econom c growh through expanded trade and is
an inportant first step in further trade |iberalization throughout the

hem sphere and beyond. "

On Decenber 11, 1994, the Prinme Mnister of Canada and the presidents of the
United States, Mexico and Chile announced their intention to pursue Chile's
accession to the NAFTA. In January 1995, Prinme Mnister Jean Chrétien led a
trade delegation to Chile, the first such mssion to Chile by a Canadi an

| eader. He was acconpani ed by nore than 250 busi ness peopl e.

On Decenber 29, 1995, Canada and Chile commtted to negotiate an interimfree
trade agreenent as a bridge to Chile's accession to the NAFTA. The first round
of negotiations took place in January 1996 in Santiago. Since then, nine
further negotiating rounds, generally alternating between Canada and Chil e,
have taken pl ace.

The agreenent's key features are:
| mredi ate duty-free access for nost industrial goods, which account for 80 per
cent of Canadi an exports, and the elimnation of Chile's 11 per cent inport

duty on alnost all remaining industrial and resource-based goods over five
years. Better access for a range of agricultural goods, including durum wheat,
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barley, lentils, seed potatoes, pork, canola products and beef. Canadi an
exporters' overall access to Chilean nmarkets will now be better than that of
their conpetitors in the United States, the European Union, Argentina and
Brazil .

Significant new protection for Canadian investnments in Chile, including an
agreenent to automatically grant Canadi an investors the benefits of any
further liberalization that may occur in the future.

| nportant new guarant ees for Canadi an exporters of services.

The creation of a Free Trade Comm ssion and secretariat to ensure the tinely
and effective resolution of disputes.

Si de agreenents on environnent and | abour that reflect both countries'
enphasi s on increased co-operation and effective enforcenent of donmestic | aws
in these areas. These are the first agreenents of this nature ever signed by
t he Government of Chile.
The mutual elimnation of anti-dunping duties within a nmaxi nrum of six years.
This will further guarantee barrier-free access for Canadi an exports to Chile
and contribute to making further progress in reform ng anti-dunping | aw
i nternationally.
The agreenent al so exenpts cultural industries, the Auto Pact, and supply-
managed products, and fully protects social and health services. The agreenent
wi |l be approved during the Novenber 17-19 visit to Canada of Chil ean
Presi dent Eduardo Frei, and should be inplenented on June 2, 1997.

- 30 -
Hi ghlights of the agreenent are attached.
For further information, nedia representatives may contact:
Ni col e Bourget
Director of Communications
Ofice of the Mnister for International Trade
996- 6271
Media Rel ations O fice

Department of Foreign Affairs and International Trade

(613) 995- 1874
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This docunent is also available on the Departnent's Internet site:
http://ww. df ai t-nmaeci . gc. ca

HIGHLIGHTS OF THE CANADA-CHILE FREE TRADE AGREEMENT
Barrier-Free Access to Chile

| medi ate elimnation of the 11 per cent Chilean duty for the vast majority of
Canadi an industrial and resource-based exports, providing significantly

i nproved access to the Chilean market. Tariffs on the remainder of these goods
will be reduced imediately to at | east 8 per cent and be phased-out over a
maxi mum period of five years.

Canadi an exporters gain inmportant advantage over their principal conpetitors
in the Chilean market, including the U S., European and Asian suppliers, as
well as Chile's regional trading partners.

| mredi ate duty-free access for exports of Canadi an durum wheat (from April to
Novenber), barley, lentils, canary seed, seed potatoes, malt, beer,
raspberries, maple syrup, nustard products, flavoured waters and various fruit
juices. Imediate duty-free access for inportant quantities of beef, pork and
canol a oil.

Rules of Origin

Fam liar rules of origin nodelled on those found in the North American Free
Trade Agreenent (NAFTA) with a transitionally reduced val ue content |evel for
certain sectors, which provides Canadi an manufacturers with preferentia
access without requiring najor changes to their current sourcing of materials
and parts.

| nvest nent

Addi ti onal benefits and guarantees, unprecedented outside the NAFTA context,
for Canadi an investors in Chile.

National treatnment and nost-favoured-nation clauses, ensuring non-
discrimnatory treatnment for Canadi an investors and guaranteeing the automatic
extension of the benefits of any future |iberalization to Canada.

Limtations on the conditions for expropriation and guarantees of fair and
adequat e conpensation if an expropriation were ever to occur.

Access to investor-state dispute settlenment provisions that offer access to
expedi ent international arbitration procedures.

No screeni ng nechani sns which could bl ock entry or otherw se i npede Canadi an
comerci al interests.
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Servi ces

Locks in Chile's open regulatory reginme to ensure that Canadi an services
providers will continue to benefit froma transparent, largely barrier-free
busi ness environnent. Service sectors that will benefit include consulting
engi neering, and mning, forestry and environnental enhancenent services.

Canada will also automatically benefit fromany future liberalization by Chile
related to trade in services.

Ret ention of NAFTA-|evel protection, including a very broad carve-out covering
soci al services, including health services.

Tr ade Renedi es

The agreenent gradually phases out the use of anti-dunpi ng neasures between
the parties over a six-year period. This will ensure that market access

comm tments gai ned by Canada are not interrupted by the inposition of anti-
dunping actions by Chile. As a potential NAFTA nmenber, a nutual exenption from
the application of anti-dunping duties in this free trade agreenent (FTA) is
consistent wth the Canadi an governnent's | ong-standi ng objective to reform
and eventually elimnate the use of anti-dunping duties within the NAFTA. The
right of each party to take countervailing duty action agai nst subsidized
inmports and to utilize safeguard nmeasures is not affected.

O her Benefits

The Auto Pact remains unaffected.

Cul tural industries are exenpted.

Over-quota tariffs for dairy, poultry and eggs are preserved.

| nproved tenporary entry provisions that provide for expedited entry for
Canadi an investors, business visitors, inter-conpany transferees and ot her

busi ness prof essi onal s.

An effective and tinely procedure for the settlenment of disputes that is not
subj ect to appeal.

An agreenent on conpetition policy nodelled on the NAFTA

Si de agreenents on environnment and | abour that conplenent the FTA, reflecting
the priority the two countries place on enhanced co-operation and effective
enforcenent in these areas.

These side agreenents provide a unique opportunity for Canada to participate

actively in the further nodernization of Chile' s | abour and environnmental |aws
and practices, as Chile does not have such agreements with any other country.
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