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I. Economic environment

(1) Main Economic Developments

(i) Structure of the economy

1. The economy of St. Lucia witnessed major structural changes over the 1980-99 period, reflecting the growing importance of the service sector.  During the 1990s, tourism became the main economic activity in St. Lucia;  its contribution to GDP increased from 10.1% in 1980 to some 13% in 1999.  The share of GDP accounted for by agriculture showed a downward trend, falling from 13.3% in 1980 to 7.1% in 2000 (Table I.1);  the manufacturing sector's share of output also declined:  after increasing from 6.7% in 1980 to a peak of 8.6% in 1987, if fell to 5.9% in 2000.  Between 1980 and 1999, construction's share of GDP increased from 5% to 9%, a manifestation of the growing importance of investment, both public and private.  The share of banking and insurance, and telecommunications in GDP increased from 5.2% and 2.9% in 1980, to 10.4% and 9.2%, respectively, in 2000.

Table I.1

Saint Lucia: Gross domestic product, by sector, 1994-2000

(Percentage of GDP)
Sector
1994
1995
1996
1997
1998
1999
2000

Agriculture, livestock, forestry, fishing
10.8
11.2
11.1
9.1
9.1
7.7
7.1

Bananas
6.6
7.5
7.1
4.8
4.8
4.1
3.4

Other crops
2.9
2.2
2.4
2.4
2.4
1.9
1.7

Livestock
0.6
0.5
0.7
0.8
0.8
0.4
0.7

Fishing
0.6
0.6
0.8
0.9
0.9
1.2
1.2

Forestry
0.3
0.2
0.2
0.2
0.2
0.3
0.1

Mining and quarrying
0.4
0.5
0.5
0.5
0.5
0.5
0.5

Manufacturing
6.7
7.0
6.5
6.4
6.1
6.3
5.9

Construction
8.4
8.5
8.0
8.0
8.2
9.0
8.8

Electricity and water
3.5
3.7
3.7
4.0
4.2
4.4
5.0

Electricity
2.7
2.9
2.9
3.1
3.4
3.5
4.1

Water
0.7
0.8
0.8
0.8
0.8
0.9
0.9

Services
70.1
69.3
70.2
72.0
72.0
72.0
72.8

Wholesale and retail trade
14.5
13.6
13.4
13.8
13.6
13.5
13.1

Hotels and restaurants
11.2
11.2
11.8
13.0
13.0
13.0
13.4

Transport and communications
19.2
19.0
19.5
19.5
19.7
20.1
20.5

   Road transport
6.7
7.0
7.1
7.5
7.5
7.5
7.5

   Air transport
1.3
1.4
1.4
1.5
1.5
1.5
1.5

   Sea transport
2.7
2.2
2.4
2.0
2.1
2.3
2.3

   Communications
8.5
8.3
8.7
8.6
8.7
8.8
9.2

Financial intermediation
8.4
8.6
9.1
9.7
9.9
10.1
10.4

   Banking
7.2
7.4
7.9
8.4
8.6
8.8
9.0

   Insurance
1.2
1.2
1.2
1.3
1.3
1.3
1.4

Real estate and owner occupied dwellings
6.9
6.9
6.8
6.9
7.0
7.0
7.1

Producers of government services
12.5
12.7
12.5
12.5
12.4
12.1
12.2

Other services
4.5
4.5
4.7
4.8
4.8
4.8
4.9

Less:  Imputed banking service charge
-7.1
-7.2
-7.6
-8.2
-8.4
-8.6
-9.0

Total
100.0
100.0
100.0
100.0
100.0
100.0
100.0

Source:
St. Lucia Central Statistics Office.

2. Traditionally, the banana industry has been the major contributor to agricultural GDP and an important source of employment and overall export earnings, accounting for some 60% of merchandise exports in 1998.  However, like in the rest of the Windward Islands, production in St. Lucia has declined noticeably over the last few years, from 132,854 tonnes in 1992 to 65,000 tonnes in 1999, with revenue declining from EC$187.8 million to EC$87.7 million.  This has resulted in lower farmers' incomes, which has contributed, to a certain extent, to a general slowdown in economic activity.  To aid the industry, a Banana Production Recovery Plan (BPRP) was implemented, with the short-term aim of stimulating grower and investor confidence, and rationalizing production.  Although efforts to rationalize and improve the efficiency of banana production under the BPRP have managed to improve quality, production levels are still insufficient to fill duty-free quotas to the European Union (EU).  Other crops, mainly breadfruit, mangoes, avocados, plantains and hot peppers, have not been able to compensate for the loss of earnings from bananas, mainly due to the small scale of production.  

3. Manufacturing contracted particularly in the 1996-98 period before increasing in 1999 and contracting again in 2000.  To counter the secular decline of manufacturing, new tax incentives for the sector were put in place on top of the existing ones.  The authorities consider that the implementation of Phases III and IV of the Schedule of reductions of CARICOM's Common External Tariff (CET), coupled with the effect of specific preferential arrangements such as the NAFTA, have posed challenges to the manufacturing sector.  This has been reflected, in particular, in a sharp contraction in exports.  The main manufacturing subsectors are:  food, beverages and tobacco, which accounts for 36% of total output (of which 80% are beverages, both alcoholic and non-alcoholic);  paper and paper products, which is linked to the banana industry;  electrical products;  wearing apparel;  wood and wood products;  chemicals;  plastic and rubber products (particularly repair and retreading of car and truck tyres);  and copra and coconut oil.  

4. The production of electrical products operates predominantly as an enclave industry, with production geared primarily for export to the United States and Europe.  At present there are seven companies that manufacture electrical components, operating out of the industrial free zone estates in Vieux Fort and Odsan, of which six operate as enclaves.  The components manufactured include resistors, coils, temperature sensors, transformers, microwave components and filters for cable television.  The value of production of the seven enterprises was EC$23.9 million in 1999.

5. Agri-industry and manufactured exports totalled EC$47 million in 1999, around one third of their 1995 level, with beer accounting for 42% of exports, followed by corrugated paper and paperboard.  Imports of some goods where there is domestic production are subject to quantitative restrictions or licensing.

6. Structural reform has implied a reduction in the role of the State in the economy through a process of privatization, intensified in recent years through the privatization of the St. Lucia Banana Growers Association and the National Commercial Bank, and the corporatization of the Water and Sewerage Authority.

7. The Government has been investing heavily in the development of social and economic infrastructure.  Although, St. Lucia's debt service ratio, of 4.1% in 1999, is among the lowest in the region, the Government is committed to preventing it from growing substantially.  To foster development, the Government created a National Economic and Social Consultative Council in 1996 to focus on achieving consensus amongst partners with respect to the main policies required for growth.  The authorities noted, however, that the Council is no longer operational.  The main goals of the Government have been to increase employment and the level of competitiveness.

(ii) Macroeconomic developments

8. The economy expanded at an average annual rate of 4.4% between 1980 and 1999.  The authorities noted four distinct periods:  1980-82, in the aftermath of Hurricane Allen, characterized by average annual growth of 1.8%;  1983-92, when St. Lucia recorded high growth rates of 7% per year on average;  1993-97, when growth slumped to an annual average rate of 1.3%;  and 1998-99, a period of economic recovery and consolidation, with an annual growth rate of 3% (Table I.2).

Table I.2

Main economic indicators 1991-2000


1991
1992
1993
1994
1995
1996
1997
1998
1999
2000a

Population (mid year, thousand) 
135,975
137,067
139,908
142,689
145,437
147,047
149,621
151,952
153,819
..

Real sector











GDP market prices EC$ million (constant prices)
1,130.1
1,212.6
1,215.8
1,232.3
1,245.2
1,281.3
1,271.0
1,330.4
1,386.8
1,409.9

GDP factor prices EC$ million (constant prices)
951.8
1,022.4
1,033.1
1,052.0
1,069.9
1,084.5
1,090.7
1,122.5
1,156.1
1,166.3

Real GDP factor prices, annual growth rate (%)
0.1
7.4
1.1
1.8
1.7
1.4
0.6
2.9
3.0
0.9

  Government final consumption 
2.9
-2.9
1.3
8.2
13.0
28.2
7.0
-15.4
-10.5
10.2

  Private final consumption

  expenditure
0.9
5.7
0.0
-10.0
-15.7
-5.9
30.7
12.7
-4.5
2.2

  Gross capital formation
3.3
2.2
-11.0
31.8
14.3
8.8
6.5
2.7
31.4
4.1

  Exports of goods and services
0.0
5.1
3.0
-11.2
-5.5
-0.8
-13.3
3.2
1.8
3.5

  Imports of goods and services
1.9
0.3
-1.1
-11.1
-11.8
2.4
-5.7
3.1
-2.3
8.2

Gross national savings EC$ million
142.4
235.3
271.4
275.4
295.2
228.6
191.9
252.2
252.2
185.7

GDP factor prices











Government consumption (% of GDP)
18.3
16.9
17.1
18.2
20.3
20.1
21.2
21.9
19.4
20.7

Private consumption (% of GDP)
84.1
80
73.8
73.2
68.7
76.6
76.4
75.1
71.6
72.6

Per capita GDP (constant factor prices) EC$
6,999
7,400
7,384
7,373
7,356
7,375
7,290
7,368
7,537
..

Implicit GDP deflator 
107.1
110.5
110
113.2
119.7 
119.8
122.7
127.3
129.1
132.1

Consumer price index (CPI) 
129.7
137
138.1
141.8
150.1
151.5
151.5
155.8
161.2
163.3

Annual rate of inflation (%)
6.2
5.7
0.8
2.6
5.9
1.3
0
2.8
3.5
2.0

External Sector











Exports (% of GDP)
26.25
27.61
26.57
20.78
23.63
16.76
13.01
12.28
10.81
..

Banana exports (tonnes)
100,595
132,854
120,129
90,119
103,668
104,805
73,000
75,000
65,000
..

Banana revenue earnings (EC$ million)
146.4
184.8
137.9
115.7
128.1
125.8
74.6
104.1
87.7
..

Imports (% of GDP)
70.6
68.2
66.7
66.1
66.4
66.0
70.6
68.2
68.9
..

Merchandise trade balance (EC$ million)
-500.8
-492.3
-487.5
-558.7
-532.1
-631.4
-731.8
-742.10
-807.0
..

Visitor arrivals  (excluding cruise) 
165,987
183,937
200,886
223,872
236,883
241,232
253,369
257,530
266,560
..

Estimated visitor expenditure (EC$ million)
466.6
565.2
526.7
610.4
712.6
725.9
667.6
675.7
693.7
..

Current account balance (EC$ million)
-182.9
-131.4
-134.1
-145.4
-70.9
-149.9
-216.1
-181.1
-223.7
..

Current account balance (% GDP)
-16.2
-10.8
-11.0
-11.8
-5.7
-11.7
-17.0
-13.6
-16.1
..

Net imputed international reserves (EC$ million)
150.3
144.9
157.2
147.8
163.1
146.1
159.4
185.5
195.6
..

Public debt outstanding (EC$ million)
395.1
476.8
548.6
608.7
638.4
718.3
719.2
745.8 
777.9 
..

Public debt outstanding (% of GDP) 
35.0
39.3
45.1
49.4
51.3
56.1
56.5
56.2
56.0
..

External debt service ratio (% of GDP)
..
..
..
..
..
3.5
3.8
3.7
4.1
4.7b

Real effective exchange rate 
..
..
107.9
107.3
106.5
106.7
105.7
109.6
119.5
124.5b

General government finance











Current account balance (% of GDP)
6.0
6.5
7.5.
6.8
4.7
4.3
3.9
5.3
7.4
8.3b

Overall fiscal balance (% GDP)
0.0
-2.2
-1.3
-0.6
-1.8
-1.9
-1.7
-2.9
-1.8
-1.8b

Money and interest rates











Money supply, M1 (end of period)
2.0
-1.2
6.7
-1.2
12.4
-5.2
6.0
3.6
8.0
8.0b

Broad money, M2 (end of period)
7.8
2.5
6.5
5.9
9.1
1.9
6.7
12.1
9.7
9.0b

Prime lending rate (% per annum)
9.0-10.5
9.0-10.5
9.5-10.5
9.0-10.0
9.0-10.0
9.5-11.0
9.5-10.5
9.5-10.5
9.5-10.5
9.5-10.5

..
Not available.

a
Preliminary.
b
Estimates.
Source:
St. Lucia Central Statistics Office;  and IMF (1999).

9. The improvement in economic performance in 1998 and 1999, unlike in the 1993-1997 period, was due to a significant expansion in construction, continued growth in tourism and strong growth in other services, and a decline in the rate of contraction of the banana and manufacturing industries.  St. Lucia's inflation was low between 1993 and 1997, averaging around 2%, although it increased from 2.8% in 1998 to 3.5% in 1999, as domestic demand picked up.  The real effective appreciation of the EC dollar coupled with a moderate increase in nominal wages helped curb inflationary pressures.

10. The authorities noted that Saint Lucia's main economic policy objective for the period 1994‑2000 was structural reform by means of a progressive liberalization of international trade, the promotion of tourism and financial activities, and the restructuring of the banana industry.  The authorities also noted that the Government recognized the need for a deepening of the process of structural reform, chiefly by promoting tourism as the leading sector of the economy, rationalizing the operations of the banana industry to enable it to compete effectively, and promoting the growth of other sectors, notably, international financial services, informatics and agri-industry, as a means of broadening the economic base.  The diversification of agricultural production is also a key goal.  The Government considers that the private sector has a key role to play in the process of restructuring.  

11. The Government has set a number of broad policy initiatives to achieve sustainable growth, including:  increasing the rate of economic growth to at least 3% per year by the promotion of a broad-based growth strategy;  reducing the level of unemployment;  increasing the level of public sector savings to a minimum of 8% of GDP, with Central Government savings being at least 5% of GDP savings, and the level of private domestic savings from around 9% of GDP in 1999 to around 13% by 2002;  increasing the level of investment to achieve an investment to GDP ratio of around 26%;  increasing productivity;  maintaining a sustainable deficit of the current account of the balance of payments, averaging no more than 15% of GDP;  and protecting the environment.  The Government aims to achieve these objectives through:  containment of Central Government current expenditures;  a comprehensive tax reform programme;  reform of the framework of incentives to stimulate private sector development;  expansion of the infrastructural network;  and development and implementation of a poverty reduction programme.

(iii) Fiscal policy

12. Fiscal policy is independently determined by the St. Lucian authorities, namely the Ministry of Finance, and is the main policy variable that the authorities have to influence output.  In the past ten years, the general policy approach has been to limit the growth of current expenditure, while allowing revenue to grow in line with economic activity, so as to post a current surplus, while conducting an active investment policy (which results in a capital account deficit).

13. Tariffs and other taxes on international trade play a significant role in revenue generation.  Some 55% of total revenue stems from taxes collected by Customs.  Consumption tax levied on imports accounts for some 28% of total tax revenue, while tariffs and the service charge, combined, account for some 26%.  The Government is working on a reform of the tax system, and is considering replacing a number of indirect taxes with a value-added tax (VAT). 

14. St. Lucia has posted a current surplus in each year since 1991;  however, the extent of this surplus has varied (Table I.2).  The current surplus of the Central Government improved in 1998 and 1999, due to the implementation of a number of revenue-generating measures and to the reduction in the growth of current expenditure.  The improved economic performance and higher fiscal savings, combined with inflows of grants averaging 3% of GDP, helped sustain central government investment at around 8.7% of GDP in 1997-99.  The overall fiscal balance, in contrast, deteriorated slightly to a deficit of 1.8% of GDP in 1999, reflecting strong investment expansion, which resulted in strong capital expenditure, as well as the adoption of some tax relief measures.

15. Tax relief measures were introduced in 1999-2000 to aid some sectors.  They included the waiver of import duty and consumption tax on four-wheel-drive vehicles and other vehicles above three tons to be used by farmers, for a period of one year ending in June 2000;  this measure was intended to support the recovery of the banana industry and the agriculture diversification programme. Also the consumption tax on building materials was removed for one year ending June 2000, to improve housing infrastructure.  Both measures were intended to be extended in time, but were terminated as from 1 July 2000 in the case of vehicles and as from 1 October 2000 in the case of building materials.  The authorities noted that the decision to restore duties was taken because of abuses in the granting of concessions, and to reclaim lost revenue.  The level of tax concessions granted through these relief measures was substantial.  The Government estimates that, for the period April to December 1999, the total value of tax and duty concessions granted through the Customs and Excise Department stood at EC$79.9 million, or 26.9% of tax revenue, an increase of 9.7% from the corresponding period the previous year.

16. Other tax relief measures introduced during 1999 and 2000 include the exemption from the customs service charge for the importation of inputs and a consumption tax rebate for registered manufacturers (see Chapter III(3)(ii)).

17. The 1999/2000 Budget introduced a number of fiscal measures designed to enhance revenue collection, including:  the restructuring of the consumption and excise tax regimes as a result of the full implementation of the Common External Tariff (CET), to yield an expected additional EC$10 million in revenue;  the introduction of an environmental levy on a group of imported goods, expected to yield EC$7 million in revenue;  a new property tax regime, estimated to yield EC$5.6 million;  an increase in the departure tax;  and the introduction of a vehicle rental licence fee and a user fee for rented cars

18. St. Lucia has traditionally relied on foreign capital inflows, chiefly in the form of grants and loans on concessionary terms, for the financing of a substantial part of its public sector investment programme.  In recent years, however, concessionary capital inflows have dwindled, raising the Government's awareness of the need to increase savings to finance its public sector investment requirements.  Over the 1990-99 period, the ratio of central government savings to GDP averaged 5.4%.

19. The Government's medium-term fiscal goals are to raise and maintain public sector savings at a minimum of 8% of GDP, and to achieve a capital investment/government expenditure ratio of at least 30%.  To meet these goals, the authorities stated that the Government intended to simplify the income tax collection regime;  broaden the property tax regime;  revise or introduce user charges for goods and services provided by the public sector;  and rationalize the level of tax concessions 

(iv) Monetary and exchange rate policy

20. As a member of the Eastern Caribbean Monetary Union, St. Lucia has no independent monetary or exchange rate policy.  The Monetary Council of the Eastern Caribbean Central Bank (ECCB) determines monetary and exchange rate policy for all members of the currency union.  One of the ECCB's mandates is to maintain the Eastern Caribbean dollar stable vis-à-vis the U.S. dollar.  In recent years there has been a general tightening of liquidity in St. Lucia occasioned by the faster growth in loans relative to deposits:  the loans to deposits ratio moved from 91.9% in 1993 to 96.4% in 1999.  The net foreign asset position of commercial banks worsened during the period, moving from a deficit of EC$42.2 million in 1993 to a deficit of EC$114.2 million in 1999.  There was little movement in the term structure of interest rates between 1993 and 1999.  Official reserves increased steadily, from EC$157.2 million to EC$195.6 million over the same period.

(v) Balance of payments

21. The current account of St. Lucia's balance of payments posts a structural deficit, which reflects the use of external savings to cover investment requirements (Table I.3).  Overall receipts are largely determined by tourism receipts, banana export earnings, and capital inflows, mainly in the form of grants, loans, and foreign direct investment.  While fluctuating, the merchandise trade balance has generally deteriorated, as a result of a significant contraction in export earnings from bananas and, to a lesser extent, clothing exports.  The deficit has increased from 32% of GDP in 1994 to approximately 36% of GDP in 1999.  The continued strong performance of tourism, however, has helped to partially offset the widening trade gap, and to partly contain the worsening of the current account deficit, which, from an average of around 10% of GDP in the 1994-97 period, increased to just over 13% of GDP in 1998 and 1999.  These deficits have been covered by large capital inflows, mainly in the form of foreign direct investment and official concessional assistance including grants, and the drawing down of foreign assets by commercial banks.

Table I.3

Balance of payments:  current account 1995-99

(US$ million)


1995
1996
1997
1998
1999a

I.
Current account balance (a+b+c+d)
-33.1
-54.4
-78.4
-66.0
-90.9

Goods and services (a+b)
-13.2
-33.8
-52.7
-40.2
-69.5

a.
Trade balance
-154.7
-181.1
-222.1
-224.7
-251.1

        Exports (f.o.b.)
114.6
86.2
70.1
70.4
60.9

          Merchandise
109.0
79.5
61.3
62.2
55.7

          Stores and bunkers
5.6
6.7
8.9
8.2
5.2

        Imports (f.o.b.)
269.3
267.4
292.3
295.1
312.0

b.
Services (net)
141.5
147.3
169.4
184.5
180.6

        Transportation
-28.2
-29.9
-30.6
-24.6
-33.8

        Travel
204.3
207.8
223.8
246.5
239.6

        Insurance services
-4.1
-3.8
-4.5
-4.7
-5.0

        Other business services
-25.7
-21.2
-15.4
-25.4
-15.4

        Government services
-4.9
-5.7
-3.9
-7.2
-4.8

c.
Income (net)
-38.8
-33.8
-38.7
-45.3
-42.4

     Compensation of employees
0.2
0.2
0.2
0.2
0.2

        Investment income
-39.0
-33.9
-38.8
-45.5
-42.6

d.
Current transfers (net)
18.9
13.2
13.0
19.5
22.0

         General Government
0.2
1.6
-0.2
4.3
6.1

         Other sectors
18.7
11.6
13.2
15.2
15.9

II.
Capital and financial account balance (e+f)
40.8
51.8
94.2
78.5
94.5

e.
Capital account transfers
13.2
10.4
9.7
22.5
26.1


Capital transfers
8.1
10.4
9.7
22.5
26.1


Acquisition & disposal of non-produced/financial assets
5.1
-
-
-
-

f.
Financial account
27.6
41.4
84.5
56.0
68.4

        Direct investment (net)
32.8
18.4
47.8
83.4
94.1

        Portfolio investment (net)
0.2
1.7
2.9
3.3
-2.9

        Other investment (net)
-5.4
21.4
33.8
-30.8
-22.8

          Public sector long term
5.2
5.5
14.6
6.0
11.2

          Commercial banks
-1.8
23.4
11.9
-27.2
8.1

          Other
-8.8
-7.6
7.3
-9.6
-10.1

III.
Errors and omissions
-2.5
-4.3
-10.9
-3.0
0.3

Overall balance (I+II+III)
5.2
-6.9
4.9
9.5
-3.9

a
Preliminary.

Source:
ECCB (2000);  and St. Lucia Central Statistics Office.
22. The external debt service ratio increased from an average of 3.2% of GDP in 1993-97 to 4% in 1998-99, due to a fall in merchandise export earnings and the termination of grace periods for the repayment of some concessionary loans.  The external debt to GDP ratio also increased from 22.8% to 25.4% over the same corresponding period.

(2) Developments in Trade

23. The value of exports of goods in 1998 was 60% of its 1995 level.  This reflected, in part, the decline in banana exports, but mainly a steep contraction in exports of manufactures.  The decline continued in 1999.  Exports of services completely offset the decline in exports of goods, grew at an annual average rate of some 10% between 1995 and 1998, the main contribution coming from tourism.  Imports of goods grew by an annual average rate of just 2.3% between 1995 and 1998, mainly due to weak private consumption.

(ii) Composition of trade

24. Some two thirds of imports in 1998 were industrial goods.  The main import items were machinery and transport equipment, which represented 22.1% of total imports, followed by other semi-manufactures, other manufactures, chemicals, and other consumer goods other than textiles and clothing (Table AI.1).  Agricultural imports account for 28.7% of the total.  The composition of imports in recent years has favoured imports of capital goods, particularly machinery and transport equipment, which have gained share at the expense of semi-manufactures, particularly paper and cardboard, where imports have declined substantially reflecting the contraction of banana exports.

25. Despite the strong decline in banana exports, the share of agricultural exports in total exports increased from 58.9% in 1995 to 72.4% in 1999, due to the even larger decline in exports of manufactured goods.  The value of manufactured exports as whole in 1998 was a third of the value in 1995 (Table AI.2).  This reflects a very strong contraction in exports of clothing, as well as declines in exports of machinery and equipment, and of cartons and cardboard boxes, the latter linked to the contraction of banana exports.  The authorities cited the erosion of preferences following the establishment of the NAFTA as one of the main causes of the decline, particularly in clothing;  the United States' market share in St. Lucia's exports was almost halved in the 1995-98 period.

(iii) Direction of trade

26. St. Lucia's main trading partners are the United Kingdom, the United States, and other CARICOM member countries (Chart I.1).  Around 61.7% of total exports were destined to the United Kingdom in 1998 (54% in 1999).  The United States is the main source of St. Lucia’s imports with around 40% of the total, followed by the CARICOM area with 29%, and the United Kingdom, with 9.4% of the total (Tables AI.3 and AI.4).  
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(3) Trends and Patterns in Foreign Direct Investment (FDI)

27. Total net foreign direct investment in St. Lucia in the period 1995-99 was some US$265 million.  Most of the foreign investment in recent years has been directed into services, particularly hotel development.  However, investment in manufacturing activities, particularly electronic components, food and beverages, etc., has also taken place.

(4) Outlook 
28. The authorities noted that the Government is intent on continuing the transition to a predominantly service-oriented economy, through the reform of its system of incentives.  The Government has liberalized and fully privatized the banana industry, to increase efficiency and to enable the industry to receive one-time funds from STABEX and the Special Framework of Assistance (SFA) of the European Union, for irrigation and other on- and off-farm investments to enhance productivity and improve quality.  The Government is forecasting growth in the area of 3% per year through 2002 (Table I.4), led by tourism, and a recovery in agriculture, and despite the erratic behaviour of the manufacturing sector.  

Table I.4

Government programme scenario, selected economic indicators 2000-02


(% growth rates )


1997-99
2000
2001
2002

Real GDP
2.2
3.1
3.3
2.9

Nominal income
5.6
6.7
6.3
5.5

Consumer price index
2.1
5
3
2.5

Banana production
-13.6
0
5
2

Tourism expenditure
4.2
10.2
8.1
6.6


(per cent of GDP)

Current Government current balance
5.4
6.8
6.6
6.7

Overall deficit (after grants)
-0.1
-0.1
-1
-1

Gross domestic expenditure
101.6
103
103.6
101.7

Consumption
76
77.5
77.6
75.7

Investment
25.7
25.5
26
26

Gross national savings
12.1
11.8
13.1
13.8

External savings (current account balance)
15.6
13.6
13
13.3

Source:
Information provided by the authorities of St. Lucia.

29. The policy emphasis will be on the fiscal side, to try to improve revenue collection and streamline expenditure, and hence increase government savings.  However, filling the large savings‑Investment gap will still require substantial external savings, particularly considering the Government's ambitious investment programme.  The implementation of this programme will result in an increase in the overall deficit in 2001 and 2002, despite an expected central government current surplus of some 6% of GDP. 

30. The current account deficit of the balance of payments is forecast to remain above 13% of GDP.  Exports of goods and non-factor services are projected to grow by 6.2% supported by tourism earnings, while imports of goods and non-factor services are forecast to grow by 5.7% over the medium term.  The authorities are expecting to cover the current account deficit by grants in the form of STABEX and SFA funds, other concessionary assistance from multilateral agencies, and an increase in foreign direct investment.  The external debt to GDP ratio is conservatively expected to increase by 2 percentage points, to 27.6% of GDP, but this increase may well be higher given the magnitude of the investment projects to be undertaken.

II. trade policy regime

(1) General Constitutional and Legal Framework

31. Saint Lucia is a constitutional monarchy with a parliamentary system based on the British model;  having gained independence in 1979, Saint Lucia is a member of the British Commonwealth of Nations.  The Head of State is the British monarch who is represented by the Governor General, appointed on the advice of the Prime Minister.  The executive power is exercised in practice by the Prime Minister and his/her Cabinet, who have the responsibility for concluding trade treaties and trade-related agreements.

32. Legislative power is vested in Parliament, which has two houses:  the House of Assembly and the Senate.  Parliament's power to make laws is exercised through bills passed by the House of Assembly and the Senate and assented to by the Governor General.  The law-making process generally starts with the introduction of a bill in the House.  A bill generally goes through three readings;  after the third reading, it is passed in the House, with or without amendments.  The process of consideration in the Senate is along the same lines.  A legal report on the bill, prepared by the Attorney General, is sent by the Senate to the Governor General for assent of the Act, which then passes into law.  This procedure applies to the passing of all laws, including trade and trade-related laws.

33. The Judicial system is based on English Common Law.  There are two local levels of judiciary courts, and the Eastern Caribbean Court of Appeal.  Magistrates courts deal with minor civil and criminal cases.  The St. Lucia Supreme Court, comprised of a High Court and two appeals instances, deals with more serious criminal and civil cases, and with issues related to interpretation of the Constitution.  The Eastern Caribbean Court of Appeal, the first court of appeal, consists of three judges and sits twice a year to hear appeals from the High Court.  The Privy Council in London, England is the final Court of Appeal.  The authorities noted that the judiciary plays a role in administering trade-related decisions, mainly with regards to intellectual property rights, anti-dumping, and customs valuation.  In the case of infringement of rights, the judicial system may enforce the necessary penalties.  

34. In the hierarchy of domestic legislation, the Constitution is the supreme law and all other laws must conform to it.  International agreements that have not been incorporated into domestic law cannot be invoked before the courts and have no direct effect under St. Lucia law.  The authorities noted that the Cabinet of Ministers had to consider and approve signature and ratification of the Uruguay Round Agreements, as is the case with any treaty.  While there is no specific Uruguay Round legislation in the form of a single Uruguay Round Act, the Agreements are implemented through their incorporation in individual Acts and regulations.  To the extent that the Agreements are incorporated in national legislation, private individuals can invoke WTO provisions before national courts.

(2) Trade Policy Formulation and Implementation 

35. St. Lucia currently has 12 Ministries, apart from the Office of the Prime Minister;  these are the Ministries of Finance and Economic Affairs;  Agriculture, Fisheries, and Forestry;  Education, Human Resource Development, Youth and Sports;  Community Development, Culture, Local Government and Cooperatives;  Tourism and Civil Aviation;  Legal Affairs, Home Affairs, and Labor;  Communications, Works, Transport, and Public Utilities;  Commerce,  International Financial Services and Consumer Affairs;  and Foreign Affairs and International Trade;  Planning, Development, Environment and Housing;  Public Service;  and Health, Human Services and Gender Relations.  

36. Economic policy formulation, including trade policy, begins in the various ministries, which present their policies in the form of a plan for a specific period.  Policies are also reflected in performance criteria, which appear in the national budget and contain the targets set by the ministries.  In some cases, the plans may be reviewed by the ministries during the financial year.  The plans are also considered by the Cabinet of Ministers during deliberations.  The Ministry of Finance and Economic Affairs plays a coordinating role in that it determines the financial constraints that affect policies, and assists the Government in identifying priority areas.

37. Both the Ministry of Foreign Affairs and International Trade and the Ministry of Commerce, International Financial Services and Consumer Affairs are involved in the formulation of trade policies and, therefore, carry out reviews and assessments.  In both cases, there is provision for public participation, primarily through consultations with private sector bodies, such as the Chamber of Commerce.  

(3) International Relations 

(i) World Trade Organization

38. Prior to Independence, St. Lucia applied GATT de facto as member of the metropolitan territory of the United Kingdom.  St. Lucia became a GATT contracting party on 13 April 1993, under Article XXVI:5(c) with its rights and obligations under GATT retroactive to the date of Independence, on 22 February 1979.
  St. Lucia is a founding member of the WTO and extends at least MFN treatment to all its trading partners.  St. Lucia has made some progress in the process of incorporating the results of the Uruguay Round into domestic legislation, having amended most of its intellectual property legislation, and using valuation procedures based on the WTO Customs Valuation Agreement (Chapter III).  Under the GATS, St. Lucia made initial commitments on tourism, recreational, financial, and maritime transport services.  St. Lucia did not participate in the continued WTO negotiations on telecommunications, nor in the continued negotiations on financial services.  

39. Until mid 2000, St. Lucia had made only a few notifications to the WTO;  these were in the areas of anti-dumping, countervailing, safeguards, preshipment inspection, technical barriers to trade, and TRIMs (Table II.1).  In 2001, St. Lucia notified its laws and regulations under Article 63.2 of the TRIPS Agreement.
  It has also sent responses to the Checklist of issues on enforcement.

(ii) Regional and bilateral agreements

40. St. Lucia is a member of the Caribbean Community and Common Market (CARICOM);  CARICOM has signed bilateral trade agreements with Colombia, Cuba, Venezuela, and the Dominican Republic (see Overview).  Under CARIBCAN, St. Lucia benefits from duty-free treatment for exports to Canada of eligible products.  The Caribbean Basin Initiative provides for duty-free access to the U.S. market for a wider range of exports.  In 2000, preferences under the CBI were extended (see Overview).

41. St. Lucia is also a beneficiary of the Lomé IV Convention and of the Cotonou Agreement.  St. Lucia is an active beneficiary of the STABEX, which has supported programmes in the banana sector and in other areas.  Products of St. Lucia are eligible for the Generalized System of Preference schemes of Australia, Canada, the European Union, Japan, New Zealand, and the United States.

Table I1.1

Status of notification requirements to the WTO, as circulated to WTO Members , 1995-2000

WTO Agreement
Description
Document No. of most recent notification or number of notification.

Implementation of Art. VI of GATT 1994 Antidumping (Art. 16.4)
Domestic regulations:  Customs Duties (Dumping and Subsidies) Ordinance No. 25 of 16 December 1964 Notification of action taken (no action)
G/ADP/N/1/LCA/1, 16 November 1995   G/ADP/N/2/ADD.1/Rev.3, 16 November 1995 G/ADP/N/4/Add.1, 16 November 1995   G/ADP/N/9/Add.1/Rev.1, 16 November 1996

Preshipment Inspection (Art. 5)
No PSI used
G/PSI/1/Add.3, 19 February 1996

Safeguards (Art.12.6)
Saint Lucia's External Trade Act contains no specific provisions for safeguards measures, but Art. 29 of the CARICOM Treaty provides for the application of safeguard measures if a particular domestic industry is threatened, due to an increase in imports..
G/SGN/1/LCA/1, 10 June 1996

Subsidies and Countervailing Measures (SCM) (Art. 25.11) 
Notification of action taken (no action)
G/SCM/N/7/Add.1/Rev.3, 1 July 1996  G/SCM/N/4/Add.1/Rev.3, 1 July 1996   G/SCM/N/12/Add.1/Rev.1, 25 July 1996

SCM (Art. 32.6)
Domestic regulations:  Customs Duties (Dumping and Subsidies) Ordinance No. 25 of 16 December 1964
G/SCM/N/1/LCA/1, 16 November 1995

Technical Barriers to Trade (Art. 15.2)
Notification that the St. Lucia Bureau of Standards is the National Standards Body and the national enquiry point and notification body under the TBT Agreement
G/TBT/N/2/Add.37, 4 August 1997

TRIMs (Art.5.1) 
Saint Lucia has no laws or regulations that enforce the use of local materials in manufacturing
G/TRIMS/N/1/LCA/1, 9 February 1996

Source:
WTO documents.

(iii) Trade consultations and disputes

42. As at early 2001, St. Lucia had not been directly involved in any cases under the WTO dispute settlement mechanisms, either as plaintiff or defendant.  However, St. Lucia's exports of bananas to the European Union under Lomé (along with those of other ACP countries) were the subject of a dispute under the WTO.  St. Lucia participated as third party in the dispute. 

(4) Investment Policy

43. The Ministry of Commerce, International Financial Services and Consumer Affairs (Ministry of Commerce) is responsible for investment policy in St. Lucia.  The St. Lucia National Development Corporation (NDC) is in charge of attracting foreign investment.  In accordance with the Trade Licences Act No. 5 of 1985, foreigners establishing a company in St. Lucia require a trade licence, obtainable from the Ministry of Commerce, when more than 49% of the company's shares are held by foreign nationals or, if shares are not issued, when the company is 100% foreign owned.  In order to purchase property in Saint Lucia, all non-OECS/CARICOM nationals are required by the Aliens (Licensing) Landholding Act No. 8 of 1999 to obtain an Aliens Land Holding Licence.  The licence is obtained from the Ministry of Planning, Development, Environment and Housing and must be registered by a local lawyer.

44. The authorities noted that certain areas of investment activity are reserved for nationals of St. Lucia. The activities reserved by Cabinet for nationals of St. Lucia, include:

- distribution, both retail and, except where conducted ex-factory, wholesale;

- import for the purpose of trading;

- operation of agencies and distributorships;

- operation of restaurants with the exception of top-class specialty types;

- rental agencies for homes, villas, and apartments;

- real estate;

- construction (excluding ad hoc contracts), repair, and maintenance of buildings and other facilities);

- landscaping;

- services that nationals have the capability to provide, including secretarial, clerical, hairdressing services, laundry, internal hire, transportation, vehicle and other repairs;

- advertising except where local technology is not sufficiently advanced;

- entertainment on a protracted basis;

- operation of guest houses of less than ten rooms or with an investment of less than EC$600,000;

- operation of a manufacturing or processing plant in an area in which there is already adequate local production capacity and in which the investment in the plant is below EC$250,000 and employment is offered to less than ten nationals;

- printing except where local technology is not sufficiently advanced;

- production of agricultural goods, handicraft, furniture, soft drinks, bread and paste, quarrying, games of chance and lottery, warehousing where capital investment is below EC$500,000, hire and lease of heavy equipment, tyre retreading and repair, and road maintenance and repair, exclusively for the domestic market.

45. Despite these reservations for nationals, trade licences may be granted to non-national companies or persons in cases where local investment has not been sufficiently forthcoming or where the appropriate technology is not available locally.  Under the fiscal incentives granted to foreign companies, the repatriation of profits is unrestricted.  A licence is not required for this purpose.

46. Unless granted an exemption under the Fiscal Incentives Act, foreign investment profits receive national treatment and are subject to a 33.3% tax rate for companies;  individuals are taxed at 30%.  Double taxation agreements exist with other CARICOM countries.  St. Lucia has not concluded any double taxation or bilateral investment treaties with non-CARICOM countries;  however, there is a Tax Information Exchange Agreement with the United States.  As a beneficiary of the Caribbean Basin Initiative (CBI), which includes a tax information exchange agreement, St. Lucia is eligible for below-market-rate financing for eligible products under the CBI.  In counterpart, U.S. executives can claim a tax deduction on convention expenses incurred in St. Lucia.  

III. trade policies and practices by measure

(1) Measures Directly Affecting Imports

(i) Procedures

47. Customs procedures are laid down in Act No. 36 of 1968, which contains the regulations to the principal act, the Customs (Control and Management) Act No. 23 of 1990.  All imports must be accompanied by a commercial invoice (three copies) and by Customs Declaration Form 19.  The c.i.f. value of the goods imported must be stated in Forms 61 or 62 and accompanied by bills of lading or airway bills.  Wherever necessary, the appropriate import or export licence, certificates required under the Plant Protection Act, the Pesticide Control Act, and health and meat inspection certificates must also be attached to the declaration form.  All declarations to Customs are subject to verification prior to clearance.  Customs uses the ASYCUDA computer system.

(ii) Tariffs

(a) Structure

48. St. Lucia has applied the CARICOM Common External Tariff (CET) since February 1991.  St. Lucia implemented the first of the CET schedule of reductions on time in 1993 but has subsequently delayed application of other phases.  Phase II was adopted on 1 July 1997 and Phase III was forgone:  St. Lucia moved directly to Phase IV on 1 January 2000.  Changes in the CET take place at CARICOM level, although the ultimate authority for tariff rate changes rests with Parliament.  Exceptions to the CET are agreed between CARICOM members and must be applied by the Council on Trade and Economic Development (COTED).

49. St. Lucia's schedule is based on the Harmonized Commodity Description and Coding System;  as applied in 2000, it comprised 6,368 tariff lines at the seven-digit level.  All duties are levied ad valorem.  There are no seasonal tariffs.  Tariff rates range from 0 to 70%.  Exceptions to the CET included in Lists A, B, C and D feature in Part II of the Tariff Schedule.  List A includes mainly agricultural products, packaging material, ceramics, washing machines and dryers, and sanitary fixtures.  List C contains mainly alcoholic beverages, tobacco, oil products, jewellery, electrical appliances and motor vehicles.  Rates applied on these products are, with a few exceptions, higher than CET rates.  Products included in List A are subject to a maximum customs duty of 40%, but St. Lucia applies rates generally lower than the CET for a group of products included in this list, and many are imported duty free. 

50. The current CET structure provides positive effective protection to competing final goods, with imports of non-competing inputs and capital goods entering St. Lucia duty free.  Competing capital goods are subject to a 15% tariff.  Competing intermediate inputs enter St. Lucia at a tariff of 20%.  Non-competing final goods, general manufactured goods, agri-industry products, and garments are subject to customs duties of 25-30%. 

51. Most goods included in List C (automobiles, some electrical appliances, precious metals, tobacco products, beer, wine and spirits) as well as some general manufactures (soap, shampoo, etc.) are subject to a 30% tariff.  Applied rates may be modified for budgetary purposes;  since goods included in List C are exceptions to the CET, tariffs applied on them are not fixed under CARICOM.  In the case of St. Lucia, most of these goods have been bound at rates higher than 50%.  For example, automobiles are bound at rates between 100% and 140%, according to the category.

52. In addition to import duties, St. Lucia applies a customs service charge of 4% on the c.i.f. value of all imports, in accordance with the Customs (Service Charge) Order No. 38 of 1994, and Act No. 10 of 1989.  A reduced rate of 1% is used on certain occasions, determined by Cabinet decision, on a discretionary basis.  The charge may also be entirely waived;  for example during fiscal year 1999-2000, it was waived for the importation of raw materials for the manufacturing sector (Chapter III(3)(ii)).

(b) Tariff bindings

53. St. Lucia had not made any tariff commitment under the GATT.  All tariff lines, with the exception of two (at the HS 92 four-digit level) were bound during the Uruguay Round;  the exceptions were fresh crustaceans and molluscs whether in shell or not (HS 0306 and 0307).  The rest of HS chapter 3 was bound at 100%, with the exception of  fresh, frozen or chilled fish, bound at 130% (HS 0306 and 0307) in 2000.  Agricultural products (WTO definition) were bound at a ceiling level of 100% with some exceptions above that rate.  

54. St. Lucia bound its tariffs on products included in headings HS 25-97 other than products included in Annex I of the WTO Agreement on Agriculture, at a general rate of 50%, with over 200 exceptions at the HS four, six or seven-digit levels for which the bound rates range between 73% and 220% (Table AIII.1).  A large number of products subject to binding exceptions are also subject to import licensing requirements.

55. St. Lucia did not record other duties and charges, such as the customs service charge, in its WTO Tariff Schedule.

(c) Average tariff and tariff range

56. The simple average MFN tariff in 2000 was 10.1%.  The average MFN tariff for agricultural products (WTO definition) was 16.6%, and 8.8% for non-agricultural products (Table III.1).  Duty-free treatment is accorded to 38.8% of tariff lines for MFN imports, while some two thirds of the lines are subject to tariffs of 10% or lower (Chart III.1).  Almost one third of tariff lines on agricultural products are subject to a rate of 40%.  The maximum applied rate for exceptions to the CET can be as high as 70% for some kinds of arms and ammunition, 45% for alcoholic beverages and cigarettes, and 35% for motor vehicles, all included in List C.
(d) Tariff revenue

57. Tariffs continue to be a major source of government revenue.  In 1998, taxes on international trade and transactions represented some 56.8% of total government revenue and 60.9% of tax revenue.  Customs duties collected totalled EC$66 million (US$24.4 million) or 16.4% of central government revenue in 1998;  the consumption duty accounted for some 30.2% of total government revenue in the same year, while service charges accounted for some 7.6%. 

58. Revenue from import taxes is expected to be affected by the recent adoption of Phase IV of the CET.  A study by the OECS Secretariat estimates that revenue from import duties and the consumption tax will fall by about EC$9.2 million.  However, if tariff reductions are passed to the consumer, in the medium run, government revenue could receive a bolster from lower import prices and increased import volumes.

(e) Tariff concessions

59. Tariff reductions to rates below CET rates are applied on goods included in the List of Conditional Duty Exemptions to the CET when imported for approved purposes (generally for use in industry, agriculture, fisheries, forestry and mining).  St. Lucia, as an LDC within CARICOM, may import all inputs duty free instead of the CET rate of 5%.

60. Goods included in the CET List of Items Ineligible for Duty Exemption may not be exempted (in whole or in part) from duty.  The list includes goods that are produced in the Caribbean Common Market in quantities considered adequate to justify the application of tariff protection.

61. Duty relief is also a feature of the several investment, production, and export-promotion schemes put in place by St. Lucia (section (3)(ii)).  In many cases, however, the scope of the import-duty relief schemes has been eroded by tariff reductions.  In the case of non-competing inputs, for example, imports are no longer subject to tariffs.

(f) Tariff preferences

62. St. Lucia grants duty-free access to imports from other CARICOM countries, except those where exceptions are granted under Articles 28, 29 and 56 of the CARICOM Treaty (section 2(vi)).  

Table III.1

Summary analysis of Saint Lucia's applied tariff, 2000



Applied tariffs


Applied tariffs + customs service charge



Analysis
No. of Lines
Average (%)
Range (%)
CV 
Average          (%)
Range   (%)
CV 

Total
6,368
10.1
0-70
1.2
14.1
4-74
0.9

By WTO category








Agriculture
1,051
16.6
0-45
1.0
20.6
4-49
0.8

Live animals and products thereof
148
14.4
0-40
1.2
18.4
4-44
0.9

Dairy products
24
6.3
0-20
1.0
10.3
4-24
0.6

Coffee and  tea, cocoa, sugar, etc.
172
17.0
0-40
0.9
21.0
4-44
0.7

Cut flowers, plants
56
8.8
0-40
1.6
12.8
4-44
1.1

Fruit and vegetables
253
25.5
0-45
0.6
29.5
4-49
0.5

Grains
29
15.0
0-40
0.8
19.0
4-44
0.7

Oil seeds, fats and oils and products
95
16.7
0-40
1.1
20.7
4-44
0.9

Beverages and spirits
107
23.4
0-45
0.6
27.4
4-49
0.5

Tobacco
10
15.0
0-45
1.4
19.0
4-49
1.1

WTO Non-agriculture (excl petroleum)
5,278
8.8
0-70
1.3
12.8
4-74
0.9

Fish and fishery products
157
26.6
0-45
0.7
30.6
4-49
0.6

Mineral products, precious stones/metals
411
8.1
0-30
1.2
12.1
4-34
0.8

Metals
715
4.3
0-35
1.7
8.3
4-39
0.9

Leather, rubber, footwear and travel goods
168
10.9
0-30
0.9
14.9
4-34
0.6

Wood, pulp, paper and furniture
314
8.4
0-25
1.0
12.4
4-29
0.6

Textiles and clothing
950
12.3
0-30
0.9
16.3
4-34
0.7

By ISIC sectora








Agriculture and fisheries
427
20.6
0-45
0.9
24.6
4-49
0.8

Mining
116
5.5
0-30
1.5
9.5
4-34
0.9

Manufacturing
5,824
9.4
0-70
1.2
13.4
4-74
0.8

By stages of processing








Raw materials
841
15.7
0-45
1.1
19.7
4-49
0.9

Semi-processed products
1,821
4
0-40
1.3
8.0
4-44
0.6

Fully-processed products
3,706
11.8
0-70
1.0
15.8
4-74
0.8

By HS section








       01 Live animals and products
309
19.8
0-45
1.0
23.8
4-49
0.8

       02 Vegetable products
400
18.2
0-40
1.0
22.2
4-44
0.8

       03 Fats and oils
53
25.1
0-40
0.7
29.1
4-44
0.6

       04 Prepared foods, etc.
355
18.6
0-45
0.7
22.6
4-49
0.6

       05 Minerals
203
5.3
0-30
1.1
9.3
4-34
0.7

       06 Chemicals and products
932
6.8
0-35
0.9
10.8
4-39
0.6

       07 Plastics and rubber
234
7.7
0-25
1.0
11.7
4-29
0.7

       08 Hides and skins
84
8.1
0-20
1.1
12.1
4-24
0.7

       09 Wood and articles
121
9.5
0-20
0.6
13.5
4-24
0.4

       10 Pulp, paper, etc.
170
6.1
0-25
1.4
10.1
4-29
0.8

       11 Textile and articles
935
11.9
0-30
0.9
15.9
4-34
0.7

       12 Footwear, headgear
67
18.5
0-30
0.5
22.5
4-34
0.4

       13 Articles of stone
195
8.8
0-25
0.9
12.8
4-29
0.7

       14 Precious stones, etc.
61
15.7
0-30
1.0
19.7
4-34
0.8

       15 Base metals and products
709
4.6
0-35
1.7
8.6
4-39
0.9

       16 Machinery
897
4.7
0-35
2.0
8.7
4-39
1.1

       17 Transport equipment
196
13.6
0-45
1.2
17.6
4-49
0.9

       18 Precision equipment
248
8.3
0-30
1.2
12.3
4-34
0.8

       19 Arms and munitions
20
41.0
0-70
0.7
45.0
4-74
0.7

       20 Miscellaneous manufactures
171
15.1
0-35
0.5
19.1
4-39
0.4

       21 Works of art, etc.
8
20.6
20-25
0.1
24.6
24-29
0.1

a
ISIC Classification (Rev.2), excluding electricity (1 line).

Note:
CV = Coefficient of variation.

Source:
WTO Secretariat estimates, based on data provided by the St. Lucian authorities.
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Frequency distribution of MFN tariff rates, 2000
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The total number of tariff lines is 6368.
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(iii) Other levies and charges

63. A general consumption tax (GCT) is applied on all goods, including imports, listed in the Consumption Tax (Replacement of Schedule Order) No. 32 of 1993.  This tax applies mostly to non-agricultural goods, and a large share of these goods are imported, thus, the revenue from the consumption tax on domestic goods is just one-tenth of the revenue generated by imports.  The tax is applied on the c.i.f. value of imports plus the tariff.  Rates vary between zero and 45% with the exception of aerated and malt beverages in metal containers, which are restricted imports and subject to a specific duty of EC$3.17 per container when importation is authorized.  In the case of domestic goods, the consumption tax is applied on the wholesale price;  however, the authorities noted that in early 2001 they were revising the legislation to apply the consumption tax on the ex-factory price.  Specific rates were used for alcoholic beverages, cigarettes, cigars, and lubricating oil until end 1999, when the consumption tax for these products was replaced by an excise tax.  The payment of the consumption tax may be partly or totally waived for approved enterprises benefiting from an incentive scheme (section 3(ii)).

64. The Excise Tax Act No. 29 of 1999, issued on 21 December 1999, introduced new excise taxes on certain products to replace the consumption tax previously applied on them.  The change in taxation was a result of St. Lucia's implementation of Phase IV of the CET on 1 January 2000, which implied that the tariffs on certain products were lowered.  The new excise taxes have been calculated to be revenue-neutral in an attempt to offset this reduction.

65. Taxable goods are included in the First Schedule of the Excise Tax Act, and comprise mainly spirits, motor vehicles and parts, and propellant powders.  The classification and description of goods bears the heading numbers specified in the CET.  Taxes apply to both domestically produced and imported goods, but with the exception of spirits, there is little or no domestic production of goods included in the First Schedule.  Rates may be specific, in the case of spirits, or ad valorem, in the case of propellant powders and motor vehicles.  In the case of motor vehicles, rates range between 33.75% and 100% (Table III.2).

Table III.2

Excise tax rates applied on domestically produced and imported goods:  First Schedule

HS Number
Description of goods
Excise tax rates

220300101
Beer, in 19 litre metal containers
$0.94 per litre

220300102
Beer, in other metal containers
$2.00 per litre

220300104
Beer. in glass containers
$0.94 per litre

220300109
Beer, in other containers
$0.94 per litre

220300201
Stout, in metal containers
$0.44 per litre

220300203
Stout, in glass containers
$0.44 per litre

220300209
Stout, in other containers
$0.44 per litre

22071000
Undenatured rum (strong rum)
$3.49 per litre

22082010
Brandy, in bottles, of a strength not exceeding 46% volume
$10.00 per litre

22082090
Other spirits obtained by distilling grape wine or grape marc
$10.00 per litre

22083010
Whiskies, in bottles, of a strength not exceeding 46% volume
$13.66 per litre

22083090
Other whiskies
$12.00 per litre

220840101
Rum and tafia, in bottles, of a strength not exceeding 46% volume (unmature)
$2.40 per litre

220840109
Rum and tafia, in bottles, of a strength not exceeding 46% volume (other)
$8.12 per litre

22084090
Other rum and tafia
$8.12 per litre

22085010
Gin and geneva, in bottles, of a strength not exceeding 46% volume
$12.00 per litre

22085090
Other gin and geneva
$12.00 per litre

22086000
Vodka
$10.00 per litre

22089090
Other
$12.00 per litre

36010000
Propellant powders
85%

36030000
Safety fuses;  detonating fuses;  percussion or detonating caps;  igniters;
85%

36041000
Fireworks
60%

8702.1010
Coaches, buses & mini-buses, of a seating capacity not exceeding 21 persons
60%

87021020
Other coaches, buses and mini-buses of a seating capacity < = 21 persons
34%

87021030
Coaches, buses and mini-buses of a seating capacity exceeding 21 persons
60%

87021040
Other coaches, bus and mini-buses, of a seating capacity > 21 persons
34%

87021050
Coaches, buses and mini-buses, of a seating capacity exceeding 29 persons
60%

87021060
Other coaches, buses & mini-buses, of a seating capacity > 29 persons
34%

87021090
Other motor vehicles with compression
34%

87029010
Other: coaches, buses & mini-buses, of a seating capacity <= 21 persons
60%

87029020
Other coaches, buses and mini-buses, of a seating capacity < = 21 persons
34%

87029030
Coaches, buses & mini-buses, of a seating capacity > 21 but < = 29 persons
60%

87029040
Other coaches, buses & mini-buses, of seating capacity > 21 but < = 29 persons
34%

87029050
Coaches, buses & mini-buses, of a seating capacity not exceeding 29 persons
60%

87029060
Other coaches, buses & mini-buses of a seating capacity exceeding 21 persons
81%

87029090
Other motor vehicles for transport of 10 or more persons
34%

87031000
Vehicles specially designed for travelling on snow;  golf cars, etc. 
40%

87032190
Cylinder capacity not exceeding 1000cc:  other
41%

87032290
Cylinder capacity > 1000cc but <= 1500cc:  other
41%

87032320
Of a cylinder capacity exceeding 1500cc but not exceeding 1800cc
41%

87032330
Of a cylinder capacity exceeding 1800cc but not exceeding 2000cc
70%

87032340
Of a cylinder capacity exceeding 2000cc but not exceeding 3000cc
95%

87032410
Cylinder capacity exceeding 3000cc knocked down for assembly in plants
60%

87032490
Of a cylinder capacity exceeding 3000cc:  other
100%

87033190
Of a cylinder capacity not exceeding 1,500cc:  other
34%



Table III.2 (cont'd)

87033210
Cylinder capacity exceeding 1500cc but <= 2000cc knocked down for plants
45%

87033220
Cylinder capacity exceeding 1500cc but not exceeding 2000cc, other
61%

87033230
Cylinder capacity > 2000cc but <= 2500cc, down for assembly in plants
55%

87033240
Of a cylinder capacity exceeding 2000cc but not exceeding 2500cc, other
75%

87033310
Cylinder capacity exceeding 2500cc:  knocked down for assembly in plants, etc. 
60%

87033390
Of a cylinder capacity exceeding 2500cc:  other
75%

87039000
Other motor cars & other motor vehicles principally designed for trans.
75%

87041000
Dumpers designed for off-highway use
50%

87042110
G.V.W. not exceeding 5 tonnes:  knocked down for assembly in plants, etc. 
40%

87042190
G.V.W. not exceeding 5 tonnes:  other
55%

87042210
G.V.W. > 5 tonnes but <= 20 tonnes:  knocked down for assembly in plants
40%

87042290
G.V.W. exceeding 5 tonnes but not exceeding 20 tonnes:  other
50%

87042310
G.V.W. exceeding 20 tonnes:  knocked down for assembly in plants, etc. 
40%

87042390
G.V.W. exceeding 20 tonnes:  other
40%

87043110
G.V.W. not exceeding 5 tonnes:  knocked down for assembly in plants, etc. 
40%

87043190
G.V.W. not exceeding 5 tonnes:  other
55%

87043210
Completely knocked down for assembly in plants approved for authority
40%

87043290
Other G.V.W. exceeding 5 tonnes
55%

87049000
Other motor vehicles for the transport of goods
55%

87051000
Crane lorries
60%

87054000
Concrete-mixer lorries
60%

87059000
Other special purpose motor vehicles, other than those desi.
60%

87071000
Bodies for the vehicles of heading # 87.03
40%

87079010
Bus bodies
40%

87079090
Other bodies (including cabs) for the motor vehicles of heading No. 87.01-87
40%

87083110
Mounted brake linings for tractors
40%

87083910
Other parts for tractors
40%

87084010
Gear boxes for tractors
40%

87085010
Drive axles with differential for tractors
40%

87086010
Non-driving axles for tractors
40%

87087010
Road wheels & parts & accessories thereof for tractors
40%

87088010
Suspension shock-absorbers for tractors
40%

87089110
Radiators for tractors
40%

87089210
Silencers & exhaust pipes for tractors
40%

87089310
Clutches & parts thereof
40%

87089410
Steering wheels for tractors
40%

87089910
Other parts for tractors
40%

87111010
Motorcycles for the transport of goods
45%

87112010
Motorcycles with reciprocating internal combustion for the transport of goods
45%

87113010
Reciproca. inter. combustion piston eng. cylin. capacity exceeding 250cc transport
45%

87114010
For transport of goods piston eng. not exceeding 800cc but exceeding 500cc
45%

87119010
Other worked trucks for the transporting of goods
45%

87141100
Saddles of motorcycles
40%

87141900
Other parts & accessories of vehicles of heading No. 87.11-87.13
40%

93061000
Cartridges for riveting or similar tools or for captive-bolt humane killers
95%

93062910
Parts
95%

93063010
Parts
95%

Source:
Excise Tax Act No. 29 of 1999.

66. The Excise Tax Act discriminates between final and intermediate use for the determination of tax liabilities.  In the case of spirits, more particularly rum, the Second Schedule exempts  undenatured rum (HS 22071000) from the excise tax only if used as an input in the manufacture of alcoholic beverages.  In the case of other products, goods otherwise taxable may be totally or partially exempted from the excise tax if they are intended to be used by a registered manufacturer for the production in St. Lucia of other taxable goods.

67. The excise tax is determined, in the case of imports, on the c.i.f. value, or "the value of the goods as it would be determined by the Customs (Control and Management) Act of 1990 for the purpose of assessing ad valorem duty of customs on the goods" (para. 4(1)(a)).  The tax must be paid before the goods enter St. Lucia.  In the case of domestically produced goods or taxable services, the excise tax is levied on the wholesale price of the good. 
(iv) Customs valuation and rules of origin

68. The principal valuation method on imported goods is specified in the Second Schedule of the Customs (Control and Management) Act No. 23 of 1990, which follows the principles of the GATT Customs Valuation Agreement (CVA).  Freight and insurance are included to the extent that they have been incurred by the buyer.  In accordance with the Act, the transaction value is generally used for the valuation of goods, failing which the methods described in the GATT CVA, in the order prescribed, are followed.  Neither minimum import prices nor reference prices are in use.  

69. The Valuations Branch in the Department of Customs and Excise scrutinizes the values of certain sensitive imports;  roughly half of all cargo is examined as a large number of discrepancies have been found, particularly for second-hand goods.  The Comptroller of Customs, in accordance with Act No. 6 of 1993, may adjust the customs value of goods, within one year of entry, if this has been found to be incorrect.  The authorities noted that the goods are not seized while an investigation is in place, and that duties are initially assessed on the transaction value, pending the result of the investigation.  

70. The Customs (Control and Management) Act No. 23 provides that disputes relating to customs valuation or the amount of duty demanded by an Officer may be heard by the Comptroller of Customs or by Customs Appeal Commissioners appointed by the Minister charged with responsibility for Customs.  The Comptroller or the appellant may appeal to the High Court against any decision of the Commissioners that involves a question of law or a question of mixed law and fact.  In addition, either may appeal to the Court of Appeal against any decision of the High Court.

71. St. Lucia applies the rules of origin for merchandise adopted by CARICOM in June 1981.  Under the Safeguard Mechanism, allowed by CARICOM rules, derogations from rules of origin requirements are possible;  St. Lucia does not currently make use of any derogation, although in the past it has made use of these on four occasions.  An application to use the derogation is currently (2001) under consideration for aerated beverages.
(v) Import prohibitions, restrictions, and licensing

72. Prohibited imports, which are listed in Part I of the Third Schedule of the Customs Act, include:  counterfeit coins;  opium;  some kinds of knives;  some types of pistols;  shaving brushes from Japan;  matches containing white or yellow phosphorus;  and food unfit for human consumption.  The products listed are not accompanied by a tariff classification, since in most cases, they are specific products, or parts of a heading.  However, many of the prohibited products fall into HS headings 93-96.

73. Restricted imports are listed in Part II of the Third Schedule and include:  narcotics;  certain gold and silver articles;  arms and ammunition;  explosives;  radio and television transmission equipment, except with a licence from the Ministry of Communications;  solid rubber tyres;  left‑hand-drive motor vehicles;  handcuffs;  spirits, beer, and wine other than in glass or stone bottles;  chain saws;  animals or plants whose trade is regulated by CITES;  goods bearing the coats of arms of St. Lucia;  tobacco and cigarettes unless in whole and complete packages.  A number of products are subject to licensing when imported from all sources;  others only when imported from non-CARICOM sources.  

74. Under the External Trade (Restricted Imports) Order, No. 31 of 1996, import licensing requirements are set for a number of goods listed in the Order's Second, Third and Fourth Schedules (Table III.3).  The Second Schedule of the Order covers products subject to non-automatic licences when imported from non-CARICOM countries;  the Third Schedule applies to products that require an import licence when imported from any OECS or CARICOM country.  All these products are included also in the Second Schedule and hence require a licence when imported from any country.

Table III.3

St. Lucia's import licensing requirements
Second Schedule:  Goods that require a licence when imported from outside the Caribbean Common Market:  

Baby chicks, point of lay pullets (Ex 01.05);  meat and edible meat offal (Chapter 2 );  fish, fresh, frozen or chilled (HS 03.01-03.04);  fish, smoked (HS 0305.40);  crustaceans and molluscs fresh, chilled, frozen or salted etc (HS 03.06; 03.07) ; fresh milk (HS 0401.001);  eggs in shell (HS 0407);  honey, natural (HS 04.09);  Christmas trees (live) (HS 0602.909);  vegetables, fresh or chilled (HS 07.01-07.09);  vegetables, preserved by freezing (HS 07.10);  dried leguminous vegetables shelled (HS 07.13);  arrowroot, sweet potatoes and other similar roots and tubers, fresh or dried, whole or sliced (HS 07.14);  coconuts, cashew nuts fresh or dried (Ex HS 08.01);  bananas, fresh or dried (Ex HS 08.03);  pineapple, avocados, mangoes, guavas, fresh or dried; citrus fruits, fresh or dried (Ex HS 08.04);  citrus fruits, fresh or dried (HS 08.05);  ground coffee (HS 0901.20);  pepper, pimento (HS 0904);   vanilla (HS 0905.00);  cinnamon (Ex HS 09.06);  cloves (HS 0907.00);  nutmeg, mace (Ex HS 09.08);  thyme, saffron, bay leaves, ginger, curry and other spices (HS 09.10);  rice (HS 10.06);  wheat flour (Ex HS 1101.00);  edible oil (HS 15.07-15.15);  margarine, imitation lard and other prepared edible fats (HS 15.17);  sausages and the like of meat, meat offal or animal blood (HS 16.01);  other prepared or preserved meat of offal (HS 16.02);  chicken patties (HS 1602.39);  beef patties (HS 1602.509);  prepared or preserved fish (fish burgers, fish fingers and fish patties) (Ex HS 16.04);  crustaceans and molluscs, prepared or preserved (HS 16.05);  cane or beet sugar and chemical pure sucrose in solid form (HS 17.01);  pasta products (HS 19.02);  cakes (Ex HS 1905.009);  jams, fruit jellies, marmalades (HS 20.07);  mango chutney (Ex HS 2008.004);  fruit and vegetable juices including coconut milk and coconut cream (HS 20.09);  baking powder (HS 2102.30);  tomato ketchup and tomato sauce (HS 2103.20);  pepper sauce (HS 2103.901);  browning, Bar B-Q sauce and mixed seasoning (Ex HS 2103.90);  ice cream (HS 2105.001);  aerated beverages, malt and other non-alcoholic carbonated drinks and orange squash (HS 22.02);  beer (HS 2203.001);  cigarettes (HS 2402.20);  other tobacco products (HS 2402.90);  oxygen in cylinder (HS 2804.40);  carbon dioxide in cylinder (HS 2811.21);  acetylene in cylinder (HS 2901.002);  body filler, putty (HS 32.14);  soaps (toilet) (HS 3401.11);  liquid and household bleach (HS 3402.204 and 3402.205);  candles (Ex HS 3.406);  PVC pipes (Ex HS 39.17);  plastic foam (Ex HS 3921.001);  tyres remould, recapped, retreaded (Ex HS 40.12);  wooden mouldings, (Ex HS 44.09);  wooden doors (HS 4418.20);  broom and mop handles (Ex HS 44.17);  mats, other straw mats and matting (HS 4601.20);  baskets and waste paper bins of vegetable plaiting materials (Ex HS 46.02);  toilet paper (HS 4818.10);  cardboard boxes (Ex HS 48.19);  cheque books (HS 4907.009);  printed advertisements (Ex HS 49.11);  fibre mats of vegetable plaiting materials (Ex HS 46.01 and Ex HS 57.02);  panties, half slips and nighties (Ex HS 61.08 and Ex HS 62.08);  brassieres (HS 6212.10);  concrete blocks (HS 6810.11);  galvanized sheets (Ex HS 72.08-72.12);  structures and parts of structures of iron and steel (HS 73.08);  structures of aluminum (HS 76.10);  aluminum widows and doors (Ex HS 7610.10);  welded tanks, unlined and fabricated from steel or iron (Ex HS 73.09 and Ex HS 73.10); welded tanks of aluminum (Ex HS 76.11);  solar water heaters (HS 8419.10);  ferrules and ferrule straps (HS 8481.00);  domestic and commercial meters for measuring volumes of water (HS 9028.20);  chairs and other seats (HS 94.01);  other furniture (HS 94.03);  mattresses (HS 9404.20);  brooms and mops (Ex HS 96.03);  gambling machines (Ex HS 95.04).

Third Schedule:  Goods that require an import licence when imported from any OECS or CARICOM country:

Fish, fresh, frozen or chilled (HS 03.01-03.04); smoked fish (HS 0305.40);  crustaceans and molluscs fresh, chilled, frozen or salted etc. (HS 03.06 and 03.07) ;  fresh milk, not including UHT milk (HS 0401.001);  rice (HS 10.06);  wheat flour (HS 1101.009);  chicken patties (HS 1602.39);  beef patties (HS 1602.509);  prepared or preserved fish (fish burgers, fish fingers and fish patties) (Ex HS 16.04);  crustaceans and molluscs, prepared or preserved (HS 16.05);  cane or beet sugar (HS 17.01);  ice cream (HS 2105.001);  concrete blocks (HS 6810.11);  ferrules and ferrule straps (HS 8481.00);  and domestic and commercial meters for measuring volumes of water (HS 9028.20).

Fourth Schedule.  Goods that require an import licence when imported from CARICOM countries other than OECS States and Belize 

Curry powder; (HS 0910.50);  pasta products (HS 19.02);  aerated beverages (HS 22.02);  malt beverages (HS 2201.902);  beer (HS 2203.001);  candles (Ex HS 34.06);  oxygen in cylinders (HS 2804.40);  carbon dioxide in cylinders; (HS 2811.21);  acetylene in cylinders (HS 2901.002);  solar water heaters (HS 8419.10);  chairs and other seats of wood and upholstered fabric (HS 9401.60);  and other furniture of wood and upholstered fabric (HS 9403.60).

Source:
External Trade (Restricted Imports) Order, Statutory Instrument, No. 31 of 1996.

75. Under Article 56 of the CARICOM Treaty, St. Lucia applies quantitative restrictions on the importation of certain products from other CARICOM countries;  these products are also subject to non-automatic import licensing, and are listed in the Fourth Schedule of the External Trade (Restricted Imports) Order.  Quotas for these products are calculated upon assessment of historical consumption, production, and importation values, generally over a period of three years, and are applied to all imports.  Once total consumption is estimated, domestic producers are consulted with respect to their production plans, and a domestic production amount is calculated.  The difference between consumption and domestic production is the import quota.  St. Lucia is considering the tariffication of the Fourth Schedule, at rates that would be exceptions to the CET.  Two sets of rates, a preferential and an MFN, would be determined for each product.  MFN rates could be higher than currently applied rates, but WTO bindings would be taken into account for their calculation.  The authorities noted that a committee, chaired by the Ministry of Commerce, has been established to assess the process of tariffication, taking into account St. Lucia's tariff bindings in the WTO.  There are also quantitative restrictions in the importation of pork meat and ham, which may only be imported under a licence linked with the purchase of proportionate quantities of domestic production. 

76. Permits for the importation of animal and plant products are required for sanitary and phytosanitary reasons (section (3)(iv)).  Imports of pesticides require a permit by the Pesticide Control Board under the Pesticide Control Act No. 7 of 1975.  The importation of controlled drugs requires an import licence issued by the Ministry of Health under the Drugs (Prevention and Misuse) Act No. 22 of 1988.  Imports of arms, ammunition and explosives require a licence from the Commissioner of Police under the Arms and Ammunition Act.  Imports of restricted goods not specifically covered by any legislation are subject to licensing requirements under the Customs (Management and Control) Act.

(vi) Contingency measures

77. St. Lucia's anti-dumping and countervailing measure legislation is contained in Act. No. 25 of 1964, also known as the Customs Duties (Dumping and Subsidies) Ordinance, which entered into force on 19 December 1964 and has been notified to the WTO.  St. Lucia has not amended its legislation since becoming a Member of the WTO in 1995.  Neither are there regulations in force to implement the Ordinance.  No anti-dumping investigations have been conducted in St Lucia since it became a WTO Member.

78. The responsibility for investigations has been given to the Minister in charge of trade, who also has the power to apply anti-dumping and countervailing duties.  However, the Ordinance stipulates that the Minister must not exercise the power to apply duties if it appears that to do so would conflict with the provisions of Articles VI and XVI of the GATT.  The authorities noted that the importation of dumped goods into St. Lucia is, in principle, prohibited.

79. The Ordinance provides for determination of normal value.  For the purposes of the Ordinance imported goods are to be regarded as having been dumped if:  (a) the export price from the country in which the goods originated is less than the fair market price of the goods in that country, or (b) in the case where the country from which the goods were exported to the Colony is different from the country in which they originated. 

80. St. Lucia has no domestic legislation dealing with safeguards.  However, under Article 29 of the CARICOM Treaty the use of safeguards is permitted against other CARICOM countries in case of serious injury or threat thereof to the domestic industry.  St. Lucia maintains a safeguard measure for toilet paper, under Article 29 of the CARICOM Treaty;  the right to use this measure expires in June 2001.  St. Lucia has made an application to COTED to make use of a safeguard measure (quantitative limitations) on imports of liquid bleach.

(vii) Government procurement 

81. St. Lucia is not party to the WTO Plurilateral Agreement on Government Procurement.  Government procurement is not included in the scope of the CARICOM Treaty;  however, the CARICOM Council has launched an action plan to create a central regional information coordinating agency, and a Promotional Programme for Increasing Procurement of Regional Goods and Services by Member States from within the Community has been put in place.

82. The Ministry of Finance is responsible for the guidelines for direct procurement and for the tendering process;  government procurement is regulated by a Central Tenders Board (CTB) established through the Finance Act No. 3 of 1997, and implemented by Procurement Regulation No. 37 of 1999.  Under the Finance Act, Tenders Committees are established within individual government agencies and ministries, for procurement of goods, works or services not exceeding EC$100,000, except for the procurement of computers, furniture, and supplies, which is under the responsibility of the Central Procurement Unit of the Ministry of Finance.  For contracts beyond this threshold, the CTB is the sole procurement agency.  

83. Contracts may be subject to either selective or competitive tendering.  Where selective tendering is chosen, tenders are invited from entities selected from a register of suppliers.  If the tender is competitive, a notice is posted in the St. Lucia Gazette and in local or overseas newspapers (required for International Bank for Reconstruction and Development, and Inter-American Development Bank projects only).  The authorities stated that competitive tenders are open and anyone can participate without reference to nationality, and that they are awarded to the best-value supplier.

84. The value of goods and services purchased by the Central Government was some EC$64 million in fiscal year 1999/2000, or some 5.5% of GDP:

(2) Measures Directly Affecting Exports

85. Restricted exports are listed in Part III of the Third Schedule of the Customs Act of 1990.  Restricted exports include:  narcotics and drugs;  ginger and dry coconut, except under licence from the Ministry of Agriculture (not enforced);  goods bearing the coat of arms of St. Lucia;  and rare or threatened plants and animals unless accompanied by a permit issued by the CITES authorities.  The authorities noted that the Schedule is out of line with current practice, and needs to be updated.

86. There are, in general, no export licensing requirements, with the exception of certain seafood (lobster, conch, sea eggs) for which open and closed season practices are used.  A sanitary or phytosanitary certificate may be required for some agricultural exports, depending on the country of exportation.

87. Exports of bananas are subject, in principle, to a 5% customs duty, in accordance with the Fourth Schedule to the Customs Duties Act No. 23 of 1990.  The authorities noted, however, that this export tax is not applied.  St. Lucia applies no other taxes or levies on exports. 

88. St. Lucia has not made a notification to the WTO with respect to whether it maintains specific or direct export subsidies, within the meaning of Article 2 of the Agreement on Subsidies and Countervailing Measures or Article XVI:1 of the GATT 1994, respectively.  
89. The authorities noted that there are no public assistance or policy schemes for exports.  Some of the benefits granted by the incentive schemes currently in place are, however, contingent upon exportation, such as the 15-year income tax holiday granted, under the Fiscal Incentives Act No. 15 of 1974, to companies exporting all of their production, and the provisions, under the same Act, for income tax relief on export profits for enterprises that may no longer benefit from a tax holiday.  

90. The Free Zone Act No. 10 of 1999, which repealed the Customs Free Zone Act No. 18 of 1983, provides for the establishment and operation of export processing zones.  Cabinet may, by Order, designate any geographical area to be a free zone.  The Act establishes a Free Zone Management Authority (FZMA), administered by a Board comprising representatives from both the public and the private sector, who are also responsible for granting licences for operation in the zones.  Enterprises conducting trade and investment activities in manufacturing, financial services, telecommunications, professional services, and other activities may apply to operate within a free zone.  Licences are specific to a business.  Price controls do not apply to sales of goods and services within the free zone.  The main industrial free zones are in Vieux Fort, Cul-de-Sac, and Odsan.
91. Imported merchandise entering a free zone for commercial purposes is duty free, and is not subject to quotas or any import restrictions such as the those maintained under Article 56 of the CARICOM Treaty.  Fuels, equipment, furniture, and supplies to be used in a free zone are also duty free.  Import licensing requirements do not apply in general to free zones, with the exception of goods restricted for safety or health reasons.  

92. Individual companies operating outside a specific free zone may also be granted free-zone status.  This status is generally confined to the time during which an enterprise may benefit from fiscal incentives under the Fiscal Incentives Act.  The authorities noted that only ten companies had, until end 2000, been granted a free-zone status, mostly in the areas of electronics assembly, manufacture of novelty items, and manufacture of garments.
93. Free zones may also be established for the distribution of goods.  For this purpose, the St. Lucia National Development Corporation built a St. Lucia Goods Distribution Free Zone, which aims to facilitate trade of intermediate and final goods for local and foreign manufacturers.  Commercial operations in the St. Lucia Goods Distribution Free Zone started in April 2000.  The Free Zone offers pharmaceuticals and consumer goods, including clothing, electronics, alcohol and cosmetics, exempt from any duty.

94. Exporters may make use of the insurance and export credit guarantee facilities provided by the Eastern Caribbean Central Bank (ECCB), covering political and commercial risks.  The rates on loans from commercial banks under the guarantee schemes are generally lower than rates obtainable otherwise.  Exporters may also receive export promotion support from the OECS Export Development Unit (EDU).  EDU financial support for St. Lucia was EC$213,000 in 1999.

(3) Measures Affecting Production and Trade

(i) Legal framework for business and taxation

95. To operate in St. Lucia, companies must be incorporated under the Companies Act No. 19 of 1996.  Upon registration, a certificate of incorporation is issued.  The Trade Licences Act No. 5 of 1985 provides that foreign individuals and companies wishing to do business in St. Lucia may require a trade licence, obtainable from the Ministry of Commerce, International Financial Services and Consumer Affairs.  Trade licences are required when a company is 100% foreign owned, or more than 49% of the company's shares are held by foreign nationals.  Trade licences are valid until 31 December of the year in which they are issued.  A fee of EC$1,000 is payable for a trade licence.

96. The purchase of property in Saint Lucia by non-nationals is subject to the Aliens (Licensing) Landholding Act No. 8 of 1999, which mandates the obtention of an Aliens Land Holding Licence.  The licence is obtained from the Ministry of Planning, Development, Environment and Housing, and must be registered by a local lawyer.

97. Corporate profits are taxed at 33.3% unless the enterprise benefits from the provisions of the Fiscal Incentives Act or the Tourist Incentives Act No. 7 of 1996.

(ii) Incentives 

98. St Lucia's investment policy has been geared towards encouragement and development of manufacturing activities.  Particular emphasis has been put on activities that satisfy the Government's broad economic policy goals of increasing in foreign exchange generation and savings, diversifying the economic base, and creating new employment opportunities.  A large number of incentives have been put in place throughout the years to promote these goals, including some with a subsidy element or contingent upon local value added.

99. The most important legislation to promote industrialization is the Fiscal Incentives Act No. 15 of 1974.  Through this Act, fiscal incentives are granted to qualifying enterprises for the promotion of investment.  To qualify, enterprises must be manufacturers located and incorporated in St Lucia and produce an approved product, defined as "a product declared by Order of the Cabinet for manufacture by an approved enterprise" (para. 2).  They must also be judged to be contributing to the economic development of St Lucia and must utilize domestic human and natural resources.  Qualifying enterprises must also train local personnel and upgrade their plants through technological transfer;  they must form linkages with other economic sectors; and must contribute to earnings in foreign exchange.  Applications are made to the Minister of Commerce, International Financial Services and Consumer Affairs, and to the Chairman of the National Development Corporation;  approval is granted by Cabinet.  

100. The Fiscal Incentives Act offers a range of incentives to manufacturers.  The extent of the benefit depends on local value-added content, and an export-performance requirement on the share of total production exported outside of CARICOM.  Benefits also depend on the level of capital outlay of the investment.  Fiscal incentives granted by the Act include:  (i) a tax holiday up to a maximum of 15 years;  (ii) a waiver on import duties and consumption tax on imported plant machinery and equipment;  (iii) a waiver of import duties and the consumption tax on imported raw materials and packaging;  and (iv) the possibility to carry forward losses for up to five years. 

101. The length of the tax holiday varies according to the company's contribution to the domestic economy measured in terms of local value added.  Local value added is calculated by subtracting from total sales of an approved product over a continuous period of twelve months:  (i) the value of imported raw materials, parts, fuel and services;  (ii) wages and salaries paid during the twelve-month period to non-CARICOM nationals;  (iii) profits distributed or remitted abroad;  (iv) interest and other income payments to persons or companies other than banks abroad;  (v) depreciation on the imports of plant, machinery and equipment.  The resulting local value added, expressed as a percentage of total sales, is then weighted by the wages and salaries paid to CARICOM nationals, with the aid of a formula.
  

102. The calculated weighted local value added is used to classify enterprises for the award of benefits as shown in Table III.4:  for example, Group I includes enterprises in which the local value added is at least 50% of the amount realized from the sales of an approved product.  Enclave enterprises are those producing exclusively for export to countries outside the CARICOM;  they are eligible for tax holidays independently of the local value added generated  In capital intensive enterprises the capital investment must not be less than EC$25 million.  The longest tax holidays are enjoyed by enterprises in Group I, and by enclave and capital intensive enterprises.  The authorities noted, however, that the capital intensive enterprise classification is not used in practice.

Table III.4

Classification of enterprises for the award of benefits under the Fiscal Incentives Act

Category
Local value added
Tax holiday (years)

Group I
50% and over
15

Group II
25 to 49%
12

Group III
10 to 24%
10

Enclave
no requirement
15

Capital intensive
no requirement
15

Source:
Information provided by the St. Lucian authorities.

103. Other incentives are also available to manufacturers not eligible for benefits under the Fiscal Incentives Act.  Duty-free concessions on machinery, raw materials and packaging may be granted to enterprises that do not qualify for the full range of fiscal incentives.  These include waivers of import duty and consumption tax on imported plant, machinery and equipment, and raw and packaging materials.  The extent of benefits again depends on local value added.  
104. In 1999, total fiscal incentives granted to the manufacturing sector under these schemes amounted to EC$17.7 million.
  
105. Further incentives to the manufacturing sector were announced by the Government in the 1999/2000 Budget, in the form of an exemption of registered manufacturers from the payment of the customs service charge on imports of raw materials.  According to the authorities, the amount of service charge waived on raw materials imported by registered manufacturers between July 1999, when the measure was introduced, and December of the same year amounted to EC$1.4 million.  

106. A consumption tax rebate for manufacturers was introduced in fiscal year 2000/01.  Through this measure, manufacturers will be entitled to a consumption tax allowance, based on the achievement of criteria agreed upon between the Ministry of Commerce and the manufacturer:  The criteria include:  employment generation;  level of investment;  type of product line;  export share;  and domestic market share.  The authorities noted that this measure is expected to provide a yardstick by which performance will be measured. 
107. In an effort to promote the consumption of domestically produced manufactured goods, the Ministry of Commerce engaged in 1999 in a Buy Local campaign.  The campaign included the creation of a Buy Local consultation venue.  To promote the activities of the manufacturing sector in free zones, the National Development Corporation has set up seven industrial estates and two industrial free zones.  Support is provided by constructing factory shells.

108. Incentives are provided under a number of other Acts, such as the Tourism Incentives Act No. 7 of 1996, which exempts approved tourist products from income tax, and grants customs duty and consumption tax waivers for the importation of supplies, equipment and materials needed for the construction of a hotel.  Revenue generated by an approved tourism product (any product created by a tourism project) is exempt from income tax for a period not exceeding 15 years.  Incentives are also granted for the extension and refurbishment of existing hotels.

109. With respect to primary activities, the authorities noted that direct subsidies are granted to fisheries:  the fuel used by fishermen in their outboard motors is subsidized at the rate of EC$0.60 per gallon.  All registered primary producing agricultural enterprises are exempt from income tax.  

110. Support services to farmers are provided through the St. Lucia Rural Enterprise Project (SLREP) and the Rural Economic Diversification Incentives Project (REDIP).  REDIP's objectives are to increase agricultural production, and to accelerate agricultural diversification.  The SLREP is targeted at low-income farmers, particularly those affected by changes in the banana industry.

111. Businesses also benefit from long-term financing on concessional conditions from the St. Lucia Development Bank (SLDB), which was established to provide for and respond to the needs of the business sector, and funded principally by the Caribbean Development Bank (CDB).  The bank has a regular programme of loans for periods of up to 20 years at an interest rate of 11%.  Generally, the bank provides direct loans to projects where the total cost of an operation or project is less than EC$10 million.  Projects exceeding this amount are normally referred to the CDB for direct funding.  The SLDB also has a Small Business Assistance Programme which provides grants, concessionary loans, and technical assistance.  The programme is available to locally owned and controlled businesses and can be used for training, market and feasibility studies, payment for consultancy services, and purchase of small equipment.  The maximum amount of funds available to individual firms, which must make a contribution to the project, is EC$15,000.  Interest rates on loans do not exceed 6% per annum. 

112. Concessionary loans may also be obtained through the St. Lucia Venture Capital Fund Limited, which is a limited liability company owned by the Government of St. Lucia and commercial banks, and managed by the SLDB.  It is intended to provide equity financing for small and medium-sized companies and to assist with their management.  The fund has a capitalization of EC$1.5 million, of which EC$1 million sourced from commercial banks and EC$500,000 from the Government.  The maximum amount of financing available from the fund is EC$45,000. 

(iii) Standards and other technical requirements

113. The main legislation regulating the use and application of standards in St. Lucia is the Standards Act No. 14 of 1990.  The St. Lucia Bureau of Standards (SLBS), under the Ministry of Commerce, International Financial Services and Consumer Affairs, is responsible for the preparation of standards, and is the national standards body.
  The SLBS is the national enquiry point and notification body under the TBT Agreement.  St. Lucia has not yet adopted the Code of Good Practice, but the authorities noted that it intends to do so, once the SLBS becomes a full member of the International Standards Organization (ISO).  The SLBS is currently a subscribing member of the International Standards Organization (ISO) and of ISONET, and of the Caribbean Common Market Standards Council and the Pan American Standards Commission.  

114. The work of the SLBS includes certification, laboratory testing, inspection, legal metrology, and monitoring and standardization.  National standards are created as well as adopted or adapted from existing standards;  the same standards are applied to imports and exports.  ISO and IEC standards are generally the first source for national standards, followed by those of major trading partners.  When no national standard has been adopted, international standards are used.  The Standards Council, comprising members of both the public and private sector, is responsible for the adoption of standards.  

115. Standards are prepared in consultation with local interests.  Drafts are prepared by technical committees of the St. Lucia Bureau of Standards and then published for comment.  Once the comments are incorporated, they are sent to the Standards Council for adoption as a voluntary standard.  The SLBS may recommend that a voluntary standard becomes compulsory;  in this case, approval from the Minister of Commerce is required.  The recommendation is sent to the Standards Council, which in turn sends the standard to the Minister for signature of an Order or technical regulation, which then makes the standard compulsory.  In late 2000, there were 32 voluntary national standards in St. Lucia.  Of these, the Bureau had recommended that 14 of them, all linked to food standards, packaging, or labelling, become mandatory through technical regulations,.  No new standards were adopted in the 1998-2000 period.  At the end of 2000, there were 14 technical regulations in force (Table III.5).

Table III.5

National standards in St. Lucia, 2000
Standard Number
Year of adoption
Description

SLNS 13a
1992
Margarine and cooking margarine

SLNS 14a
1992
Shortening

SLNS 15
1992
Toilet soap and laundry soap

SLNS 17a
1992
Biscuits

SLNS 19
1992
Cosmetics part I:  general requirements

SLNS 20
1992
Paint:  interior and exterior, emulsion type, flat

SLNS 21
1992
Paint:  interior and exterior, oil modified alkyd

SLNS 22
1992
Methods of test for paints and surface coatings

SLNS 23 Part 1
1992
Toilet tissue in roll form, single ply

SLNS 23 Part 2
1992
Toilet tissue in roll form, two-ply

SLNS 24a
1992
Wheat Flour

SLNS 25a
1992
Coconut Oil

SLNS 26a
1992
Rum

SLNS 27a
1992
Requirements for labelling:  labelling for retail packages of cigarettes

SLNS 29a
1992
Bottled water

SLNS 30
1992
Canned vegetables

SLNS 41
1992
Gerberas

SLNS 42
1992
Cotton

SLNS 1 Part 1a
1993
Specification for the labelling of commodities:  general requirements

SLNS 1 Part 2a
1993
Specification for the labelling of commodities:  labelling of prepackaged goods

SLNS 32a
1995
Pasta products

SLNS 34a
1995
Chocolate confectioners and cocoa products

SLNS 35a
1995
Spices and sauces

SLCP 1a
1995
General principles of food hygiene

SLNS 100
1995
Standard for the accommodation sector

SLNS 8
1996
Specification for brown sugar

SLNS 11
1996
Specification for white sugar

SLNS/ISO 8402
1997
Quality management and quality assurance-vocabulary

SLNS/ISO 9000-1
1997
Quality management and quality assurance-standards.  Part I:  guidelines for selection and use

SLNS/ISO 9001
1997
Quality systems- model for quality assurance in design, production, installation and servicing

SLNS/ISO 9002
1997
Quality systems- model for quality assurance in production, installation and servicing

SLNS/ISO 9003
1997
Quality systems- model for quality assurance in final inspection and testing

SLNS/ISO 9004-1
1997
Quality management and quality system elements.  Part 1:  guidelines

SLNS 1 Part 3
1997
Specification for the labelling of commodities.  Part 3:  labelling of prepackaged foods

SLNS 36
1997
Specification of liquid house chlorine bleaches

SLNS 37
1997
Specification of standard concrete blocks

SLNS 38
1997
Specification of whole chicken (eviscerated) and chicken parts

SLCP 2
1998
Code of practice for processing and handling of frozen foods

a
Technical regulations.

Source:
Information provided by the St. Lucian authorities.

116. The Bureau is intended to be St. Lucia's national laboratory accreditation body.  The Ministry of Health, Human Services, Family Affairs and Gender Relations;  the Ministry of Agriculture, Forestry and Fisheries;  and the Caribbean Environmental Health Institute are responsible for testing of products.  Type approval is accepted in determining conformity to a standard.  The Bureau of Standards will be the registrar and certifying body for ISO 9000 Quality Management Systems.  There are no certification bodies in Saint Lucia.

(iv) Sanitary and phytosanitary measures

117. A number of sanitary and phytosanitary regulations are in place in St. Lucia.  The importation of live animals, plants and plant parts are subject to quarantine regulations.  A permit issued by the Chief Veterinary Officer is required for the import of any live animal, carcasses or parts thereof, under the Animal (Disease and Importation) Ordinance.  Imports of plants and plant parts require written permission from the Plant Protection and Quarantine Unit of the Ministry of Agriculture, under the Plant Protection Act No. 22 of 1988.  Imports of pesticides require an import permit issued by the Pesticide Control Board.  The Ministry of Agriculture, Forestry and Fisheries is the enquiry point for the WTO Agreement on Sanitary and Phytosanitary Measures.

(v) State trading and state-owned enterprises

118. No state trading enterprises have been notified to the WTO.  However, bulk rice, bakers’ flour, and bulk sugar may be imported only by the Ministry of Commerce.  

119. Other enterprises totally or partially owned by the Government include:  the Castries City Corporation (city management);  the National Development Corporation (investment promotion);  the St. Lucia Air and Sea Ports Authority;  the St. Lucia Electricity Company (LUCELEC);  the Water and Sewerage Corporation;  the St. Lucia Development Bank;  the St Lucia Tourist Board;  the National Insurance;  the Housing and Urban Development Corporation; the St. Lucia Fish Marketing Corporation;  the SLBS, and the St. Lucia Marketing Board.

(vi) Competition policy and regulatory issues 

120. The Protection Against Unfair Competition Act No. 1 of 2001, introduced competition policy legislation in St. Lucia for the first time.  The Act provides for acts or practices that constitute unfair competition and also for acts or practices that may cause confusion with respect to another's enterprise or activities.  The Act also deals with acts and practices in the course of industrial or commercial activities that amount to misleading the public or that may discredit another person's enterprises or activities.  The implementation of the Act is in the hands of the Courts;  it places no administrative responsibilities on the Registry of Companies and Intellectual Property.  Although St. Lucia has signed Protocol VIII revising the CARICOM Treaty, which provides for the enactment of harmonized competition policy legislation in CARICOM members, the Protocol is not yet in place.  Once the Protocol enters into force, it is expected that a National Competition Authority will be created to deal with domestic competition issues, while the CARICOM authority will deal with issues at the CARICOM level.

(b) Price controls

121. Maximum prices are set for a number of products.  The main legislation is the Price Control Order No. 27 of 1999, which repealed the Price Control Order No. 43 of 1984 and sets maximum prices either by fixing maximum prices for certain goods and services, or by defining allowable percentage markups for controlled goods.  Section A of the 1999 Order establishes maximum wholesale markups for imports of some products based on the 'landed cost' of a good, calculated as the total of:  (i) the c.i.f. value;  (ii) 1% of the invoice value, to cover the cost of remittance to the place of payment;  (iii) an amount equal to 9% of the c.i.f. value;  and (iv) the customs duty and/or consumption or excise tax payable on the good.  In most cases, wholesale prices are allowed a 10% or 15% markup on the calculated landed cost;  some are allowed a 7.5% markup.  Maximum retails prices are set at 10%, 15% or 18% above the wholesale price.  School supplies are allowed a maximum retail price of 30% over the landed cost (Table III.6).

Table III.6

List of price controls, 2000

(Per cent and EC dollars)

Section A:  (Imported) Goods controlled by Percentage Markups
Maximum markup (%)


Wholesale
Retail

Imported flour;  packaged powdered milk; condensed and evaporated milk;  packaged rice
7.5
10

Baby foods;  cereals;  dried peas and beans
10
15

Onions;  potatoes;  garlic
15
18

School supplies

landed cost + 30

Section B:  Goods and Services Controlled by Fixed Prices
Maximum prices (EC$)


Ex-factory, or farm price
Wholesale
Retail

Bread loaves (except hamburger rolls, butter bread, and whole wheat bread)


8c./ounce

Cost of slicing, wrapping, and or bagging bread


20c./loaf

Cement (per bag of 94 lbs.)


$13.80

Copra (for local consumption)
$1,355/ton



Baker's flour (per bag of 100 lbs.)
$73.10
$69.77
$0.80/lb

Whole wheat flour (per bag of 100 lbs.)
$86.00
$82.06
$0.95/lb

Mogas (per imperial gallon)

$5.51
$6.00

Gasoline (unleaded) (per imperial gallon)

$5.78
$6.42

Gasoline (leaded) (per imperial gallon)

$5.42
$6.06

Diesel oil (per imperial gallon)

$5.46
$5.98

Kerosene (per imperial gallon)

$4.73
$5.00

Kerosene (per half imperial gallon)


$2.50

Kerosene (per quarter of imperial gallon)


$1.25

Kerosene (per pint)


$0.63

Propane gas in cylinders of 100 lbs.

$131.00
$137

Propane gas in cylinders of 25 lbs.


$34.25

Propane gas in cylinders of 20 lbs.


$27.40

Propane gas in cylinders of 10 lbs.


$13.40

White rice (per bag of 100 lbs.)
$72.30
$69.02
$0.80/lb.

Parboiled rice (per bag of 100 lbs.)
$100.00
$95.24
$1.10/lb.

Refined sugar (per bag of 100 lbs.)
$109.65
$104.63
$1.10/lb.

Brown sugar (per bag of 100 lbs.)
$74.98
$71.56
$0.75/lb

Source:
Price Control Order No. 27 of 1999.

122. Goods and services with controlled prices listed in Section B include other imports and domestically produced goods;  they are subject to maximum prices at the ex-factory, depot, warehouse, delivery vehicle or farm level;  or at the wholesale and retail level.  The goods included in Section B are:  bread;  cement;  copra;  flour;  kerosene;  mogas;  gasoline;  diesel oil;  propane gas;  and rice and sugar (per 100lb. bag).  The authorities noted that price controls for copra are not enforced.

(vii) Intellectual property rights

123. St. Lucia is a member of the World Intellectual Property Organization (WIPO) and a signatory to a number of international agreements on intellectual property rights (Table III.7).  St. Lucia has not signed the 1978 UPOV Convention for the Protection of New Varieties of Plants and the Trademark Law Treaty.  

124. The administration of intellectual property laws in St. Lucia falls under the responsibility of the Office of the Attorney General.  St. Lucia has a system of registration for industrial and intellectual property rights with the exception of copyright, for which there is no registration.  The application and registration process takes place at the Registry of Companies and Intellectual Property and involves the submissions of applications in duplicate, payment of the requisite fees, and an examination carried out by the staff of the Registry.  The Registry is also responsible for intellectual property policy implementation.

Table III.7
St. Lucia's membership in international instruments on intellectual property rights  

Convention/Agreement
Accession

The Convention Establishing the World Intellectual Property Organization (1970)
21 August 1993

The Paris Convention for the Protection of Industrial Property, Stockholm Text (1883)
9 June 1995

The Bern Convention for the Protection of Literary and Artistic Works, Paris Text (1886)
23 August 1993

The Patent Cooperation Treaty (1970)
30 August 1996

International Convention for the Protection of Performers, Producers of Phonograms, and Broadcasting Organizations (Rome Convention, 1961)
17 August 1996

Nice Agreement
18 December 2000

World Intellectual Property Organization Copyright Treaty
not yet in force

World Intellectual Property Organization Performances and Phonograms Treaty
not yet in force

Source:
World Intellectual Property Organization.

125. Domestic legislation regarding copyright, geographical indications, and layout designs has been updated with the aim of bringing it in line with the TRIPS Agreement (Table III.8).  With the same purpose, legislation in other areas, such as patents, trade marks and plants varieties was under revision in early 2001.

Table III.8
Intellectual property rights legislation in St. Lucia
Copyright Act No. 10 of 1995 

Copyright (Amendment) Act No. 7 of 2000

Copyright (International Organisations) Order SI No. 112 of 2000

Copyright (Importation Restriction) Regulations SI No. 113 of 2000

Geographical Indications Act No. 4 of 2000
Layout Designs (Topographies) of Integrated Circuits Act No. 3 of 2000

Industrial Designs, Trademarks ad Patents ‑ Commercial Code Ch. 244 Title X Vol. 5 

Revised Laws of Saint Lucia 1957

Protection Against Unfair Competition Act No. 1 of 2001

Industrial Designs Act No. 2 of 2001

Source:
Information provided by the St. Lucian authorities.

(b) Trade marks

126. Trade mark legislation is contained in Part III of Title X of the Commercial Code of 1917, as amended in 1957.  Trade marks must be registered in respect of particular goods or classes of goods, and must be "distinctive".  Trade marks are protected only if registered.  Protection is for a period of 14 years and renewable indefinitely for periods of fourteen years.  Non-use of a trade mark for a period of five years may entail the loss of the right to exclusive use of the trade mark.  In accordance with the Code, there is a system of re-registration of trade marks registered in the United Kingdom.

127. St. Lucia's current trade mark legislation confers the right of assignment and transmission of a trade mark by the proprietor, but does not confer the right of assignment of the trade mark to a registered user other than the owner.  The authorities noted that these issues will be addressed by the new legislation, currently in draft form, and that protection will be extended to well-known marks.  The draft Trademark Act, currently being reviewed by Parliament (early 2001), widens the definition of trade mark to include aspects of shape and packaging.  The draft Act also provides for certification trade marks, allows for multi-class application filing, and changes the term of protection to ten years.  The Act does not retain reference to United Kingdom registered trade marks.

128. The owner of a trade mark can bring an action against an infringer of his rights and has court recourse for any legal remedy such as injunctions or damages.  However, the legislation does not envisage criminal prosecution in cases of unauthorized use of registered marks.  In this respect, customs authorities are not authorized to seize infringing goods entering St. Lucia.  This may change when the draft Act is adopted, since it makes provision for the Comptroller of Customs to seize counterfeit goods at the insistance of the trade mark owner. 

129. Between 1994 and 1999, there were 2,098 trade mark registrations in St. Lucia's Register (Table III.9).  The average pending time is between five months and one year.

Table III.9

Trade marks, patents and industrial designs registered, 1994-99

1994
1995
1996
1997
1998
1999
Total (1994-99)

Trade marks
311
296
393
330
335
433
2,098

Patents (UK)
6
4
5
9
16
9
49

Industrial designs
..
..
..
..
3
9
12

..
Not available.

Source:
Information provided by the authorities of St. Lucia.

(c) Patents and industrial designs

130. As of early 2001, patent and industrial design legislation has not been amended to reflect the conclusion of the Uruguay Round.  The provisions of section 91 of the United Kingdom's Patents and Designs Act of 1907 (Part I of Title X, Commercial Code, Cap. 224 of the revised laws of St. Lucia, 1957) are still valid.  Patent applications filed in the United Kingdom are given a priority right.  Patents already granted in the United Kingdom can be registered in St. Lucia by confirmation of the UK patent within twelve months of the date of grant.  No examination is required for the granting of a patent.  Under St. Lucia's legislation, the proprietor of any invention may register a patent simply by submitting the required written declaration and specification of the invention describing its nature and its manner of performance.  
131. Between 1994 and 1999, 49 patent (UK) registrations were granted.  Since St. Lucia became a member of the Patent Cooperation Treaty in 1996, 47 applications have been filed under the Treaty but none has been granted since the present legislation does not make provision for international applications filed according to the Patent Cooperation Treaty.  The new (draft) Act will change this.

132. Patent legislation does not reflect the criteria for registration of universal novelty, inventive step and industrial applicability, along with a full search and examination procedure.  No inventions are excluded from patentability.  The period of protection for patents is 14 years with a possible renewal for seven years.  The period of protection for industrial designs is five years.  Patent law includes provisions for granting a compulsory licence but such licences have apparently not been granted.

133. At the time of drafting this Report, a draft Patents Act was being reviewed by Parliament.  The draft Act extends patent protection coverage to all inventions, except micro-organisms, and provides for registration of applications filed in accordance with the Patents Cooperation Treaty.  The draft Act also sets out detailed conditions for compulsory licensing and removes all references to registration of United Kingdom patents, treating all applications in the same manner.

134. New legislation with respect to industrial designs was put in place in 2001.  The Industrial Designs Act No. 2 of 2001 provides protection for industrial designs that satisfy the requirements of novelty and not being contrary to public order or morality.  The period of protection is five years but may be renewed for two further five year periods.  The Act repealed Part II of title X of the Commercial Code, Cap. 244 of the revised laws of St. Lucia, 1957.

(d) Copyright

135. The Copyright Act No. 10 of 1995 repealed the previous Copyright (St. Lucia) Order, 1965, of the United Kingdom.  Literary, dramatic, musical, and artistic works;  sound recordings, films, broadcasts or cable programmes;  and typographical arrangements of published editions are protected by copyright provided that such work is original and has been written down, recorded or otherwise expressed in some material form.  The new Copyright Act widened the definition of literary work, to include computer programs and written tables or compilations.  Copyright in audio-visual production made by foreign performers and foreign producers as well as neighbouring rights in a broadcast made by a foreign broadcasting organization are also protected under the Act.

136. Copyright protection is granted for life plus 50 years for literary, dramatic, musical, and artistic works.  For sound recordings, films, broadcasts or cable programmes, protection is 50 years from the end of the year in which they were made.  In the case of typographical arrangements of published editions, copyright protection is 25 years from the end of the calendar year in which the edition was first published.  Copyright may be transmitted by licencing.  There is no formal registration of copyright in St. Lucia.  

137. The 1995 Copyright Act introduced provisions on civil and criminal proceedings against any person or organization infringing copyrights through the making for sale or hire, or the importation of goods.  Remedies for infringement of economic rights include seizure of infringing copies and adjudication of damages.  Infringement of copyrights by a person is an offence, punishable with a fine of up to EC$2,500 for each article to which the offence is related, and with up to 12-month imprisonment.  Remedies for the infringement of moral and related rights include the right to restrict the importation of infringing goods, and that they be treated as goods prohibited for importation for a period of up to five years.  

138. The Copyright Act was amended in 2000 by the Copyright (Amendment) Act No. 7 of 2000 to include protection of the moral right of producers of phonograms.  The amendment also extended the existing economic rights and the scope of civil remedies, and dealt with the establishment of collective societies.  The Copyright (International Organizations) Order SI No. 112 of 2000 extended the application of section 147 of the Copyright Act of 1995 (copyright vesting in certain international organizations) to the WTO and a number of other international organizations. 

(e) Other intellectual property rights

139. Geographical indications are protected by the Geographical Indications Act No. 4 of 2000.  The Act grants the right of application for registration by persons or consumer associations residing or based in St. Lucia.  Non-residents must be represented by an attorney-at-law resident and practising in St. Lucia.  After examination by the Registrar and time allowed for presentation of an eventual opposition, geographical indications may be registered, and only producers from the indicated geographical area have the right to use the indication.  Registration is not required, however, for the protection of a geographical indication.  Penalties for misleading indications include civil and penal procedures (up to two-years imprisonment).  The Act grants the Registrar the power not to register a trade mark that conflicts with a geographical indication.

140. The Layout-Designs (Topograhies) of Integrated Circuits Act No. 3 of 2000 provides for the protection of layout designs of integrated circuits.  Protection is granted if the design has not yet been applied or has been used for less than two years anywhere in the world, and does not depend on whether the design is incorporated in an article.  Upon registration, protection is for ten years from the date of the first commercial exploitation.  To prevent an infringement of rights, right holders can block the importation of an article carrying a protected design by obtaining a court injunction.

(f) Enforcement

141. With respect to enforcement measures at the border, rights holders can prevent unauthorized imports of copyrighted material into Saint Lucia.  Section 51 of the Copyright Act provides that the owner of copyright in any published literary or musical work, film or sound recording may give notice to the Comptroller of Customs that he is the owner of the copyright in the work and that copies of the work are to be treated as prohibited goods.  The form of notice is contained in the Copyright (Import Restrictions) Regulations 2000. 

142. The Copyright (Importation Restriction) Regulations SI No. 113 of 2000 allows right holders to request that infringing copies of a literary or musical work, film, sound recording or computer program be treated as prohibited goods, and importation be banned for five years.  The right holder needs to provide evidence that the goods detained are infringing copies.

143. The new legislation with respect to layout designs, geographical indications, industrial designs, and protection against unfair competition also contain enforcement provisions, including seizure of imports.  

IV. market access in services

(1) Overview

144. The services sector plays a major role in the economy of St. Lucia.  In 1999, services accounted for some 72% of GDP;  financial services, hotels and restaurants, and air and maritime transport combined accounted for over 50% of GDP.  The sector employs more than two thirds of the work force.  The main activity is tourism, followed by retail trade and distribution, and financial activities.  Government services are also relatively important, accounting for some 12% of GDP.

145. Sector-specific commitments under the General Agreement on Trade in Services (GATS), were taken in financial services (section (2) below), health related and social services (hospital services), tourism and travel related services (section (4)), recreational, cultural and sporting services, and transport services (section (5)).  

146. In St. Lucia's Schedule of commitments under the GATS, no market access or national treatment limitations are applied on cross-border supply and consumption abroad in the areas where commitments were made.  Commercial presence limitations apply in reinsurance and tourism:  in the case of reinsurance, there is a registration requirement in St. Lucia for corporations wishing to provide services.  In tourism, a market access commitment is granted only for hotels in excess of 100 rooms.  As regards the presence of natural persons, market access and national treatment are generally subject to limitations.

147. St. Lucia's horizontal commitments under the GATS include provisions regarding natural persons and commercial presence, and with respect to the reservation of certain services for national small businesses.  The provision of services through commercial presence requires that foreign service providers incorporate or establish the business locally in accordance with the requirements of St. Lucia's Commercial Code.  Service providers may also be subject to the requirements of other Acts in areas such as property acquisition or lease and rental.  Two of these requirements are mentioned in the Schedule, namely the requirement to register commercial presence in accordance with St. Lucia's Commercial Code;  and the obtention of a licence for foreign individuals and companies wishing to hold property in St. Lucia in accordance with the Alien Landholding Act.  The Schedule also includes a reservation of a number of small business opportunities for nationals, citing as an example the room limitation on hotel and resort development.  St. Lucia did not present a list of GATS Article II MFN exemptions.

(2) Financial Services

148. The contribution of onshore financial services to GDP increased from 7.8% in 1993 to 10.1% in 1999.  The Ministry of Finance is responsible for the supervision and regulation of the onshore financial subsector, in consultation with the Eastern Caribbean Central Bank (ECCB).  The Ministry of Commerce is responsible for the supervision of offshore financial services.  In financial services, St. Lucia made concessions in the Uruguay Round only with respect to reinsurance, where market access and national treatment were bound with no limitations for cross-border supply and consumption abroad, and with some limitations for commercial presence (Table AIV.1).  Market access and national treatment for insurance and banking are not bound in the WTO.  No offer was presented in the WTO extended negotiations on financial services.  The financial system is, however, in practice, fairly open to the participation of foreign banks.  Legislation to encourage offshore banking is in place but no licences have as yet been granted.

(ii) Banking 

(a) On-shore banking and related institutions

149. The share of banking in GDP rose from 6.7% in 1993 to 8.8% in 1999.  Banking activities have expanded rapidly in St. Lucia in the last decade.  Bank deposits have been growing briskly since the beginning of the 1990s, at annual rates of between 6% and 10%.  There are currently seven commercial banks and one development bank in operation;  four of these are foreign owned.  The St. Lucia Development Bank provides medium and long-term development financing and is funded by the Caribbean Development Bank (CDB), the European Investment Bank (EIB), the National Commercial Bank, and the Agence Commerciale de Fort-de-France. 

150. The main laws regulating the activities of the banking sector are the Banking Act No. 7 of 1991 and the Banking Act (Amendment) No. 11 of 1993, which require that any person or business intending to carry out banking services in St. Lucia obtain a licence from the Ministry of Finance.  Applications are investigated by the ECCB, which makes a recommendation to the Ministry of Finance.  An authorization from the Ministry of Finance is also required to undertake changes considered fundamental under the Act, such as a transfer of assets, a reduction in paid-up capital, alteration of the name set out in the licence, a merger or consolidation within St. Lucia and, in the case of a local financial institution, the amendment of the charter under which it is established in St. Lucia.  There are no nationality restrictions on the board of directors or management of a licensed institution.

151. Banks are required to maintain a minimum required (paid-up or assigned) capital of EC$5 million;  for other credit institutions, minimum capital requirements are determined by the Ministry of Finance, in consultation with the ECCB.  Licensed institutions must maintain a reserve fund, to which they must transfer no less than 20% of their net profits in any year in which the amount of the reserve fund is less than 100% of the paid-up or assigned capital.  Financial institutions are also required to maintain paid-up or assigned capital and reserves of no less than 5% of their liabilities.

152. The Banking Act regulates the activities of licensed financial institutions, by setting a number of safety clauses limiting the extent of advances or unsecured loans.  Financial institutions are also precluded from engaging in trade, and acquiring ownership interest in any financial, commercial, agricultural, industrial or other undertaking, but may hold shares in companies established for the development of the money or securities markets.  They are allowed, in general, to hold shares in other companies, for up to 10% of the sum of their unimpaired capital and reserves.

(b) Offshore banking

153. Offshore banking activities are regulated and monitored by the Ministry of Commerce, International Financial Services, and Consumer Affairs.  As at early 2001, no offshore bank had been licensed to operate.  The main legislative and regulatory framework is contained in the International Banking Act.  The exercise of offshore banking activities requires a licence from the Ministry of Commerce, which authorizes the licensee to conduct only offshore banking operations.  Licensed offshore banks must have a representative office in St. Lucia and must maintain a permanent minimum capital.  There are two types of licence:  Class A, for affiliates and subsidiaries of foreign financial institutions;  and Class B for other types of offshore banks.  Class A licensees are subject to a capital requirement of at least US$500,000;  the requirement for Class B licensees is US$1 million.

(iii) Insurance

154. Value added by the insurance subsector was 1.4% in 1999.  The importance of the insurance business in mobilizing savings to channel into investment and stimulate economic activity has been increasing in recent years.  Investment by insurers totalled EC$167.8 million in 1998, of which EC$28 million was held in the form of statutory deposits;  gross premiums collected totalled EC$94 million, about one quarter was from foreign non-regional insurers.  There were 24 insurers licenced to transact insurance business in St. Lucia in 2000.  Of these, four are incorporated locally, one is an Association of Underwriters, 16 are incorporated within the CARICOM region, and the remaining three are incorporated outside the CARICOM region.  There are 11 brokers and 17 agents registered to transact insurance business, as well as 91 insurance sales personnel.

155. The Insurance Act No. 6 of 1995 regulates insurance in St. Lucia.  The supervision of the industry is in the hands of the Registrar of Insurance, appointed by the Minister of Finance.  Only companies or associations of underwriters may provide insurance cover;  they must be registered in St. Lucia and obtain a licence to operate.  Licensees under the Act must submit financial statements annually;  separate revenue accounts must be submitted for life insurance and for other classes of insurance.  Foreign companies are required to have been operating for at least five years in their country of incorporation before they can be registered to operate in St. Lucia.  Individuals may transact business as intermediaries (insurance agents, brokers, and salesmen);  they must be registered under the Act, with registration fees varying from EC$100 to EC$1,500 depending on the activity and whether, in the case of a broker, the partners holding the majority interest are citizens of St. Lucia.  Insurers are required to invest their technical reserves as prescribed in the Fourth Schedule of the Insurance Act;  specific provisions apply to pension fund plan investments.  The Act makes provision for insurance placed with a non-registered insurer (there is a personal liability on the negotiator, unless the prior permission of the Registrar is secured).

156. Insurers can be registered for either long-term insurance (ordinary life or industrial life), general insurance (liability, marine, aviation, and transport;  property;  pecuniary loss;  and motor vehicle) or both businesses.  Market access is unrestricted for all modes of supply, subject to the provisions of the Insurance Act in the case of commercial presence, and to immigration regulations in the case of the presence of natural persons.  

157. Although no market access offer was made for other kinds of insurance services in the Uruguay Round, a number of foreign insurers operate in St. Lucia.  However, the Act does not accord foreign companies national treatment with respect to minimum capital requirements.  Foreign companies are required to have a minimum paid-up capital of EC$2.5 million to transact long-term business, whereas the requirement for local companies is EC$1 million.  For general business, the requirements are EC$1.5 million for foreign companies, and EC$750,000 for local companies.  Foreign companies must also make higher initial deposits:  the foreign company requirement is either EC$50,000 or EC$100,000, compared with EC$25,000 or EC$50,000 for local companies, depending on the class of business transacted.  There are specific provisions for the maintenance of insurance funds for certain classes of business.
158. There are no nationality restrictions for the registration of insurance brokers.  National treatment is not applied, however, to deposits paid to provide insurance services:  St. Lucian nationals or incorporated companies (with majority shareholding by citizens of St. Lucia) pay EC$10,000, foreign nationals or companies pay EC$20,000.  The Act requires insurers to pay an annual licence fee ranging from EC$1,200 to EC$3,000.  The prescribed licence fees vary according to the class of insurance business transacted and to whether the insurer is local or foreign.  Licence and registration fees collected in 1999 totalled EC$104,000 and $39,800 respectively.  

(3) Telecommunications

159. Telecommunications and postal services are expanding areas of activity, accounting for some 8.8% of GDP in 1999, up from 7% in 1993.  There were 44,065 telephone subscribers in 1999, and 2,808 Internet subscribers.  The telecommunications system in St. Lucia is operated by Cable and Wireless (St. Lucia) Ltd., which had a de facto monopoly until October 2000, when St. Lucia and four other OECS countries put in place the Eastern Caribbean Telecommunications Authority, to act as regulator at OECS level;  a National Telecommunications Regulatory Commission was created in parallel.  

160. Prices of telecommunication services remain high compared with international standards;  the expectation is that they will fall after the industry is liberalized by 31 March 2001.  However, steps leading to lower rates have already been taken, for example reduced rates for overseas telephone calls were introduced in October 1999.

161. St. Lucia did not present an offer in the WTO negotiations on basic telecommunications services and has made no commitment under the GATS with respect to telecommunications.

162. St. Lucia participated in the OECS Telecommunications Reform Project  funded by the World Bank, and together with four other OECS members signed the Treaty Establishing the Eastern Caribbean Telecommunications Authority (ECTEL), with headquarters in St. Lucia.  The creation of ECTEL is expected to result in the development of a more coordinated telecommunications policy among OECS countries, as well as in the centralization of the regulation process.
163. The main legislation regulating the telecommunications sector is the Telecommunications Act of 2000.  The Act, a result of the decision by a group of OECS countries to create ECTEL, makes the Minister in charge of telecommunications responsible for granting licences and implementing regulations.  The Minister is advised by a National Telecommunications Regulatory Commission, which is responsible for domestic technical regulations, the regulation of tariffs of telecommunications services, the review of licence applications, and for compliance with St. Lucia's international obligations in the area of telecommunications.  The Commission is mandated by law to act in consultation with ECTEL.
164. Licences are required for the provision of a telecommunications service and the operation of a network.  There are individual and class licences, the terms and conditions of which are determined by the Minister in charge of communications in consultation with ECTEL.  The criteria taken into account for granting a licence are, in general, the promotion of universal service at affordable prices, the protection of the interests of subscribers, the enhancement of competition, and research and development.  Interconnection agreements must be approved by the Commission.  All licences granted under the new policy are non-exclusive.  Disputes between licensees will be reviewed by the Commission.
(4) Tourism

165. Tourism is one of the main economic activities and the main earner of foreign exchange in St. Lucia.  Since 1994 the policy objectives of the Government of Saint Lucia have been to the maintain the growth trend and expand the range and level of output produced by the sector, and to expand accommodation and berth capacity for cruise ships.  The Ministry of Tourism is responsible for policy formulation, which is aimed at achieving sustainable tourism development as well as the development of all aspects of the tourist industry.  The St. Lucia Tourist Board is in charge of advertising, promoting, and marketing tourism activities.

166. The authorities noted that the strategy for tourism is focused on a few areas, such as:  further developing the cruise industry;  environmental concerns;  increasing quality standards;  and streamlining and improving the system of incentives around the Tourism Incentives Act.  The authorities also aim to strengthen linkages with agriculture, manufacturing and services.

167. Tourism has performed strongly in recent years, expanding continuously between 1993 and 1999, when revenue grew by 2.6%.  The sector's contribution to GDP is estimated at 12.9%.  After recording an increase of 11.1% in 1998, total arrivals increased by 3.5% to total 689,672 in 1999 (Table IV.1).  The number of cruise-ship passengers has been expanding much more rapidly than the number of stay-over visitors;  during 1993-2000 the number almost tripled, and accounted for over 60% of total tourist arrivals in 1999.  The number of stay-over visitors grew by about a third between 1993 and 1999, due mainly to an increase in the number of tourists from Europe and the United States.

168. Between 1993 and 1999, the hotel industry expanded capacity and upgraded facilities, with the number of rooms increased by one third, to 4,122 in 1999.  A joint plan by the Ministry of Tourism and the St. Lucia Tourist Board envisages raising the hotel capacity to a target of 5,226 rooms by 2003 and around 5,800 rooms by 2008 to accommodate over 360,000 stay-overs a year.

169. The tourist industry benefits from income tax concessions and other incentives provided by the Government.  These concessions are inscribed in the Tourism Incentives Act No. 7 of 1996, which repealed the Hotel Aids Ordinance No. 25 of 1959, and exempted approved tourist products from income tax for 15 years (tourism products are defined as any product created by a tourism project).  The Act also grants customs duty and consumption tax waivers for the importation of supplies, equipment, and materials needed for the construction of a hotel.  The Ministry of Commerce is responsible for the administration of the incentives under the Tourism Incentives Act.

Table IV.1

Tourism statistics, 1993-1999


1993
1994
1995
1996
1997
1998
1999

Total arrivals:
355,686
395,410
431,841
460,009
600,903
666,116
689,672

Stay over arrivals
194,623
218,567
232,305
235,659
248,406
252,237
260,585

Cruise ship passengers
154,373
171,538
193,912
218,777
347,177
408,586
423,112

Same day visitors
6,690
5,305
5,624
5,573
4,963
5,293
5,975

Estimated expenditure (EC$ million):
487.3
608.8
715.0
725.0
766.0
769.7
693.7

Stay-over visitors (by country)








USA
56,379
77,928
84,728
75,622
73,446
81,161
83,575

Canada
12,096
12,310
11,073
11,734
16,043
15,439
13,159

Europe
76,295
76,983
81,988
84,376
96,398
88,642
98,555

  UK
48,566
46,763
50,965
50,393
59,592
63,160
71,108

  Germany
9,995
14,430
12,518
12,757
11,085
8,345
7,968

  France
5,868
5,025
5,577
10,223
15,281
9,598
12,390

  Rest of Europe
11,755
10,765
12,928
11,003
10,440
7,539
19,479

Caribbean
46,197
47,857
50,565
59,478
58,583
63,524
61,148

  CARICOM
28,344
28,759
30,241
28,928
29,836
31,092
31,344

  French West Indies
14,594
15,737
16,827
26,722
24,452
26,917
24,022

  Other
3,259
3,361
3,497
4,098
4,322
5,515
5,782

Number of cruise ships calls
431
301
455
494
575
586
658

Total number of rooms
2,919
2,954
3,974
3,986
4,014
4,077
4,122

Hotel occupancy rate (%)
69.0
65
65.5
66.6
71.4
75.3
72.5

Source:
St. Lucia Central Statistics Office.

170. St. Lucia's Schedule of Specific Commitments under the GATS bound market access (commercial presence) for the development and operation of hotels and resorts in excess of 100 rooms subject to alien landholding regulations, and exchange control regulations.  Hotel development of less than 100 rooms may be subject to an economic needs test, and remains unbound.  National treatment was bound for commercial presence, but subject to the payment of withholding tax.  The commitment on presence of natural persons was limited to managerial and specialist levels, subject to horizontal limitations concerning work permit regulations

(5) Transportation and Related Services

171. Transportation accounted for some 11.3% of GDP in 1999, around two-thirds of which was generated by land transport, 20% by sea transport and 13% by air transport.  St. Lucia made no commitments under the GATS for air, rail, and road transport services, but commitments were made for maritime transport.

(ii) Maritime transport and related services 

172. Maritime services accounted for some 2.3% of GDP in 1999.  Around 95% of St. Lucia's cargo movements are by ship.  The net registered tonnage (NRT) of vessels calling at the two main ports was some 8.2 million tons in 1999.  St. Lucia has regular shipping links with all major ports in Europe, the United States, Canada, and Asia.  A number of international lines serve St. Lucia's ports, but there is no domestic shipping line.  

173. St. Lucia has five official ports of entry:  Vieux Fort, Castries, Rodney Bay, Margo and Soufrières, all managed by the St. Lucia Sea and Air Port Authority, created in 1983.  Decisions with respect to the management of ports are taken by the Port Council, comprised of nine members.  The Port Authority is responsible for the provision of cargo services and all activities related to the ports, including pilotage services, and for the determination of port charges, which have not been revised since 1985.  The Ministry of Communications, Works, Transport, and Public Utilities is responsible for formulation and management of maritime transport policy. 

174. Under the GATS, St. Lucia made market access commitments in maritime transport services with respect to international passenger transportation services, and freight transportation services.  St. Lucia also made commitments with respect to the provision of some auxiliary services, namely trans-shipment services and free zone operations (Table AIV.1).
175. St. Lucia participates in a number of international maritime conventions:  the International Maritime Organization Convention of 1948, and its 1993 amendment;  MARPOL 73/78 (Annexes I‑V);  and the London Convention of 1972.  St. Lucia is not party to any civil liability convention, and does not participate in any liner conference.

(iii) Air transport

176. Air transport accounted for 1.5% of GDP in 1999.  Some 720,000 passengers were transported in 1999, compared with just over 600,000 in 1995.  There are two airports in St. Lucia, Hewanorra, in Vieux Fort, which handles most long-haul international flights, and G.F.L. Charles in Castries, which handles mainly regional flights.  Airports are under the control of the St. Lucia Air and Sea Ports Authority (SLASPA).  St. Lucia is a signatory to the Chicago Convention of the International Civil Aviation Organization (ICAO), and a Contracting State of the ICAO.  

177. The main legislation governing air transport is the Civil Aviation Act.  Bilateral civil aviation agreements exist with Canada, Germany, Trinidad and Tobago, and the United Kingdom.  At the regional level, there are a number of Memoranda of Understanding (MOU) signed with different countries and a Multilateral Transport Agreement exists at CARICOM level.  The MOU with Barbados was signed on 25 July 1997;  it applies to air taxi services defined as services performed exclusively by an aircraft of a take-off weight of less than 6,591 kg. with not more than 19 seats.  An Air Services Agreement with Trinidad and Tobago is also in place, as well as a Joint Declaration applying to air and sea transportation between St. Lucia and Trinidad and Tobago, signed on 4 November 1998.  Two MOUs with St. Vincent and the Grenadines are in place:  one to establish the Hewanorra International Airport as a hub for passengers destined to St. Vincent and the Grenadines, the other for the operation of charter services.  CARICOM is negotiating an open skies agreement with the United States, on behalf of all its members.

178. The Ministry of Tourism and Civil Aviation is in charge of civil aviation.  It is responsible for safety matters and for issuing operating licences.  The Directorate of Civil Aviation of the Eastern Caribbean States, headquartered in Antigua, provides safety oversight through a system of inspection, investigation, maintenance, monitoring, coordination, and licensing.  The Directorate operates under the directive of the OECS Civil Aviation Regulatory Board, comprising the OECS ministers responsible for civil aviation, which sets aviation policy and reviews aviation legislation and regulations within the OECS.  The Directorate does some regulatory work through the Regulatory Body for Civil Aviation, created in February 2000, but always in consultation with national authorities.
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APPENDIX TABLES

Table AI.1

Saint Lucia:  Imports by principal products, 1995-98

(Per cent)
Description
1995
1996
1997
1998

Total (US$ '000)
306,026
313,511
332,210
328,174

Total primary products
37.7
37.0
37.5
36.8

   Agriculture
29.1
27.7
27.7
28.7

      Food
26.7
25.8
25.5
26.3

         020741     Fowl cuts and offal, domestic, except livers
2.9
3.1
2.6
2.4

         110100     Wheat or meslin flour
1.6
1.2
1.6
1.8

         210690     Food preparations nes
0.8
0.8
0.8
0.8

         040291     Milk and cream unsweetened, nes
0.8
0.8
0.9
0.7

         040690     Cheese nes
0.3
0.4
0.5
0.7

      Agricultural raw material
2.4
1.9
2.1
2.3

         440710     Lumber, coniferous (softwood) 6 mm 
1.6
1.4
1.6
1.7

   Mining
8.6
9.4
9.9
8.2

      Fuels
7.6
8.3
8.5
7.3

Manufactures
62.2
62.9
62.4
63.1

   Iron and steel
1.5
1.6
1.3
3.1

   Chemicals
9.4
10.2
8.5
8.6

   Other semi-manufactures
17.1
14.1
13.0
14.0

      480459       Paper, kraft, rolls or sheets, => 225g/m2
3.6
2.1
1.2
1.6

      252329       Portland cement nes
1.4
1.2
1.3
1.3

   Machinery and transport equipment
19.1
21.8
23.9
22.1

      Power generating machines
0.3
0.5
0.6
1.6

      Other non-electrical machinery
4.9
5.1
4.0
4.8

      Office machines & telecommunication equipment
3.7
4.3
4.3
4.6

      Other electrical machines
3.4
3.3
3.3
3.7

      Automotive products
5.6
6.0
5.4
5.9

         870323    Automobiles with reciprocating piston engine 
1.3
1.7
1.5
1.7

      Other transport equipment
1.3
2.6
6.3
1.5

   Textiles
2.4
2.2
2.4
2.3

   Clothing
2.8
3.0
2.7
2.4

   Other manufactured goods
9.9
9.9
10.6
10.6

Other
0.1
0.1
0.1
0.1

Source:
UNSD, Comtrade database.
Table AI.2

Saint Lucia:  Exports and re-exports by principal products, 1995-98

(Per cent) 
Description
1995
1996
1997
1998

Total (US$ '000) 
108,969
79,507
61,251
53,813

Total primary products
59.0
72.8
66.4
72.4

   Agriculture
58.9
72.7
66.2
72.4

      Food
58.5
72.6
66.0
72.1

         080300     Bananas including plantains, fresh or dried
51.4
66.4
56.4
60.4

         220300     Beer made from malt
4.3
4.1
6.3
8.4

      Agricultural raw material
0.4
0.1
0.2
0.3

   Mining
0.0
0.0
0.3
0.1

Manufactures
40.8
27.2
30.5
27.5

   Iron and steel
0.1
0.0
0.0
0.0

   Chemicals
0.8
0.9
1.3
1.4

   Other semi-manufactures
8.4
7.7
7.1
7.8

      481910     Cartons, boxes and cases, of corrugated paper
6.6
6.5
6.4
7.0

   Machinery and transport equipment
11.2
5.9
6.1
6.8

      Power generating machines
0.2
0.2
0.0
0.0

      Other non-electrical machinery
4.0
0.6
0.3
0.3

      Office machines & telecommunication equipment
2.8
1.7
1.2
1.7

      Other electrical machines
2.7
2.4
3.5
3.6

      Automotive products
0.5
0.7
1.0
0.5

      Other transport equipment
1.0
0.3
0.1
0.6

   Textiles
0.6
1.4
5.4
2.9

   Clothing
16.0
8.7
6.6
6.3

      610421     Women's/girls' ensembles, of wool …
7.2
6.4
5.4
5.8

   Other manufactured goods
3.7
2.6
4.0
2.3

Other
0.3
0.0
3.1
0.0

Source:
UNSD, Comtrade database.
Table AI.3

Saint Lucia: Imports by origin, 1995-98

(Per cent)
Partner
1995
1996
1997
1998

Total (US$ '000)
306,026
313,511
332,210
328,174

  America
71.1
69.8
71.6
69.4

    United States
38.1
39.9
43.1
40.1

    Canada
3.9
2.8
2.8
3.4

    Other America
29.1
27.1
25.8
25.8

      Trinidad and Tobago
12.4
12.8
11.7
12.8

      Barbados
3.4
3.6
3.2
3.2

      St Vincent and the Grenadines
2.4
1.9
2.1
2.0

  Europe
18.9
19.6
19.1
19.5

    EU(15)
18.4
18.5
18.5
19.0

      United Kingdom
11.1
10.4
9.3
9.4

      France
2.0
2.5
2.1
2.5

    EFTA
0.4
1.0
0.6
0.5

    Other Europe
0.3
0.2
0.1
0.1

  Asia
9.1
9.8
7.8
9.6

    East Asia
8.9
9.5
7.6
9.4

      Japan
4.6
4.9
4.5
5.3

  Rest of the World
0.9
0.9
1.4
1.5

Source:
UNSD, Comtrade database.
Table AI.4

Saint Lucia:  Exports and re-exports by destination, 1995-98

(Per cent)
Partner
1995
1996
1997
1998

Total (US$ '000) 
108,969
79,507
61,251
53,813

  America
44.0
29.0
37.1
35.9

    United States
26.0
14.9
20.2
15.7

    Canada
0.9
0.1
0.4
0.3

    Other America
17.1
13.9
16.6
20.0

      Trinidad and Tobago
3.0
2.9
4.9
5.8

      Barbados
2.6
2.3
3.3
4.1

      Dominica
5.4
3.8
2.0
2.5

      Grenada
1.2
0.8
1.3
2.2

  Europe
54.9
70.2
61.5
63.3

    EU(15)
54.8
70.1
61.4
63.2

      United Kingdom
53.1
67.7
59.0
61.7

      Germany
1.3
1.4
1.1
0.8

  Asia
0.4
0.8
1.1
0.5

  Rest of the world
0.7
0.0
0.2
0.3

Source:
UNSD, Comtrade database.
Table AIII.1

Bound tariff

(Percentage)

HS coding and product description
Base rate
Final rate

All manufactured products at 50% except



0301-0304 Fish, fresh, frozen or chilled;  0306 & 0307 Crustaceans and molluscs, fresh;  1605 Crustaceans and molluscs, prepared or preserved
170
130

2523.20 Portland cement
110
73

2710 Petroleum oils and oils obtained from bituminous minerals, other than crude preparations;  7014.00.1 Signalling glassware and optical elements of glass, for road motor vehicles
160
107

2710.13 Motor spirit (gasoline) 2710.23 Vaporising oil or white spirit
175
117

2710.31 Diesel oil;  2710.39 Other gas oils;  2710.42 Bunker "C" grade fuel oil;  2710.49 Other fuel oils;  2710.92 Lubricating oils
165
110

2710.93 Lubricating greases;  2713.20 Petroleum bitumen
180
120

2714.90.3 asphaltites and asphaltic rocks;  3917 PVC pipes;  4819 Ex Cardboard boxes;  5608 Ex Trammel nets
125
83

2715.00.1 Cut-backs;  2715.00.9 Other bituminous mixtures;  3208, 3209 &3210 Paints, varnishes and lacquers;  3706.10 Cinematographic film, exposed and developed of a width of 35mm or more;  3706.90 Other;  4817.00 Ex Writing compendium of paper or paper board;  4818.20 Ex Kitchen towels, napkins and facial tissues;  4907.00.9 Ex Cheque books only
135
90

2804.40 Oxygen in cylinder;  2811.21 Carbon Dioxide in Cylinder;  2901.00.2 Acetylene in cylinder
230
153

3214 Body filler, putty;  4409 Ex Wooden mouldings;  7320.10.1 Leaf-springs for road motor vehicles;  7320.20.1 Helical springs for road motor vehicles;  7320.90.1 Other springs for road motor vehicles;  7308 Reconstructed precious or, temporarily strung structures
130
87

3401.11 Soaps (toilet);  3401.19.1 Soaps (laundry);  4013.10.1 Inner tubes, of rubber:  of a kind used on motor cars;  4602  Ex Baskets and waste paper bins of vegetable plaiting materials;  7114.00 Articles of goldsmiths' or silversmiths' wares and parts thereof;  7116.20 Of precious or semi-precious stones;  7117.00 Imitation jewellery
155
103

3402.20.4/5 Household bleach;  4012  Ex Tyres, remould, recapped, retreated;  6302 - 6304 Pillow cases, sheets, table cloths, table napkins, hand towels, bath towels, bath mats, beach towels, bed spreads, draped, kitchen  towels;  7102.21 Unsorted Industrial Diamonds worked, sawn, cleaved or bruted;  7102.29 Other Unsorted Industrial Diamonds;  7116 Articles of natural or cultured pearls;  7116.10 Of natural or cultured pearls;  8409.99.1 Other parts for road motor vehicles;  8413.30 Fuel, lubricating or cooling medium pumps for internal combustion piston engines;  8421.23.1 Oil filters;  8421.23.2 Petrol filters;  8421.31 Intake air filters for internal combustion engines;  8483.00.1 Transmission shafts for road motor vehicles;  9101.10 Wrist-watches, battery or accumulator powered;  9101.20 Other wrist-watches;  9101.9 Other;  9102.10 Wrist-watches and other watches, other than those of heading No. 9101 battery or accumulator powered;  9102.20 Other wrist-watches;  9102.90 Other;  9110.10 Complete watch or clock movements of watches
145
97

3406 Ex Candles
240
160

3904 Diothene (plastic) sheets in tubular form
235
157

4011.10 New pneumatic tyres, of rubber of a kind used on motor cars;  4012.10.1Retreated tyres used in cars;  4013.10.2 Inner tubes of a kind used on buses or lorries;  7007.11.1 Motor car and windscreens;  8407.33 Reciprocating piston engines used for the propulsion of vehicles of Chapter 87 of a cylinder capacity, exceeding 250cc but not exceeding 1000cc;  8407.34 Of a cylinder capacity exceeding 1000cc;  8409.91.1 Parts suitable for use solely or principally with spark-ignition internal combustion piston engines for road motor vehicles;  8708.00.9 Other Parts and accessories of the motor vehicles of  heading Nos. 8701 to 8705:
150
100

4012.10.2 Retreated tyres used on buses or lorries;  4418.20 Wooden doors;  4601.20 Ex Mats;  6105 & 6205 Men's and boys' shirts;  6109 Ex T-shirts;  6108 Ex Girl's and ladies' panties;  6203.40 Ex Trousers;  6203.30.1 Men's and boys' shirts;  6112.10 Brassieres;  7101.10 Natural pearls;  7101.21 Unworked cultured pearls;  7101.22 Worked Cultured pearls;  7102.31 Non-industrial unworked diamonds sawn, cleaved or bruted;  7102.39 Other;  7103.10 Precious stones (other than diamonds) and semi-precious stones unworked, sawn , etc.;  7103.90 Otherwise worked;  7103.91 Rubies, sapphires and emeralds;  7103.99 Other;  7104.10 Piezo-electric quartz;  7104.20 Other unworked synthetic or reconstructed precious stones;  7104.90 Other;  6813.10 Brake linings and pads; 7611 Ex (Of aluminum);  8302.00.3 Other mountings, fittings and similar articles suitable for motor vehicles;  8419.10 Solar water heaters;  9103.10 Clocks with watch movements, battery or accumulator powered;  9103.90 Other;  9104.00 Instrument panel clocks and clocks for vehicles, aircraft, spacecraft or vessels;  9105 Other clocks;  9105.10 Alarm clocks;  9105.20 Wall clocks;  9105.90 Other;  9108.00 Watch movements, complete and assembled;  9601 Worked shells, etc. 9603  Ex Brooms and mops
140
93

4417 Ex Broom and mop handles
115
77

4819 Ex Paper bags;  4911  Ex All publications devoted primarily to advertising
225
150

4901 Ex All items excluding printed books and booklets
110
73

6810.11 Concrete blocks
230
153

Table AIII.1 (cont'd)

7113.19.1 Articles of jewellery and parts thereof of gold;  7113.19.9 Other;  7113.20 Of base metal clad with precious metal;  8702.10.6 Other coaches, buses and mini-buses, of a seating capacity exceeding 29 persons (including driver);  8702.10.9 Other;  8702.90 Other (excluding items listed below);  8702.90.2 Other coaches, buses and mini-buses, of a seating capacity not exceeding 29 persons (including driver);  8702.90.4 Other coaches, buses and mini -buses, of a seating capacity exceeding 21 persons but not exceeding 29 persons (including driver);  8702.90.9  Other coaches and buses;  8703.31.9 Other  vehicles, with engine capacity not exceeding 1500cc;  8704.10 Dumpers designed for off-highway use;  8704.22.9 Other Motor vehicles, for the transport of goods;  8704.23.9 Other GVW exceeding 20 tonnes;  8704.31.9 Other GVW exceeding 5 tonnes with spark-ignition;  8704.32.9 Other GVW exceeding 5 tonnes;  8704.90 Other;  9113 Watch straps, watch bands and watch bracelets, and parts thereof
170
113

7309 Ex & 7310  Ex (Of iron or steel), welded tanks (for any material except compressed gases) unlined and fabricated from steel, iron or aluminum;  7610.10 Ex Aluminum windows and doors
135
90

8702.90.6 Other coaches, buses and mini-buses, of a seating capacity exceeding 29 persons
205
135

8703.21.9 Other: vehicles  of a cylinder capacity not exceeding 1000cc;  8703.22.9 Other vehicles of cylinder capacity exceeding 1000cc but not exceeding 1500cc;  8703.23.2 Of cylinder capacity exceeding 1500cc but not exceeding 1800cc
175
117

8703.23.3 Of cylinder capacity exceeding 1800cc but not exceeding 2000cc
195
128

8703.23.4 Of cylinder capacity exceeding 2000cc but not exceeding 3000cc
210
140

8703.24.9 Other vehicles of cylinder capacity exceeding 3000cc
215
143

8703.32.2 Of cylinder capacity exceeding 1500cc but not exceeding 2000cc
190
126

8703.32.4 Of cylinder capacity exceeding 2000cc but not exceeding 2500cc
195
130

8703.33.9 Other vehicles of cylinder capacity exceeding 2500cc;  8703.90Other
200
133

9302.00 Revolvers and pistols, other than those of heading No. 9303 to No. 9304;  9303.00.9 Other firearms:  Other;  9304.00 Other arms, excluding those of heading No. 9307.00;  9305.00 Parts and accessories of articles of headings Nos. 9302.00 to 9304.00
185
123

9401 Chairs and other seats;  9403 Other furniture;  9404.20;  Mattresses
255
170

9504  Ex Gambling machines
310
206

All items included in Annex I of the Agreement on Agriculture products: with the exception of the specified hereunder


0105 Ex Baby chicks, point of lay pullets;  Chapter 2 Meat and edible meat offals;  0407 Eggs in shell;  0409.00 Natural honey;  0701-0709 Vegetables, fresh or chilled;  0710 Vegetables preserved by freezing;  0713 Dried leguminous vegetables shelled;  0714 Arrowroot, sweet potatoes and other similar roots and tubers;  0806 Grapes, fresh or dried;  0808 Ex Apples, pears (fresh);  0901.20 Ground coffee;  0904 Pepper, pimento;  0905.00 Cinnamon;  0907.00 Cloves;  0908 Ex Nutmeg, mace;  1006 Rice;  1101.00  Ex Wheat flour;  1108.10 Arrowroot starch;  1202 Ground nuts;  1517 Margarine, imitation lard and other prepared edible fats;  1602 Other prepared or processed meat of offal;  1701 Cane or beet sugar and chemically pure sucrose in solid form;  1905.00.3 Ice cream cones;  1905.00.9 Ex Cakes;  2007 Jams, fruit jellies, marmalades;  2003.00.4 Mango chutney;  2009 Fruit and vegetable juices including coconut milk and coconut cream;  2102.30 Baking powder;  2103.20 Tomato ketchup and tomato sauce;  2103.90  Ex Browning, Bar-B-Q sauce and mixed seasoning;  2103.90.1 Pepper sauce;  2106.00.3 Powdered drinks, lime juice cordial;  2201 Bottled drinking water;  2204.20.1 Grape must;  2204.30 Other grape must;  2309.90.2 Poultry feed;  2309.90.3 Cattle feed;  2309.90.5 Animal feeds
170
130

0602.009 Christmas tree (live)
250
190

0801 Ex Coconuts, cashew nuts, fresh or dried  whether or not shelled or peeled
280
213

0803 Ex Bananas, fresh or dried;  0804 Ex Pineapple, avocados, mangoes, guavas fresh or dried;  0805 Citrus fruits
290
220

0910 Thyme, saffron, bay leaves, ginger, curry and other spices;  2202 Aerated beverages, malt and other non- alcoholic carbonated drinks
240
182

1508-1515 Edible oil
230
175

1601 Sausages and the like of meat, meat offal  or animal blood
205
156

1902 Pasta products
210
160

2204.10 Sparkling wine;  2205.00 Vermouth and other wine of fresh grapes;  2206.00 Other fermented beverages; 2402.10 Cigars, cheroots, and cigarillos, containing tobacco;  2402.90 Other;  2403.90.1 Other manufactured tobacco:  Snuff;  2403.90.9 Other
160
107

2203.00.1 Beer;  2203.00.2 Stout;  2203.00.9 Other;  2208.20.9 Other Spirits obtained by distilling grape-wine;  2208.30.1 Whiskies :in bottles of strength not exceeding 46% vol.;  2208.30.9 Other whiskies;  2208.40.1 Rum and tafia in bottles, of strength not exceeding 46% vol.;  2208.40.9 Other rum and tafia;  2208.50.1 Gin and geneva: in bottles of strength not exceeding 46% vol.;  2208.50.9 Other gin and Geneva;   208.90 Other (excluding items listed below)
200
133

2208.90.2 Cordials and liqueurs
160
107

2208.90.3 Aromatic bitters used as a flavouring agent for food and beverages;  2208.90.4 Other aromatic bitters
165
110

2402.20 Cigarettes containing tobacco
180
120

Note:
Implementation period for agriculture 1995-2004;  for industrial products, 1995-1999.
Source:
WTO Schedule CXXI.

Table AIV.1

Summary of  Saint Lucia's specific commitments in individual service sectors



Market access
National treatment


Mode of supply:










Cross border
1


1





Consumption abroad

2


2




Commercial presence


3


3

Commitments (■ full;  ◨ partial;  □ none;  − not in the Schedule)

Sector-specific Commitments







7.
Financial services








A.
Insurance and related services
−
−
−
−
−
−


      c.   Reinsurance
■
■
◨
■
■
◨

8.
Health and related social services  








A.
Hospital services
■
■
■
■
■
■

9.
Tourism and travel related services  








A.
Hotel and resort development and operation
■
■
◨
■
■
◨

10.
Recreational and sporting services








A.
Entertainment services
■
■
■
■
■
■


D.
Sporting and other recreational
■
■
□
■
■
□

11.
Transport services








A.
Maritime Transport Services







        a) International passenger transportation services
■
■
■
■
■
■

        b) Freight transportation services
■
■
■
■
■
■


H.
Auxiliary services 







         - Transhipment services
■
■
■
■
■
■

         - Free Zone Operations
■
■
■
■
■
■

Source:
WTO document GATS/SC/73, 15 April 1994.

__________

� GATT document L/7225.


� WTO documents IP/N/1/LCA/C/1;  IP/N/1/LCA/C/2;  IP/N/1/LCA/D/1;  IP/N/1/LCA/G/1; IP/N/1/LCA/L/1;  IP/N/1/LCA/U/1, 30 March 2001.


� WTO document IP/N/6/LCA/1, 20 March 2001.


� The formula is LCV = V(100+W)/100, where LCV is the weighted calculated local value added, V represents the local value added expressed as a percentage of the total sales of the approved product, and W stands for the wages and salaries paid to nationals of a CARICOM member State and expressed also as a percentage of the total sales of the approved product.


� Ministry of Finance and Economic Affairs (2000), p. 55.


� WTO document G/TBT/2/Add.37, 6 August 1997.
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Chart I.1
Saint Lucia: Merchandise trade, 1998

Exports (f.o.b)

Imports (c.i.f.)

(a)    By product
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		Table A. I.4    St. Lucia's trade  1998

		(Per cent)

		Description		Exports + Reex				Imports

		Actual Total  (000 US$)		53,813.4				328,174

														Exports				Imports

		Total primary products		72.45		Total primary products		36.8

		Agriculture		72.38		Agriculture		28.7				Agriculture		72.38		Agriculture		28.65

		Food		72.11		Food		26.3				Mining		0.06		Mining		8.16

		080300 Bananas including plantains, fresh or dried		60.39		020741 Fowl cuts and offal, domestic, except livers		2.4				Manufacturing and Others		27.55		Manufacturing and Others		63.12

		220300 Beer made from malt		8.39		110100 Wheat or meslin flour		1.8

		090411 Pepper of the genus Piper, nes		0.67		210690 Food preparations nes		0.8				Bananas		60.39		Agriculture		28.7

		081090 Fruits, fresh nes		0.65		040291 Milk and cream unsweetened, nes		0.7				Other agriculture		11.99		Mining		8.16

		151311 Coconut (copra) oil crude		0.41		040690 Cheese nes		0.7				Other semi-manufactures		7.77		Other semi-manufactures		13.99

		220290 Non-acloholic beverages nes		0.28		Agricultural raw material		2.3				Machinery and transport		6.82		Machinery and transport		22.14

		Agricultural raw material		0.27		440710 Lumber, coniferous (softwood) 6 mm		1.7				Clothing and textiles		9.17		Clothing and textiles		4.7

		Mining		0.06		Mining		8.2				Other manufactures		3.79		Chemicals		8.54

		Ores and other minerals		0.06		Ores and other minerals		0.6								Other manufactures		13.72

		Non-ferrous metals		0.00		Non-ferrous metals		0.3

		Fuels		0.00		Fuels		7.3

														99.93				99.93

		Manufactures		27.55		Manufactures		63.1

		Iron and steel		0.00		Iron and steel		3.1

		Chemicals		1.45		Chemicals		8.5

		350699 Glues or adhesives, prepared nes		0.5972122908		300490 Medicaments nes, in dosage		0.9

		310290 Mineral or chemical  fertilizers nitrogenous,nes		0.33		380810 Insecticides, packaged for retail sale		0.6

		380820 Fungicides, packaged for retail sale or formula		0.32		340220 Surface-active prep, washing & cleaning preparation		0.6

		Other semi-manufactures		7.77		Other semi-manufactures		14.0

		481910 Cartons, boxes and cases, of corrugated paper		6.99		480459 Paper, kraft, rolls or sheets, >= 225g/m2		1.6

		481810 Toilet paper		0.27		252329 Portland cement nes		1.3

		Machinery and transport equipment		6.82		441299 Panels, 1 outer ply coniferous wood nes		1.0

		Power generating machines		0.04		Machinery and transport equipment		22.1

		Other non-electrical machinery		0.33		Power generating machines		1.6

		Agricultural machinery and tractors		0.00		850151 AC motors, multi-phase		1.1

		Office machines & telecommunication equipment		1.73		Other non-electrical machinery		4.8

		854110 Diodes, other than photosensitive …		1.10		Agricultural machinery and tractors		0.1

		Other electrical machines		3.60		Office machines & telecommunication equipment		4.6

		853331 Wirewound variable resistors		3.37		847191 Digital process units		1.0

		Automotive products		0.52		Other electrical machines		3.7

		Other transport equipment		0.61		Automotive products		5.9

		840710 Aircraft engines, spark-ignition reciprocati		0.47		870323 Automobiles with reciprocating piston engine …		1.7

		Textiles		2.86		Other transport equipment		1.5

		630260 Toilet & kitchen linen,of terry towelling …		1.8		Textiles		2.3

		630291 Toilet and kitchen linen, of cotton, nes		0.3		Clothing		2.5

		Clothing		6.3		Other consumer goods		10.6

		610421 Womens/girls ensembles, of wool …		5.8		490199 Books, brochures, leaflets and similar printed articles		0.9

		Other consumer goods		2.3

		960500 Travel sets for personal use		0.6		Other		0.1

		961511 Combs, hair-slides and the like of hard rubber		0.5		Gold		0.0

		392640 Statuettes and other ornamental articles		0.5

		Other		0.0



Includes other not elsewhere specified category.

UNSD, Comtrade database (HS 1992).

Per cent

Total: US$  328.1 million

Other manufactures a
3.8%

Machinery and transport
6.8%

Other agriculture
12.0%

Other semi-manufactures
7.8%

Bananas
60.4%

Mining
8.2%

Agriculture
28.7%

Machinery and transport
22.1%

35.9204408631

63.26118792

0.8183712169

United States
15.7%

Other Americas
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United Kingdom
61.7%
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1.6%

Europe
63.3%
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69.4%
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Other
Europe
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Asia and the
 Rest of the World
11.1%
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9.2%

Asia and the Rest of the World
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a

Source:

Trinidad and Tobago
12.8%

Total: US$ 53.8 million

60.3877828851

11.994367198

7.7716555889

6.8206649798

9.1655102004

3.7909935377



		Table A. I.4    St. Lucia's trade  1998

		(US$ 000 and per cent)

												Imports

		Description		Exports				Imports										1998

												America		35.9		America		69.4

												Europe		63.3		Europe		19.5

		Total ('000 US$)		53,813.4		Total ('000 US$ )		328,173.7				Asia + ROW		0.8		Asia + ROW		11.1

		America		35.9		America		69.4

		United States		15.7		United States		40.1

		Canada		0.3		Canada		3.4				United States		15.7		US		40.1

		Other America		20.0		Other America		25.8				Other Americas		20.3		Trinidad		12.8

		Trinidad and Tobago		5.8		Trinidad and Tobago		12.8				UK		61.7		Other Ame		16.4

		Barbados		4.1		Barbados		3.2				Other Europe		1.6		UK		9.4

		Dominica		2.5		St Vincent and the Grenadines		2.0								Other Europe		10.1

		Grenada		2.2												Asia+ROW		11.1

						Europe		19.5				Asia+ROW		0.82

		Europe		63.3		EU(15)		19.0

		EU(15)		63.2		United Kingdom		9.4

		United Kingdom		61.7		France		2.5

		Germany		0.8		Finland		2.5						100.0				100.0

		Belgium-Luxembourg		0.3		Netherlands		1.7

		France		0.3		Germany		1.4

		EFTA		0.1		Italy		0.7

		Norway		0.1		EFTA		0.4

		Eastern Europe		0.0		Eastern Europe		0.1

						Former USSR		0.0

		Asia		0.5		Other Europe		0.0

		Middle East		0.0

		East Asia		0.4		Asia		9.6

		Japan		0.3		Middle East		0.0

		South Asia		0.0		East Asia		9.4

						Japan		5.3

		Oceania		0.0		China		1.8

						Chinese Taipei		0.5

		Africa		0.0		South Asia		0.3

		Sub-saharian Africa		0.0

		Other Africa		0.0		Oceania		1.1

						New Zealand		0.6

		Other		0.3

		Areas n.e.s		0.2		Africa		0.1

		Free Zones		0.1		Sub-saharan Africa		0.0

						Other Africa		0.0530127735

						Other		0.2837914479
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Chart III.1
Frequency distribution of MFN tariff rates, 2000
Number of tariff lines

Per cent

Cumulative per cent

Number of lines (% of total)

The total number of tariff lines is 6368.

WTO Secretariat calculations, based on data provided by the St. Lucia authorities.
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Worksheet

		Saint Lucia

		2000		Freq		Cumulative %

		Duty free		2471		38.8		38.8

		>0-7		1510		62.5		23.7

		>7-14		243		66.3		3.8

		>14-21		1086		83.4		17.1

		>21-28		433		90.2		6.8

		>28		625		100.0		9.8

				6368.0				100.0
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